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Holzmann blames
$242m loss on
property slump
Germany’s biggest construction group, Philipp
Holzmann, which is fighting off a bid attempt by
smaller rival Hochtief, blamed a sharp sUdein

' ^°Perty values as it revealed a net loss ofDM360m (4242m) last year, reversing its previous
profit forecast. The company said the problems
mainly reflected the worsening state of the German
property market and said it would pay no dividend.
Page 17

® ¥faB St prompts European highs: Shares in
London and Frankfurt hit new closing liighs as
Wall Street and the dollar’s strength buoyed Euro-
pean bourses, in London the fT-SE 100 ended at
3.7905 up 23.7 and the German 30-share DAX index
closed up 34.16 at 2545.94. In France the CAC-40
index also came withing a few points of a record
before closing at 2,075.7. up 056. Observer, Page 15;
Loudon Stocks, Page 32: World stocks. Page 36

-Security Dynamics, the computer network
security group, is to buy fellow US company rsa

- Data Security, the leading supplier of security code
technology for the Internet and electronic com-
merce, in a stock deal valued at about 4200m.
Page 17

Markets approve $3.3bn Swedish plan:
Sweden's SKr22.1bn ($354bn) plan for spending
cuts, tax increases and asset sales, aimed at elimi-
nating the country’s budget deficit by 1998. was
well received by financial markets. Page 16; World
stocks, Page 36

European bank wins more funds: The
European Bank for Reconstruction and Develop-
ment won the backing of its 60 shareholders to dou-
ble its capital base to Ecu20bn <$25.2bn), but mem-
ber governments made clear they expected this to
be the last call for new funds. Page 2; Editorial

Comment, Page 15

Germany plans $33bn spending cuts: The
German government will this month complete
plans to cut public spending by DM50bn ($335bn)
ext year, and create employment after discussions

with employers and trade union leaders. Page 3

Swissair decision sparks protest: Some
Swiss business have threatened to boycott Swissair

if it does not reverse its decision to withdraw nearly
all long-haul flights from Geneva. Page 2

Airbus Industrie, the European consortium, and

£ General Electric of the US said they had agreed to

study the engines required for an enlarged version

of the A340 aircraft which will carry 375 passen-

gers. Page 5

- Britan to hold first war crimes trial:

Szymon Seraflnowicz

(fcft). becamethe first

person in Britain to be
committed for trial for

alleged war crimes. The
85-year-old retired car-

penter, bora in the far-

mer Soviet Union repub-

lic afByelorussia, now
Belarus, is charged under
the 1991 War Crimes Act
with murdering three

unnamed Jews in 1941

and 1942. during the Nazi occupation of Byelorus-

sia. Seraflnowicz now lives in Banstead, Surrey.

Taiwanese claim plastics breakthrough: A
Taiwanese company. E3, claims to have made a

breakthrough by producing a commercial plastic

with the sought-after properties of high conductiv-

ity of electricity and ease of production with poten-

tial applications in the electronics and defence

industries. Page 16

Tima Warner, the US media group, produced a 32

per cent rise in cash flow for the first quarter to

S899m. after a recovery in cable TV partly offset by

weakness in the recorded music business. Page 22;

Lex, Page 16

Le Seda makes return: Spain's leading

synthetic fibres producer, La Seda de Barcelona,

made a triumphant return to the domestic stock

^ market five years after trading in its shares was

halted following a decision by Dutch chemicals

group Akzo to pull out of its shareholding. Page 19

Steel groups hit by prices slump: Two of tfae

biggest steel manufacturers in the US, LTV and

Inland Steel, reported a drop in profits in the open-

ing months of this year following a slump in prices

during the second half of 1995. Page 21

Blackmailers threaten to p«d*4ot» food:

German authorities said blackmailers had threat-

ened to poison food in stores across Europe

lethal snake venom unless they were given DM400n

(S265m) in diamonds.

Martin Wolf, Page 14

Hacker’s paradise

Security on
the Internet

Page 10

Tokyo summit

A return to

the cosy ritual

Page 6
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US commodities trader could face bankruptcy
Moscow operation shut down after ‘heavy losses in futures dealing’

By ChrystSa Freeland In Moscow
and Richard Lapper in London

AIOC, the US commodities
trading company, yesterday shut
down its Moscow operation after
its western creditors pressed it
into bankruptcy proceedings.
The company. nnre a dominant

force in the lucrative Russian
metals market, is believed to
have suffered heavy -trading
losses in the market for ferro-
chrome and other ramteig

An involuntary petition for
Chapter 11 bankruptcy was filed

in New York on Thursday.

According to former employees,
senior managers announced on
Friday that they would immedi-
ately dose the Moscow office and
that the New York and London
offices would be shut down
within a mnnth
At court hearings in New York,

an AIOC lawyer the com-
pany had $300m in assets and
4350m in liabilities. Russia's frag-
ile banking sector, which is

believed to be owed between
440m and $6Qm, could be hardest

hit by AIOCs collapse. AIOCs
leading Russian creditors,
believed to include Menatep, Vne-
shekonombank and Toko Rank
would not comment yesterday.
The western creditors seeking

to force AIOC into Chapter 11

bankcroptcy include Lehman
Brothers. Credit Lyonnais and a
subsidiary of Mitsui, the Japa-
nese trading company. Court offi-

cials expected further hearings
on the case but said that none
was currently scheduled.

At AIOCs Moscow offices,

which once housed 200 employees
and racked up millions of dollars
in overheads, telephones yester-

day rang constantly before being
answered by security guards who
said the company had closed its

Russian business.

Former AIOC employees and
Russian traders said the com-
pany had been brought down by
futures trades which had gone
wrong. Some said AIOC bad also
been severely weakened by the

death of Mr Felix Lvov, an AIOC
employee who was shot dead in a
gangland-style attack in Moscow
last September.
AIOC employees have been

defecting to rival commodity
traders since the beginning of the
year, when serious financial
strains began to appear.
Forward contracts in ferro-

chrome, a raw material used in

the manufacture of stainless
steel, are thought to have been a
particular problem.

It us understood that forward
contracts for 43.000 tonnes uf for-

ro-chrome wore bought in the
second half of last year at a price

of 70-72 cents lb. The price has
since fallen sharply and cur-
rently stands at -IS cents lb.

resulting in estimated lasses of
gam
Calls yesterday to the New

York offices of lilr Alan Clin*'-

man. the company's chief execu-
tive officer, were not returned.

One branch of the cnmpjni
which could emerge relatively

unscathed is AIOC Capital, a
Moscow-based brokerage.

Israel defies

pressure to

halt attacks

on Lebanon
By JuStHi Ozanneand
Mark Dennis in Jerusalem

A defiant Israel faced mounting
international pressure yesterday
to end its five-day bombardment
of Lebanon which has created
hundreds of thmi«andK of refu-

gees and dented Lebanon’s eco-

nomic reconstruction efforts.

Mr Shimnn Peres, Israeli prime
minister, seeking to build up a
tough security image ahead of
elections next month, vowed to

continue the blitz until Israel had
struck a decisive blow against
Islamist Hizbollah guerrillas in
Lebanon.
“This is an operation of no

alternative,” he said. “And we
will continue this operation until
we will be able to assure the
[Israeli] residents of the north to
return to regular, normal life."

Mr Peres’s remarks came as
Israeli Jets and helicopter gun-
ships continued attacks around
Beirut and in the south of the
country, blowing up buildings in

the capital’s Moslem Shia
southern suburbs and damaging
a power station.

As international envoys made
emergency trips to the Middle
East, Mr Peres said Israel was
not yet ready to negotiate a
speedy end to the operation. The
blitz, he said, would continue
until Hizbollah’s ability to con-

tinue attacking northern Israel

had been severely undermined.
Earlier Mr Rafik Hariri, the

Lebanese prime minister, said in
Paris that Syria had agreed to

revive 1993 ceasefire “under-

standings” under which Damas-
cus agreed to restrain Hizbollah
attacks an Israeli civilian targets

if Israel immediately ceased
attacks on Lebanon.

Egypt said it supported Leba-
non’s call for a reinstatement of

the 1993 ceasefire but senior
Israeli officials such a move
would not be enough to meet
Israeli security demands because
the 1993 agreement bad not been
honoured.
However, Mr Peres has stead-

fastly refused to define specific

objectives of the military opera-

tion. Instead he has spoken of
Israel no longer relying on for-

eign guarantees about its secu-

rity - a nationalist rallying cry
which Israeli commentators said

will help his electoral campaign.
Israel's defiance came as

France, Britain and a more reluc-

tant Washington launched diplo-

matic initiatives to end the con-
flict .

Mr Herv6 de Charette, French
foreign minister, arrived in Israel

at the beginning of a regional

tour last night to meet Mr Peres
after French president Jacques
Chirac called for a formal cease-

fire.

Mr Michael Portillo, the UK
defence secretary, in Jerusalem
on a trip planned before the

flare-up, backed the Israeli

attacks, saying Israel had a right

to defend its security.

Washington, which remains

Continued on Page 16
Peres wants good harvest Page 4

Editorial Comment, Page 15

US secretary of defence WiDfam Perry in Tokyo yesterday with Japan’s foreign minister Ynkihikn Ikeda after the two countries had signed
security accords. US president BID Clinton flies in today for talks with Japanese premier Ryutaro Hashimoto. Report, Page 16 penm. rub.

UK farmers to challenge beef ban
ByAHson Maitland and
George Parloar in London and
Caroline Southey In Brussels

British farmers’ leaders are to

mount a legal challenge to the
European Union's worldwide ban
on UK beef following the admis-
sion by Mr Franz Fischler, EU
agriculture commissioner, that
British beef is safe to eat
The National Farmers' Union

of England and Wales said yester-

day: “We had been manoeuvring
for a couple of weeks on whether
to launch a challenge and bis

wards have tipped us over the
top.” Senior ministers also said

the comments could open the
way to a legal challenge by the
British government in the Euro-
pean Court
Mr Douglas Hogg, UK agricul-

ture minister, will set out the
government's views on 3 possible

legal challenge in the House of

Commons today, when he gives

full details of the government's
measures to tackle the BSE - or
mad cow disease - crisis. Yester-

day the cabinet sub-committee
considering the issue sanctioned
a plan to destroy up to 4.5m older

dairy cattle when they reach the
end of their productive lives.

But the committee decided that

an additional selective slaughter

policy of cattle in BSE-infected

herds should be much more lim-

ited than previously thought
“It will be sophisticated and

targeted on those breeding herds
with the highest incidence of

BSE ” one official said. “We are

not talking about the destruction

of millions of cattle, or even hun-
dreds of thousands."

Mr Fischler exasperated the
UK forming industry and Euro-
sceptic MPs when be admitted at
the weekend that, despite the
export ban imposed by the Com-
mission and upheld by EU farm
ministers, he “wouldn't hesitate

to eat beef in England".

The Commission was unrepen-
tant about Mr Fischler's com-
ments. “The ban cannot be
chaoged until there is a clear

plan from the British government

on the eradication and control of
BSE," a Commission official said.

The crisis was triggered by evi-

dence of a possible link between
BSE and the human brain condi-

tion Creutzfeldt-Jakob disease.

The NFU said it aimed to lodge
an application with the High
Court next week seeking leave

for a judicial review of the gov-
ernment’s refusal to grant export
licences following the ban agreed
by the Commission on March 27.

It will call for the ban to be
annulled - on the grounds it is

Continued on Page 16

Brussels calls for European
access to AT&T’s network
By Nea Buckley In Brussels

The European Commission is

calling far Europe's telecommuni-
cations companies to be allowed

access to the network of AT&T
for transatlantic calls:

Such a move is a condition far

Brussels approving an alliance

between the US telecoms giant

and four European operators.

Agreement by AT&T could

clear the way for approval of its

proposed Uniworld “supercar-

rier" alliance with the national

operators of the Netherlands and

Switzerland as well as Sweden’s

Telia and Spain’s Telefonica, offi-

cials said yesterday.

The four European states are

being asked for guarantees that

they will meet the ETTs timetable

for liberalising their telecoms

markets. The request has been

sent to Switzerland, even though

it is not an EU member.
'The Commission’s competition

authorities have for six months

been investigating tbe four Euro-

pean operators' pfa™ to form a

joint venture called Unisonrce.

which would then form the Uni-

.23
4

_0
— 7

— 5

B

world alliance with AT&T.
Officials involved in the case

have been told by Mr Karel Van
Miert, competition commissioner,

to seek assurances from the US
Department of Justice that AT&T
would he required to open op its

network for transatlantic calls

originating in the US to Euro-

pean telecoms operators other
than the Unisource companies.

AT&T currently carries more
than 60 per cent of such calls.

Uniworld would be a third

"supercarrier”, competing with

the Atlas alliance between Deut-

sche Telekom and France TSte-

com, and the Concert alliance

grouping British Telecommunica-
tions and MCI of the US. Both
were . approved by the Commis-

sion last year.

Uniworld aims to provide the

European business market with

advanced pan-European telecoms

services such as highspeed data

transmission, and “virtual pri-

vate networks”, which provide

the efficiency and flexibility of

expensive leased circuits far the

lower costs of a conventional

phone call

CONTENTS

While the Commission
attached conditions to both the

Atlas and Concert deals, this is

the first time it has demanded
that a non-EU company should
open up its network in return for

clearing a European alliance.

AT&T said yesterday it was
confident Uniworld would be
cleared. “If the Commission has
concerns, we will reply to them
as appropriate," it said. It added

it could not comment on require-

ments to open up its network
until it had seen details of the

Commission's proposals.

Separately, Mr Van Miert has
written to the governments of the

four European states with condi-

tions fix' approving the Unisource

venture. In Sweden’s case, where

the telecoms market is already

open to competition, officials said

the letter asked for a “progress

report" on liberalisation.

The other countries are being

asked to undertake to meet the

EU timetable of July 1 this year

for liberalisation of “alternative"

communications networks, such

as cable television networks and

those set up by railways.
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This announcement appears as a matter of record only

£20 ,000,000
Acquisition of

I

a

the UK’s leading supplier of
plastic household goods

Led and arranged by

CINVen

Equity provided by

CINVen Funds

Debt facilities arranged and provided by

Bank of Scotland

—
( CINVen /INDEPENDENT /VISION )

—
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NEWS: EUROPE

Europe’s

biotech

industry

expands
by 20%
By Clive Cookson
in Amsterdam

The European biotechnology
industry grew by 20 per cent
last year, both in the number
of companies and in total reve-

nues, and is beginning to nar-

row the gap with its much
larger US counterpart accord-

ing to the third annual report

on the industry by consultants
Ernst & Young.

It shows that the UK is still

Europe's largest site for entre-

preneurial biotechnology, with

more companies than France
and Germany combined. The
report says tbis is partly
because the London Stock
Exchange provides easier
access to public equity than its

continental counterparts.

The vast majority of
Europe’s 5S4 biotech compa-
nies are small and privately

owned. Only 2S are public com-
panies - and 26 of these are

UK-based.
Mr Bill Pike, head of Ernst &

Young's UK biotechnology
practice and co-author of the

report, says that between 10
and 20 continental companies
are considering a public dota-

tion over the next year or so.

Examples include Genset and
Transgene of France and Mor-
phoSys of Germany.
They are weighing up sev-

eral alternatives: the London
market: their own local

exchange; Nasdaq in the US;
and Easdaq. the proposed
Europe-wide counterpart of
Nasdaq.

Mr Pike suggests that Lon-
don may miss the opportunity
to draw in more European bio-

technology companies. "Lon-
don has not marketed itself

very well so far to continental

European companies.'’ be says.

The report - presented to the

European Life Sciences Confer-

ence in Amsterdam last night
- forecasts continued growth
of about 20 per cent in the
European industry' this year
and again in 1997.

One significant development,
which Ernst & Young expects

to occur this year or next, is

the first takeover of a Euro-
pean biotechnology company
by a large pharmaceutical
company.

“This would help to under-

pin the market value of biotech

shares," Mr Pike says. Several

US biotech companies have
been bought in this way.
European pharmaceutical

groups have made a huge con-

tribution to the development of

biotech in the US, the report

says. In 1995 they invested
Ecu3bn (S3.75bn> in US compa-
nies through acquisitions and
alliances.

They are just beginning to

make similar investments in

European biotech companies,
though on a much smaller
scale. Pioneering Europe-to-Eu-
rope deals in 1995 included
Zeneca's partnership with Cell-

tech and Novo Noniisk’s with

PPL Therapeutics.
At the same time, large US

pharmaceutical groups are
beginning to look for European
biotech partners, the report

says. Psurrr has been the most
active so far.

Ernst & Young sums up 1995

as "a dramatic year in which
European biotech companies
haw become full participants

in the global industry".
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‘Last call’ for new funds to be spread over 12 years to ease impact on national budgets

EBRD wins approval for

doubling of capital base
By Kevin Done, East Europe
Correspondent, In Sofia

The European Bank for

Reconstruction and Develop-
ment yesterday won the back-

ing of its 60 shareholders to

double its capital base to

Ecu20bn ($252bn). but member
governments made clear they
expected this to be the last call

for new funds.

The EBRD has also agreed to

requests from some share-
holder governments - the US,

Britain and Canada among
them - that it should begin

preparing a policy for the even-

tual “graduation" of the most
developed central and east

European countries from its

region of operations.

The new capital base will

allow the bank to increase
lending to assist the process of

transition to open market econ-

omies in central and east

Europe to around Ecu2.5bn a

year by 1999.

“We are agreeing the first -

and we expect the last -

increase in the bank's capital"

said Mr Kenneth Clarke, the

UK chancellor and British gov-

ernor of the EBRD.
Mr Jacques de Larosiere. the

bank’s president, said that.

with the additional funds and
with a rotation of its rapidly

growing portfolio of loans and
equity investments, “the bank
should be in a position to sus-

tain its activities in the future

without having to approach its

shareholders again".

The injection of new capital

is to be spread over 12 years to

ease the impact on national

budgets. Only 22.5 per cent will

be made in a combination of

cash and promissory notes.

The rest will be as “callable

shares" - effectively a guaran-
tee from, governments to allow

the bank to borrow on the

international capital market
The US. the largest single

EBRD shareholder with a 10

per cent stake, will face pay-

ments of Ecu225m between
1998 and 2009.

The bank has 60 sharehold-

ers: 58 governments and two
institutions, the European
Union and the European
Investment Bank. Bosnia-Her-
cegovina was admitted at the
weekend as the latest member.
The calls to prepare a policy

on graduation are creating
some concern among countries

in central Europe. They fear

the bank will increasingly

focus its activities further east.

on the countries of the former
Soviet Union-

Western governments were
at pains yesterday to stress

that the question of graduation
was still a long way off, even
for the most advanced coun-

tries in central Europe, and
that the EBRD would also play

a very important role in help-

big countries prepare far entry

to the European Union
But Mr David Lipton, assis-

tant secretary for international

affairs at the US Treasury, yes-

terday told the EBRD annual
meeting: “Immediate adoption

of a graduation policy should
be a high priority. The transi-

tion process by definition Is

not permanent. Graduation
must happen."
The bank should tailor sup-

port to each country's progress

in transition “phasing out
operations that can be picked
up by the private sector", said

Mr Lipton.

Graduation should not mean
that countries were “totally

cut off at an arbitrary date",

but it should mean “resisting

the temptation to finance pro-

jects that can be taken over by
the private sector".

The US, with backing from
Britain and f^nada, is insist-

ing that the EBRD have a pol-

icy of “phased graduation"
with clear criteria that can be
monitored. Preliminary work
on developing such criteria has
been started, and Mr de Laro-

sifcre said yesterday a policy

paper would be delivered to the

hom'd by the end of the year.

Changes were already taking

place in 'the EBRD's activities

in the more advanced coun-

tries, he said, as the bank
“graduated” from certain sec-

tors. But he strongly ruled out
any moves to withdraw from
individual countries in the

near fixture.

“This does not mean that the
graduation of even the most
advanced of our countries is

imminent No country is that

far yet" be said. Graduation
would be “the ultimate test of

the success of the reforms".

Recent figures produced by
the European Commission
show that Slovenia, the
Czech Republic. Hungary and
Slovakia have the highest
gross domestic product per
capita in east Europe in

terms of purchasing power.
But they are still below the

lowest ranked EU country -

Greece - and Hungary and Slo-

vakia are only at a quarter of

'.wvw,-

Eezmeth Clarke: “The first and, we expect, the last increase in the bank’s capital Heum

the level of such countries as

the US and Switzerland.

Bank officials say criteria for

graduation will concern most
importantly the level of devel-

opment of an open market
economy in each country, and
crucially the development of
the capital market For a long

time to come private capital is

expected to shun essential

transition investments because

of the level of risk involved.

“Even in the Czech Republic

tt is hard to get equity finance

and long-term finance," said

one senior official “It will take

time to develop strong Czech

corporate governance." Even
in the more advanced coun-

tries in the region large-scale

investment in an infrastruc-

ture neglected during the long

decades of communism was
only at an early stage.
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Bulgaria promises reforms in plea for financial help
By Kevin Done and
Teodor Troev In Sofia

Bulgaria’s prime minister, Mr Zhan
Videnov, appealed to the interna-

tional community yesterday to help
his country overcome its acute
financial problems in the face of

shrinking foreign exchange reserves

and imminent heavy foreign debt

repayments.
In a speech to several thousand

delegates at the annua) meeting of
the European Bank tor Reconstruc-

tion and Development in the Bulgar-
ian capital, Mr Videnov promised a
package of urgently needed reforms

fljmgri at kick-starting the country’s
flagging reform effort

Bulgaria is in intensive negotia-

tions with the Internationa] Mone-
tary Fund and the World Bank on a
new stand-by arrangement and
loan* for fiwimHai and enterprise

restructuring. Bnt western officials

remain sceptical about its real com-
mitment to restructuring and
reforms leading to an open market
economy.

In a belated effort to win western
support and to head off fears of a
possible default on Bulgaria's for-

eign debts, Mr Videnov promised a
programme to accelerate privatisa-

tion «wd to dose more than 100 loss-

making state enterprises.

The tolled companies accounted
for some 20 per cent of the losses

currently being accumulated in the
state sector, be said.

More companies, representing
around 60 per cent of the lass-mak-

ers. would be restructured in a pro-

gramme that would cost around
5300m in the first phase.

The government had agreed a
scheme for rehabilitating the coon-

try’s beleaguered banking system.

which western officials believe to be
burdened by a loan portfolio con-

taining much more than 50 per cent

of bad debts.

Mr Videnov said that a clear

timetable had been presented to the

IMF In recent days for a programme
to halt the decapitalisaion of the

banks, to strengthen supervision,

and to consolidate the sector
with the help of foreign
investors.

The first phase of this programme
would cost 8500m-5550m.

To accelerate privatisation Mr
Videnov said the government was

planning to offer for sale a 30 per

emit stake in the Bulgarian telecom-

munications utility, as well as

stakes in Sodi, one of the country's

biggest chemicals companies, and in

one of the leading electricity utili-

ties.

Cracks in Spain’s labour monolith
A car-parts factory in the

industrial hinterland of
Barcelona made the

running. In February, Estam-
paciones Sabadell reached a
deal with employees at one of

its plants on the circumstances
under which it would be enti-

tled to sack them.
It was the first known pact

of its kind in Spain. Other
employers in the region now
look to similar agreements as a
way out of a vicious circle.

Notoriously. Spain is one of the

European countries where it is

hardest and most expensive to

fire people, and at the same
time it has become the country

with the highest unemploy-
ment in the European Union -

an official rate of more than 22

per cent, twice the EU average.

The Catalan employers’
body, Fomento del Trabajo
Nncional has been negotiating

a framework accord with the

two main trade union federa-

tions. providing for the draw-
ing-up or specific redundancy
clauses.

Mr Joan Rosell its president,

says the proposed deal prom-
ises to overcome the biggest

competitive handicap facing
local manufacturers - and one
of the main arguments cited by
multinational companies
against investing in Spain.

The workers’ side of the bar-

gain is the prospect of more
permanent contracts, instead

of the fixed-terra hirings that

have proliferated in recent
years. “The final result would
be to increase the number of

jobs." Mr Rosell says. “This is

definite. It is pure mathemat-
ics."

The northeastern region, he
believes, is setting an example
that the rest of Spain will even-

tually follow. Catalonia's large

and diversified industrial sec-

tor is dominated by small and
medium-sized companies, often

family-controlled. In many
cases, he says, they face a

stark choice between restruct-

uring and closure. “In these
small companies, they see the

problem every day
"
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David White details moves to ease the country's
labyrinthine procedures for dismissing staff

political hot potato in Spain.

The centre-right Popular party,

which is set to form the next
government, swore in its elec-

tion campaign it had no plans

for changing the rules. The
outgoing Socialist government
was equally wary after belat-

edly tackling the labour reform
issue two years ago; with the

country reeling from recession,

it braved a one-day general
strike to introduce new legisla-

tion. including partial easing of

redundancy procedures.
Among other changes, the

19SM reform allowed companies
to cite organisational and pro-

duction-related reasons for

adjusting their workforces, in

addition to the technological

and economic grounds already
considered legally admissible.

But. as before, if a company
fails to persuade a judge that

dismissals are justified it faces

paying compensation at a rate

of 45 days' wages per year of
seniority, up to a maximum of
42 months' pay. the highest
statutory figure in the EU.
Redundancies accepted as

legitimate carry compensation
at less than half that rate - 20
days per year of employment,
with a cap of 12 months’ pay.

In practice, however, employ-
ers can never be sure what
restructuring will cost Judges
interpret the rules in different

ways. Rather than go through
the long legal process, many
companies prefer simply to pay
the higher rate. Although sta-

tistics are lacking, average set-

tlements are reckoned to have
remained relatively high. A
recent report by the Organisa-
tion for Economic Co-operation
and Development describes
Spanish severance packages as
“among the most generous in

the OECD”.
The Catalan plan would com-

mit workers to accepting the
standard rate of compensation
under mutually agreed circum-
stances, in exchange for giving

long-term prospects for
employees currently mi tempo-
rary contracts of three years or
less.

The latter, introduced 12

years ago, now account for

about 37 per cent of all jobs,

according to Mr RoselL Not
only are Spanish unions clam-
ouring to stem this trend. The
Popular party, in its victorious

election campaign, put “promo-
ting stable employment” at the
top of its manifesto.
At Estampariones Sabadell’s

plant at Poiinyd, management
agreed with the works commit-
tee to turn 75 temporary con-
tracts into permanent jobs. But
the contracts would be
rescinded if sales fell, or were
forecast to fall, by 20 per cent
Mr Resell says a basic agree-

ment has been reached in Cata-

lonia on this kind of trade-off.

Unions, while still arguing
about the final text of an agree-

ment, have accepted the idea of

a joint employer-union commit-
tee. to look into the setting of

“objective grounds" for dis-

missals and report in three
months. Actual conditions
would be negotiated sector by
sector.

The Spanish union move-
ment is divided on the
approach. At national level,

unionists are generally suspi-

cious of any measure to ease

dismissals. But the metalwork-

ers' branches of the main
unions in Catalonia have pro-

posed a deal on just these
lines.

According to Mr Rosell.
about a dozen companies have
now reached their own agree-

ments, although he says they

are taking a risk since there is

currently nothing on the stat-

ute bools to back up the agree-

ments.

A change in labour legisla-

tion would be needed “in the

medium-term", he argues. But
in the meantime it is easier to

achieve results through agree-
ment. In this. Fomento’s
approach to easing labour
rules diverges from that of the
nationwide CEOE employers'
federation, to which the Cata-
lan grouping belongs. But Mr
Rosell is confident that Cata-
lan industry and imjnng fan
show the way. as they did in
1992 with an agreement on a
regional conciliation and arbi-

tration tribunal, precursor of a
Spain-wide strike-avoidance
pact signed in January this
year.

He says the change would be
“a very important step towards
making companies viable
rather than closing them". The
effect would be to bring Span-
ish labour rules into line with
other EU countries. “It would
stop chairmen of foreign com-
panies coming and saying that
there are two problems in
Spain - too rigid labour regula-
tions and the cost of redundan-
cies."

Swissair flies into storm over Geneva
By Thierry Meyer in Zurich

A decision by Swissair to

withdraw nearly all long-haul

flights from Geneva has pro-

voked a political row in Swit-

zerland. Some businesses bare

threated to boycott the
national carrier if it does not

change its mind.

The Swiss federal govern-

ment has expressed its

“regret" and even the Zurich

canton (state) parliament has
called for the decision to be

changed in the interests of

national unity. The protests

have highlighted tensions

between western, French-
speaking Switzerland, where
Geneva is the dominant city,

and the Gennanapeakmg east,

centred on Zorich.

The company, expected to

report operating losses of
about SFriTOm (5140m) when
it publishes its 1995 accounts
tomorrow, plans to switch 13

of its 15 long-haul sendees to

Zurich. Only services to Wash-
ington and New York will con-
tinue to operate from Geneva.
It reckons to save SFTSOm a
year and promises a Zurich-
Geneva shuttle service to help
connections. This is the latest

in a series of measures by Mr
Philippe Brnggisser. the air-

line's new chief operating offi-'

cer, to save SFrSOQm yearly.

Mr Jean-Philippe Maitre,
economy minister in the
Geneva canton government
and president of the Geneva
Airport Authority, has
resigned from Swissair's board

In protest Another Geneva
minister. My Guy-Olivier
Segend, has said Swissair's

decision “could jeopardise the

country’s unity".

Multinational companies
based in the Geneva region

have also protested. Mr

Andreas Gembler, president of
Philip Morris for central and
and eastern Europe, the Mid-
dle East and Africa, has prom-
ised to “look for alternatives

to Swissair”.

Mr Marc Scbriber, chief
executive of Du Font’s Euro-
pean headquarters in Geneva
(which says tt buys more than
SFr70m worth of Swissair tick-

ets each year) said: “We will

not hesitate to go to Paris and
London instead to Zurich if

necessary.” Swiss giant Nestle,

which is based at Vevey
near Geneva, said Zurich was
“no alternative to convenient.

congestion-free Geneva".
The first long-haul flights

from Switzerland were oper-
ated ont of Geneva, some
designed to meet the needs of
United Nations agencies, the
Red Cross and other interna-

tional bodies headquartered
there. Swissair claims all the
long-haul flights it is with-
drawing lose money.
Swissair’s capital is 80 per

cent privately owned, with 20
pm- cent in the public sector.

Its decision has prompted
some politicians to call for the
airline to have its privileges as
national carrier reduced.

EUROPEAN NEWS DIGEST

Study reveals

Yeltsin backlash
More than half of Russians believe President Boris Yeltsin

should resign and fewer than 20 per cent think he should be
running for re-election, according to a recent study by the

UK’s Centre for the Study of Public Policy at the University of

Strathclyde

The report also shows that three-quarters of respondents
blame the current government for Russia’s economic ills,

while only 36 per cent believe the former communist regime is

at fault

Although Mr Yeltsin, who is a contender in the June 16
presidential ballot has been steadily rising in public opinion
polls, this study suggests an underlying hostility towards him.
The Russian leader yesterday stepped up his attempt to

counter the public perception with a fresh package of populist
social welfare measures, including the doubling the minimum
monthly pension. Today he is expected to announce hefty
support for the agricultural sector. Chrystia Freeland. Moscoio

Russia claims Chechnya pullout
Russian officials said that some interior ministry troops
yesterday pulled out of Chechnya In the first sign of a
promised partial withdrawal of Russian forces from the
rebellious region.

Russian state television reported yesterday that two
battalions of the troops had been withdrawn from positions to
north-eastern Chechnya and were returning to bairacks in
Siberia. Over the weekend, Lieutenant-General Vyacheslav
Tikhomirov, the commander of Russian forces in Chechnya, j.
promised that he would begin to withdraw his soldiers. Sr
Chechen and Russian observers were sceptical about the

promised withdrawal - pari of Russian President Boris
Yeltsin's campaign for re-election - and said it was unlikely to
bring an end to the war in Chechnya, which has dragged on
for 16 months and taken some 30.000 lives. Chrystia Freeland

Call to boycott Dutch over drugs
Some 72 deputies and senators belonging to France’s ruling
centre-right coalition have signed a petition urging the
government to boycott Dutch goods until the Dutch
government toughens its legislation on drug use
Mr Jacques Myard, the Gaullist deputy organising the

petition, yesterday complained of a four fold increase in the
overall quantity of Dutch-origin drugs seized along France's
northern and eastern borders in the first 11 months of last
year. He claimed a commercial boycott was the only way to
draw the Dutch public’s attention to the problem,
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salesmen
reach out
to wary
voters

I
talian voters used to Iden-
tify exclusively with par-
ties. Itat the campaign for

the general election on Sunday
marks a shift of emphasis to

~ gerspoalities. This is a product
_.both of the increasing- person-
alisation of politics throngh
the television screen and of

:.fhe inability of the parties to
. present, credible policies.
vThns, hi - the run-up to the
polfc'tiie appeal of the person-
alities of the leading contend-
ers in the two broad aiiinn^
"’.the centre-left and the right
bid well determine the votes
: the undecided.

The most enig-

and Gianfranco Fini, National Alliance leader ap

ITALIAN
ELECTIONS

April 21

^ \ matic person-
.5'.\ TC \ ality in elec-

k: SS toral terms is

Mr Romano
Pr°di. theH |||S2 Bologna eco-§ nomics profes-

sor and formerW head of III, the
state holding
company, who
a year ago was
recruited to
lead the cen-
tre-1 ef t’

s

“Olive Tree”
alliance. He represents the
moderate Roman Catholic vote
with a social conscience that
formed the left of the old
Christian Democrat party.

The absence of any formal
party links gives him a
“clean” political image bnt
also places him at a disadvan-
tage. The lack of a party base
forces Mr Prodl to operate
within the shadow of the F«uty
of the Democratic Left (PDS),

successor of the former Com-
munist party and the domi-
nant partner in the Olive Tree
alliance.

Such dependence upon the
PDS has weakened his leader-

ship credentials. Mr Prodi has
been handicapped by his poor
public manner and mumbled

of speech. Yet his
undoubted honesty has helped
him and lately he hag made a

virtue of his discomfiture on
television.

The main problem for Mr
Prodi is the uncertainty over
whether Mr Massimo D'Alema.
the PDS leader, wants to have
him as prime minister. He
himself said he would only
accept the job in the event of a
dear Olive Tree victory.
His main rival is Mr Lam-

berto Dini, the caretaker
prime minister. Mr Dini b»g
established bis credentials as
an astute political operator
over the past year and his
decision to fight the election
owes much to his view that Mr
Prodi has foiled to cut a big
enough figure in the centre-
left alliance.

But Mr Dini has overcome
two problems. The first con-
cerns his image as an outright
opportunist guided by enor-
mous personal ambitious and
little principle. In just under
two years, he has moved from
being recruited from the Bank
of Italy to be treasury minister
under the government of Mr
Silvio Berlusconi, founder of
Forza Italia, in 1994 and from
then to allying with the cen-

tre-left against his former
friends on the right
The last few months in

power have seen him give elec-

toral sops to a good many pow-
erful sectorial interests (the

last being journalists who
organised a strike against him
during the opening of the
Turin intergovermental con-
ference).

Mr Dini formed bis own
party, Dini Italian Renewal,
two months ago and has kept

his distance from the Olive
Tree by fighting the 25 per
cent of the seats in the propor-

tional system on his own. This
gives him toe potential advan-

tage of offering himself as
leader of a new centrist bloc
after the election.

But he most obtain 4 per
cent of the vote nationally to
be eligible for proportional
seats. And here is Ms second
problem. If be fails to get this

percentage, he will damage his
chances of playing a pivotal
role within toe centre-left
The key figure on the centre

left remains Mr D’Alema. Hav-
ing won the leadership of the
PDS after Mr AchiHe Occhetto
resigned in the wake of the
1994 general election defeat.

rigbtwing alliance’s candidate
for government However, toe
superior political skill and
organisation of the AN has
helped Mr Ffcul gradually chal-

lenge the leadership of Mr Ber-
lusconi.

Indeed, one of tins election’s

novelties is the way Mr Fini

has supplanted Mr Berlusconi.
He now sets the agenda and
dictates policy, pulling Mr
Berlusconi's Forza Italia more
to the right Mr Fini Hifwira

fast on his feet, has an impish
sense of humour and comes
across forcefully cm television.

One of this election’s novelties is the
way Fini has supplanted Berlusconi,
pulling the former prime minister’s

Forza Italia further to the right

he is still ,to win his spurs. If

the PDS fores badly and the

centre-left foils to prevent a
clear, rightwing victory, Mr
D’Alema could well be forced

to step down.
The question mark over his

continued leadership explains
his cautions approach to the
elections and the low-risk pol-

icy platform. He has grown in

stature during the campaign

but be has still not folly,

shaken off the electoral Habil-

;

ity of iris links to.toe Commu-
nist past This evrlndafi hrm in

the short term from the pre-

miership.

His position has its.parallel

cm the right with the position

of Mr Gianfranco Fini, leader

of the National Alliance (AN).
Because of the AN*s direct link

to the fascist heritage of the
Mussolini era, Mr Fini cannot
easily present himself as toe

Bnt the campaign has also

exposed Ms feeble knowledge
of economics and his party’s

lack of intellectual depth.
IT the AN obtains more votes

than Forza Italia, this will be
a humiliation for Mr Berlus-

coni. Having been the political

star of 1994, Ms fortunes have
been on the wane since being

ousted from the premiership
in December of that year. He
remains dogged by judicial

problems. He has also failed to

resolve toe conflict of interest

with his ownership of three

commercial TV Humweio.

But in doctoral terms these

two issues probably count less

than him having lost that
indefinable quality of being a
winner. His once so successful

television performances look
over-polished Kke bis unnatu-

ral suntan. This time round as
a seller of dreams - more jobs.
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less taxes - he is up against a
more sceptical public.

The moderate voters who
wanted change in 1994 may
look elsewhere, while those on
the right who admired him
will switch to Mr Fini. The
fact that he is on trial for cor-

ruption. could prove an irre-

movable obstacle to recouping
the premiership, tmderlingmg
the depth ef toe problem faced
by toe right in finding a suit-

able candidate for this job.

Robert Graham

on big spending cuts
By Pater Norman in Bonn

The German government will

complete plans by the mid of
this month, for cutting public

spending and creating employ-
ment after itwusang the mea-

sures with employers and
trade union leaders. Chancellor

Helmut Kohl’s office
announced yesterday.

The Free Democrat party
(FDP), the junior member of

Mr Kohl’s governing coalition,

yesterday said that Mr Tbeo
Waigel, the finance minister,
was seeking savings of DM50bn
(S33.5bn) next year, to be
shared by the federal govern-

ment, the German states and
local authorities.

Commenting after Mr Kohl's
five-hour meeting on Sunday
evening with senior ministers
and leaders of the coalition

parties, Mr Hermann Otto
Sohns, the leader of the FDP
group in the Bundestag, the

lows1 house of parliament, said

the talks showed that the coali-

tion was united behind the
planned savings measures. But

Mr Solms gave no details of the

government’s plans.

Complex matters had to be
discussed with experts and rep-

resentatives of the trades

unions and employers to
ensure that the final package
was not simply an austerity

programme but created the
conditions for more investment
and jobs, he said.

The coalition's parliamen-
tary groups will discuss prog-

ress today ahead of a new
round of talks between Mr
Kohl and leaders of the trade

unions and employers federa-

tions on April 23. Hie involve-

ment of the employers and
trade unions in the decision-

making process is deemed
essential because many of the
social policy measures to
reduce non-wage labour costs

will have to be implemented
through collective bargaining
agreements rather than
through legislation.

Writing in yesterday's Die
Welt newspaper, Mr Waigel
said structural reforms in Ger-
many's social system and

labour market were "overdue".

He promised a “targeted”

attack on the nation's eco-

nomic weaknesses.
Mr Waigel said Germany's

generous sick pay system,
which costs companies an esti-

mated DMBObn a year, must be
reviewed. It is thought the
coalition is considering Unking
an individual's sick pay to the

basic wage, rather than wage,
overtime and other benefits, to

cut costs and reduce incentives

for absenteeism. Other possible

cost savings include raising
the retirement age for women
to S3 from GO.

The government came under
pressure yesterday to bring for-

ward planned reforms of Ger-
many's Inequitable and com-
plex income tax system. In a

joint statement, the tax offi-

cers' trade union, the civil ser-

vice federation and the blue-

collar wing of Mr Kohl's Chris-

tian Democrat Union urged a
radical tax reform with sharply
lower tax rates that would be
financed by the removal of tax

privileges.

De Beers Consolidated Mines Limited
(IiKorpuraicJ in the RqiiHK tri'Sonih Africa I Rccuiraiion Ni*. I liAWT/i^

NOTICE TO MEMBERS
Notice is hereby given that the one hundred and eighth annual general meeting of member* of De Beers Consolidated Mines Limited win be hold at tho Head Office
of the Company at 38 Stockdate Street Kimberley on Tuesday. 21 May 1996. at 14:15. for the following business:

1. To reoetve end consider the annual finanefa] statements ofthe Company and ol the group lor the year ended 31 December 1995.

2. To elect drectors in accordance with the provisions of the articles ot association of the Company.

a To consider and, if deemed tit, to pass, with or without modification, the Mowing ordinary resolution:

Thid subject to the provisions of the Companies Act, 1973. as amended, and the rules and regulators of The Johannesburg Stock Exchange, the dkoctore bo and
ore hereby authorised to alkti and issue al or any portion ol the unissued deterred shares of live cents each to the capital of the Company at such time or urns, to

such parson or persons, company or companies, and upon such terms and conditions, as they may determine."

4. To consider and. if deemed M. to pass, with or without modification, the following ordnary resolution:

That subject to the passing of ordinary resolution No. 3 above, and si terms of the requirements of The Johannesburg Stock Exchange, toe efaecsors are hereby
authorised to issue reserve deferred shares of five cams each tor cash, without restrictions as to whom the shares wfl be issued, as and when suitable opportunities

arise, subject to the following conditions:

(a) that this authority shall not exceed beyond 15 (fifteen) months from the dole of ttits general meeting:

(b) that a paid prase enmisicement giving full details, including the impact on net asset value and earnings per share, win be pubtished at the lima of any Issue

representing, on a cumutattve basis within one year, live per cant or more of the number of defatted shares In Issue prior to tho issuafe;

(e) that Issuafe In the aggregate in any ora year wtil not exceed 10 (ten) per cent of the number of shares of the Company's issued deferred share capital, provided
further that such Issues shall not bt aggregate in any three-year period exceed 15 fifteen) par cent of the Company's issued deferred share capital: and

(d) that In determining the price at which an Issue ol shares wit be made In terms ot this authority, the maximum dscount permitted wM be 10 (ten) per cent of

the average closing price of the shares bt question, adjusted for dvidends declared but not yet paid or tor any capitalisation award made to shareholders, as
determined over the 30 (Italy} days prior to either the date ol the paid press announcement or, where no annouicament Is required and none has been made,
the date of Issue of the deferred shares.'

As more than 35 (thirty-live) per cant of the Company's Issued deferred share capital is in the hands of the public, as defined byTho Johannesburg Stock Exchange,
the approval of a 75 (sovertyftvB) per cent majority of the votes cast by members present or represented by proxy at the meeting to required for this ordinary

resolution to become effective.

Holders of linked deferred share warrants to bearer who desire to attend in person or by proxy or to vote at any general meeting of the Company must comply with

the regulations of the Company under which share warfares to bearer me issued.

A memberaniftiedto attend and vote at the meeting may appointa proxyto attend, speak and vote in his/her stead A proxy need not be a member ol the Company.

By order of the board

aw. KETLEY Secretary

RagMnradand Head Office:

36 Stockdale Street, Kbnborley. (P.O. Box 616, Kfenberty, 8300) South Africa 16 Apr! 1996

Centenary Depositary AG
Dcomcrared under dvr law* of Switzerland) Cine Depositary")(Incorporated under the bw* of Switzerland) Cine Depositary"

NOTICE OF ANNUAL GENERAL MEETING OF DE BEERS CENTENARY AG
Holdere of Centenary depositary receipts are hereby notified that Da Beers CentenaryAG ("the Company) has given notice to Bs shareholders convening its sixth

Annual General Mootingwhich wfl be hakt at the Grand Hotel National, Lucerne. Switzerland on Tuesday, 7 May 1996 at 12:15.

The agenda and motions for the meeting are as tolotMR

AGENDA AND MOTIONS
i. To recatua the rsporlD oftho Auditors and Group Auditors tor the financial year ended 31 December 1995.

. 2. To receivB and adopt the Report of the Directors, the annual financial statements of the Company and of the group as at and for the year ended
31 December 1995.

The following motion wfll be proposed as Resolution No.1:

Thai Tho Report of the Director tofthe year ended 31 December 1935, togetherwith the annual financial statements at the Companyand at thegroup as atand
for the year ended 31 December 1995 respectively, be and they ana hereby approved and adopted.

3. To approve the allocation of balance sheet profits as recommended in the Report of the Dbectore and to declare a dMdend of SFr 6.- per share (equal to

6 centimes per Centenary depositary receipt).

Th»tolowing motion will be proposed as Resolution No. 2:

That the allocation of balance sheet profits bb recommended in the Report of the Directors be acceptedmd approved. Including the dodar&lon ot a dMdend of

SFr 6.-per sharB (equal to E centimes par Centenary depositary receipt) payable on 22 May 1996 to shareholders registered as such in the Company's register

of sharehoUera on Friday, 29 March 1990.

4. To mffiy and confirm the salons ot al parsons who held office as members of the Board ot Directors.

The blowing motion wB be proposed as Resolution No. 3:

That the action of alt persons who hekl ofBce as members of Ihe Board oi Directors ofthe Company during theyoar ended 31 December 1995beand theyare

hereby ratifiedand contained

5. To re-elect those directors of the Company retiring In accordance with the articles ot association and regulations passed pursuant thereto.

The following motion wfll be proposed as Resolution No. 4:

That MrJA. Barbour, Mr A.E. Oppenhetoiar and Mr J. Ogilvie Thompson be re-elected as members of Ihe Board of Directors d the Company for a period of tour

years, until the conclusion of the annual general meeting to be held in 2000.

a To re-elect DeJottta Ptm Goldby GmbH as the Auditors and Group Auditors of the Company.

The Mowing motion will be proposed as Resolution No. 5:

Thet Deloirte Pirn GoHSry GmbH be and am hereby re-elected as the Aixtirtxs and Group Auditors of the Company tor a period ol one year, unto the condustch

of the annual general meeting to be held to 1997.

The Report of the Directors, (inctuding the proposal of the directors relating to the aSocotion of balance sheet profits and declaration of a dwdend), the annual

financial statements of the Company and of the group and the Auditors' and Group Auditors' reports wfll bo posted to registered Centenary depositary recap*

holders together with this Notice and wifi also be available to receipt holders at the Head Office of the Company and at Ihe offices of ihe transfer secretaries of

the Depositary Bsted below.

Each Centenary depositary receipt holder Is entitled to attend and to apeak at the annual general meeting either in person or be represented by o duly authorised

representative or proxy whose authority must be estabtahed to the satisfaction ot the Depositary. Recefc* holders wishing to attend the meeting by proxy may
complete a form of proxy and proxy forms must be lodged with the transfer secretaries by no later than 12:15 on Friday. 3 May 1996.

Proxies tor deposited shares as contemplated an article 689d of the Swiss Code of Obligations are hereby requested to notify the Depositary by no later than

12:15 on Friday. 3 May 1996 of tho amount (and land) of Centenary depositary receipts they represent. Proxies tor deposited shares are deemed to be those

Institutions which ore subject to the Swiss Federal Act on Banks and Savings Banks of B November 1934 as well as professional asset managers.

Each receipt holder is enttted to one vote In respect of each Centenary depositary receipt held. The votes attaching to the Centenary depositary receipts are not

votes to respect of shares in De Beers Centenary AG but are instructions to the Depositary as to how it to required to axerctoe the votes in respect ot Do Boers

Centenary AG shares deposited with II and represented by the Centenary depositary receipts.

Voting Instructions must cither be:

(a) deposited with or received by Ihe Depositary at the Deposkary's registered office or at the offices of the transfer secretaries no Inter than 12:15 on Friday,

3 May 1996: or

(b) be defivered In person by the receipt holder or hte duty authorised representative or proxy to the Depositary at the meeting.

Holdere of Centenary depository receipts in registered form wishing to attend the meeting may be required to produce their Centenary depositary receipt certificates

or safe custody receipt issued by an approved bank at the meeting and to estabSsh their identity to the satisfaction of Ihe Depositary.

Hotter* of bearer Centenary depositary receipts who desire to attend the annual general mealing or who wish to exercise tiwtr voting rights must comply with the

conditions presently In force rotating to the Issue of bearer Centenary depositary receipts.

The register of reoeipl hoklere and the transfer registers wfll be dosed from Tuesday. 30 April 1896 to Tuesday. 7 May 1996. both days inclusive.

CENTENARY DEPOSITARY AG
The Board of Directors

Bealatwod and Hoad Office:

Lmgansandstresse 27, CH6000 Lucerne 14. Switzerfand 16 April 1996

Under the conditions ot Issue of Uaksd deterred stars warrents to bearer and bearer Centenary depositary receipts referred to In the

above notices holders thereof who desire to attend the Annual General Meetings, in person or by proxy, wifi require a certificate of

lodgement which must be Issued by ihe Depositary eodfor De Beers ConsoOdated Mines Limited or by one of their agents, by no later

than Wednesday 1 Hay 1996 bt the case of the De Beers Centenary AG meeting and Wednesday 15 May 1996 In the case of the De Beers
Coraolktetod Mines Urafted meeting. DetaSe of the procedure to be Mowed to obtain a certificate of lodgement, as wad at copies ef the

saMcoodMone and the necessary forms, may be obtoined from the Depositary or De Bests Consofidatod Mhtaa Limited or their Transfer

Secretaries or any of their Agents doted below.

Transfer Secretaries:

Consolidated Share Registrars Limited

Firet Floor, Edura

41 Fox Street

Johannesburg 2001, South Africa

(PO Box 61051. Marshalltown 2107)

Barclays Registrars

Bourne House
34 Beckenham Road
Beckenham, Kent

BR347U England

London SecmfariesfAgent

Anglo American Corporation

ot South Africa Limited

19 Charterhouse Street

London EC1N GOP. England

Agents forDe Beersand the Dapoettarr.

Barclays Global Securities Services Banqua Bruxelles Lambert SA
London Counter Services 24 avenue Mamix

8 Angel Court. Throgmorton Street B-1 000 Brussels

London EC2R 7HT Belgium

Swss Bank Corporation

ParedapMz 6
CH-6010 Zurich

Switzerland

Union Bank ol Swttzertand

SahnhctetrasBB 45
CH-8021 Zurich

Switzerland

Barclays Bank PLC
21 rue Laffitte

F-7531 5 Paris

PARIS CEDEX 09
France

GGtterale de Banque
3 Montagna du Parc

B-1000 Brusssete

Belgium

Credit Susse
ParadeptabS
CH-8021 Zurich

Switzerland

Banque Internationale a Luxembourg
Immeubie L'lnctependance

69 rustfEsCh
L-2953 Luxembourg-VUle

TIN MBSansuoi nperts and an I today end hoMara of Onto* write la bearerfor* may obtain capias Iron tin London SeaetartaaMaem.

S3

3

?s

!5

50

5
u0

m/Jj
/ «cr.

im.

315

:
m
3.:

:.v ;

•
'ti.L

••i ;

. ef

£« !»•

<W !e-

IM6
Lm

• il?£
I 1201.

> (»•;
t TC4
i Ito^
i WB
; 129*2

! 38
. 321,

t US’*
*

' 13E
3 13CU.

I 03



HNANCIAL TIMES TUESDAY APRIL 16 1996

NEWS: INTERNATIONAL

Peres wants good harvest from grapes of wrath *

I
srael is treading familiar ground with
the latest attacks in its 18-year string
of assaults on Lebanon.

The stated goal is the same: to secure
Israel’s northern settlements from strikes
by guerrillas. For more than a decade, the
protagonists have been the same: Israel
and Hizboilah, along with its Syrian and
Iranian patrons. And the hapless, victims
are the same: hundreds of thousands of
mostly poor Shi'ite Moslems in the south,
forced once again to flee Israeli bombard-
ment
But Operation "Grapes of Wrath”, as

Israel has called its latest retaliatory cam-
paign. was bom out of a situation that
bolds crucial differences from the last
intensive strike in 1933.

While Israel's official goal of halting Hiz-

bollah's threat stands, the operation is just
as important a message to the Israeli elec-

torate. a revitalised Lebanon and Syria,
the last significant missing link in a com-
prehensive Aiab-Israeli peace.

With “Grapes of Wrath”. Israel is not
only looking to change rules of engage-
ment with Hizboilah, set after the 1993
bombardment, but to reset the agenda of
stalled peace exchanges with Syria.

Electoral considerations apart, Israel’s latest campaign against Hizboilah is also
.

~

aimed at resetting the agenda for peace exchanges with Syria, writes Mark Dennis fr^LJ H ordered resldantn

And on the domestic level. Prime Minis-

ter Shimon Peres is trying to Anally win
an election. In 1993 there were no Israeli

elections looming, the peace process had
yet to get off the ground, and Lebanon was
still emerging from its 1975-1990 civil war.

In order to win the May 29 elections and
continue his vision of peace and a new
Middle East, the dovish Mr Peres is seek-

ing to change his image of vulnerability

on issues of security and portray one no
less hawkish than his challengers in the
rightwing Likud party. His first measure
towards this end was the closure of the

West Bank and Gaza in the wake of a
string of suicide bombings. His latest step

has been Operation “Grapes of Wrath”.
Well before the bombings, Hizboilah had

increased its attacks inside Israel's self-de-

clared security zone in south Lebanon and
stood by Its promise to send Katyusha
rockets into northern Israel If Israel killed

or wounded Lebanese civilians. Renewed
attacks at the beginning of March, just

after the last suicide bombing, made large-

scale Israeli retaliation almost inevitable.

Lebanon has always been a place where
Israel could vent its frustrations with rela-

tive freedom from international restraint

and Hizboilah 's increased activity pro-

vided Mr Peres with the pretext

Mr Peres has said the attacks will con-

tinue until Lebanon and Syria rein in the

increasingly potent Hizboilah. For Israeli

officials to emphasise that Lebanon must
control Hizboilah is a departure from the

past, when it called only on Syria to do so.

It is now holding the Lebanese govern-

ment responsible for HizboHah's actions.

Under the leadership of Mr Rafik Hariri,

Lebanese prime minister, Lebanon has
finally began rebuilding the economy and
infrastructure devastated by the civil war.

Billions of dollars have been invested in

the country towards the fhlfiment of Mr
Hariri's vision of re-establishing Lebanon
as a financial centre In the Middle East
While Operation "Grapes of Wrath” has

not destroyed these gains, with its strikes

Israel has emphatically told the Lebanese
leadership that Beirut, as well as the

inhabitants of the south, will pay a
price.

Hie Lebanese capital has been targeted

for the first time in more than a decade.

Israel has sealed Beirut's port, while hun-
dreds of thousands of refugees have been

forced to flee toward the city. Among
other targets, Israel has hit an electricity

sub-station near Beirut in a message that

it can darwt>Ep Lebanon’s economic infra-

structure at wIlL

“We’ve reached a point where Hizboilah

was acting in total freedom from the Leb-

anese government,” said Mr Uri Lubrani,

the architect of Israel's Lebanon policies.

"This is the price and the message Is:

Enough is enough.”

But any message to Lebanon is also a

message to the main player across the
table from Israel: Syria, which dominates
Lebanon and has 35,000 troops stationed

there. Hizboilah is a significant force in

domestic Lebanese politics but seen in

Jerusalem as essentially a pawn in IsraeU-

Syrian relations.
, _

.

“Syria seems to have turned off the rea

light on Hizboilah, allowing it to act freely

in its confrontation ova: the Israeli occu-

pation of south Lebanon,” says Mr Mar-

wan Bishara, director of the Jerusalem

Council of International Affairs. “By wid-

ening its attacks on Lebanon, Israel is

really sending a message to Syria to recon-

sider what it deems as stubbornness in the

negotiations." ...

By hawing oat f£Jr better terms with

Israel than its Arab neighbours have so far

reached, Syria - Israel feels - risks isola-

tion. Recent Israel-Turkey security pacts

and the stationing of a US airbase in Jor-

dan have reinforced that isolation- That

Syria has remained relatively quiet as

Israel attacks Lebanon is a sign that far

the moment the peace process remains a

strategic objective fear Damascus.

The question now is whether Israeli

strikes, together with the prospect of inter-

national diplomacy, will lead it to clamp

down on Hizboilah, creating new grounds

for IsraeU-Syrian negotiations, or whether
' continued attacks will backfire, creating

an unbridgeable gap between Syria and

the Lebanese people.

ANC to deploy

top people in

private
By Roger Matthews
in Johannesburg

The African National
Congress, which dominates the

South African government, has
taken a strategic decision to

deploy more of its top person-
nel in the private sector in an
attempt to widen the struggle

against the legacy ofapartheid.
This was disclosed yesterday

by Mr Cyril Ramaphosa, secre-

tary general of the ANC, who
announced at the weekend he
was leaving parliament to
become deputy executive chair-

man of the black-owned group
New Africa Investments Lim-
ited (Nail). Mr Ramaphosa said

in an interview with The Sowe-
tan, a daily newspaper con-
trolled by Nail, that it was
President Nelson Mandela and
the ANC leadership who had
decided the move.
He said the decision "demon-

strates how seriously the ANC
is taking the economy. We are

focusing on the economy as a
key arena of struggle, with the

aim of completely transform-

ing South African society".

Nail, headed by Dr Nthato
Motlana, is putting together a
consortium of black-owned
companies and trade unions to

bid for the 48 per cent stake in

Johnnie, the industrial group,
owned by Anglo American,
South Africa's largest conglom-
erate.

Mr Ramaphosa was formerly
leader of the National Union of

Mineworkers and said his ex-

colleagues were excited about
his involvement in the bid for

Johnnie. “The beauty of this is

that the unions are coming
together with black business to

play an important role. I see

this as the beginning of a shift

in the way the economy is run.

sector
It should no longer just be the

prerogative of white business

to play the key role in the
economy." he said.

Mr Ramaphosa said Johnnie
was important as one of the

key potential vehicles for black

empowerment. “It is important

that blacks should position

themselves to bid for. and have
a stake in, an entity like John-
nie. It is Ear too important an
opportunity to be ignored.

'The beauty of
this is that the

unions are

coming together

with black
business to play
a key role’

"After the success of the
political struggle, I see this as
an attempt to play a role in

that area of struggle for the

benefit of our people and our
country.”

Mr Mandela, who had earlier

vetoed a suggestion from 'Mr
Ramaphosa that he should
leave parliament, said he had
changed his mind because of

the opportunity to cement the
relationship between, on the

one hand, the ANC and govern-

ment, and, on the other, busi-

ness, unions and the rest of

society.

Mr Ramaphosa will remain
secretary general of the ANC.
Although his move into the
private sector acknowledges
that Mr Thabo Mbeki, the dep-

uty president, is likely to suc-

ceed Mr Mandela in 1999. Mr
Ramaphosa has not ruled out a

return to full-time politics.

GIVE US
A STAPLE

And don't forget to add your cheque to

fund more Macmillan Nurses to help
1 ,000,000 people living with cancer.

t ! in 3 of us mil get cancer)

Cheque amount £ made out to ‘CRMF (F3)*

Please send it to:

CRMF FREEPOST LONDON SW3 3BR

^BPfltacmiUan“ W »MI*l
Cancer Relief Macmillan Fund exists to support

people with cancer and their families.
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Egypt about
to wage war
on illiteracy

Hosni Mubarak: education ’a problem ofnational security*

T he Egyptian cabinet is

examining plans for a
campaign to wipe out

illiteracy by the end of the cen-

tury - as part of wide-ranging
educational reforms and efforts

to reclaim schools from Islamic
fnwHairmntalist. influence.

President Hosni Mubarak
two years ago. defined the
dilapidated state of Egyptian
education as “a problem of

national security”.

He is likely to give his bless-

ing to the campaign, the scale

of which recalls the “literacy

crusades” launched by Cuba
and Nicaragua in the 1960s and
1980s.

By conservative estimates, 52

per cent of Egyptians are illit-

erate. Among women, the fig-

ure is higher 70 per cent.

Mr Hussein Kamel Baha’a el-

Din, Egypt's activist education

minister, says what is under
discussion is to teach 4fim peo-

ple a year to read and write

and thereby “abolish illiteracy

by 2000."

The idea is to recruit 150,000

university graduates as teach-

ers responsible for 30 illiterates

each a year.

Mr Baha’a el-Din wants a
special budget of about E£600m
($l7Gm) a year to pay these

"trainers", many of whom
would come from Egypt's large

pool of unemployed graduates.

“It will have to be a national

campaign" mobilising people
across the country to succeed,

he says.

“It's just a question of mobil-

ising people at the grassroots

level and getting them
excited.” says Dr Heba Han-
doussa, head of the Economic
Research Forum, which is

backed by the World Bank. “It

costs next to nothing”.

Since Mr Baha'a el-Din, a dis-

tinguished paediatrician, took

over the ministry in 1991, nom-
inal spending an education has

risen from 9 to 16 per cent of

public expenditure.

Investment has nearly qua-

drupled, from E£2.6bn to

E£ll.8bn a year, with 5J500 new
sniwnis buflt - more than in

the previous 40 years.

But spending per capita on
education, at $25 a year, is very
low even by developing coun-

try standards and poor results

have frightened Egypt’s rulers

into a comprehensive review.

“Ultimately, in the 21st cen-

tury. what is going to make or

break this country is educa-

tion,” says Mr Youssef Boutros
Ohali, minister of state for eco-

nomic affairs.

The literacy effort is of a
piece with educational refrains

aimed at raising standards

and, in Mr Baha'a el-Din's

words, “immunising” Egyptian
schools from Islamic, funda-
mentalism.

Egyptian security has the

upper hand against Islamic
militants fighting to overthrow
the government
But fundamentalism has

seeped into society over the

past two decades via the more
mainstream Moslem Brother-

hood's influence in schools,

universities and a parallel wel-

fare system, and through the

government's reliance on a
conservative religious estab-

lishment to outflank the Islam-

ists.

“The fundamentalists had
taken control of our schools,"

says Mr Baha'a el-Din. “This

was a real crisis.”

He has transferred more
than 1,500 Islam!cists from
teaching duties, attempted to

ban the veil in girls’ primary
schools and to secularise the

curriculum, and started send-

ing teachers for training in the

US, UK, Germany and France.

Most crucially, the ministry

is attempting to replace rote

learning with active learning,

partly by the gradual introduc-

tion of computers, working
upwards from the primary
school system after a long
period of relative over-invest-

ment at university level

“We want to emphasise
active skills rather than pas-

sive knowledge,” the minister

says. “Those who are accus-

tomed to critical and analytical

thinking will always be suspi-

cious of such {fundamentalist]

ideas."

David Gardner

Shortfall in government contributions will hit operations

Shell Nigeria expects budget cut
By Simon Kupor in London

Shell's Nigeria subsidiary
expects a shortfall in its 1996

budget of at least $300m
because the country’s govern-

ment has fallen behind on its

contributions.

Mr Brian Anderson, manag-
ing director of Shell Nigeria,
which produces half the
nation's oil. said yesterday that
the subsidiary expected to

scale back its budget from
SL6bn to $L3bn or Iks. It was
waiting to hear how much the

government would contribute.

Last year Shell Nigeria spent
Slbn. although it had govern-

ment approval to spend S1.5bn.

“The government didn't pay on
time,” Mr Anderson said. Hie
shortfall would force Shell to

reduce its exploration and pro-

duction operations in Nigeria.

The state-owned Nigerian
National Petroleum Corpora-
tion, which has a 55 per cent

stake in its joint venture with
Shell, has suffered a cut to its

1996 budget for dollar spending
from $2J!bn to $L7bn. For its

naira costs, the government
approved only N20bn (S241m),
less than half the sum asked
for by the corporation.

All six foreign oil companies
operating in Nigeria lave com-
plained of funding shortfalls.

The country produces 2m bar-

rels a day and says it aims by
the year 2000 to raise produc-
tion and proven reserves by a

quarter.

Mr Anderson was speaking
at a London conference on
Shell's Nigerian operations,
staged by the Royal Geographi-
cal Society, which this year
will decade whether to termi-

nate its £40.000 ($60,800} annual
sponsorship from the company.
Mr John Hemming, director

of the society, said: “IF Shell is

as villainous as some people
have made out, we certainly

don’t want to be associated
with it”

Shell has been attacked over

its Nigerian business since the
government executed Mr Ken
Saro-Wjwa, an Ogoni commu-
nity leader, and eight other
activists last November. Mr
Saro-Wiwa had accused Shell
of degrading the environment
of Ogoniland, which is part of
the oil-producing Niger Delta.

Mr Anderson said the Niger-

ian government spent too low
a share of oil revenues on oil-

producing regions. The govern-
ment recently raised that share
from 3 to 13 per cent But Shell
said yesterday: “It’s all very

well having that 13 per cent,

but it has to actually get to the

regions.”

Mr Anderson said corruption

was a problem in Nigeria, “also

within our own company”, and
that 55 per cent of ofl spills

from Shell’s Nigerian
operations were due to sabo-

tage by local peopla

It is estimated there were up
to 3,000 spills last year, but Mr
Anderson stressed there were
virtually none at present

Mr David Moffat, a World
Bank environmental consul-
tant, told tiie conference that
oil spills were causing less

damage than overfishing or
untreated sewage but that
environmental riamaga caused
by building oil infrastructure

,

such as canals and roads, was
a significant problem.

INTERNATIONAL NEWS DIGEST

Israeli pilots

train in Turkey
Israeli jets have begun training flights at a Turkish air force

base, under a military exchange accord condemned by much

of the Moslem world as a betrayal of solidarity against the

Jewish state. Turkish military officials said eight Israeli F-16

trainer aircraft and their crews arrived at the Akinci base near

Ankara cm Sunday.

Syria, Iran. Egypt and Turkey's main opposition Islamist

party have reacted angrily to the accord. Egypt has warned

that military co-operation between Turkey and Israel would

lead to instability and possibly war in the Middle East.

Israeli terhnirianK are to upgrade more than 50 Turkish F-4

fighter-bombers as part of the co-operation pact with

Israel, Reuter, Akinci, Turkey

‘Truth commission’ disrupted
Bomb threats disrupted the first public session of South

Africa’s truth commission yesterday, in a stark reminder of

past apartheid violence which the hearings are designed to lay

bare.

“There are some people who will stop at nothing to try to

prevent the commission carrying out its work," said chairman

Archbishop DesmondTutu as he interrupted the first witness

to clear the room. Police sniffer dogs swept the commission

venne at the city hall in East London before proceedings

resumed. Two bomb threats were telephoned to a local

newspaper.

On Sunday Archbishop Tutu said lawyers for “likely

perpetrators” ofapartheid atrocities had sought to block % ,

potentially damaging evidence coming out at the inquiry, but

the commission would continue unless halted by a court order.

The government ofnational unity set up the commission
to expose as much as possible of the secret history of

apartheid. Reuter. East London

Canberra backs landmine ban
Australia yesterday threw its support behind international

efforts to secure a global ban on the production and use of

anti-personnel landmines. It also said it was unilaterally

suspending any operational use of these weapons by its own
defence forces.

Mr Alexander Downer, the country’s foreign minister, said

he hoped the move would add weight to the campaign for an
international ban on landmines - “that is, their total

elimination as a weapon of war”.

"Indiscriminate use of landmines has created a
humanitarian and economic crisis of massive proportions,” he
noted. Estimates by the US state department have suggested
there may be about 84m landmines spread across 64 countries,
many of which end up killing or maiming civilians after
armed conflicts have formally ceased.

Mr Ian McLachlan, the federal defence minister, noted that
Australia did not produce landmines and had not used them in
an; operational situation for several years. But he suggested
that yesterday's moves were an appropriate effort “to
demonstrate leadership on this issue". Nikki Tait, Sydney

Gabon plans utilities sell-off

electricity and water to private operators and will call for
international tenders by October this year, according to a
government statement yesterday.
The statement, published in the official daily newspaper

LTJnion, said the successful candidates would be selected in
December. The International Finance Corporation, the
private-sector loan arm of the World Rank would be the
adviser in the privatisation of Sodete d’Energie et d’Eau du
Gabon, it added.

The government’s objective was "to attract strategic
Partners committed to long-term investment who have
techmcalami operational expertise to help improve the
quality of services”. It also wanted to cut the cost of supplying
electricity and water, to serve more consumers, to enable staff
amd otter Gabonese to own shares in the utilities and to limit
the role of the state to policy and regulation.

„ Gabon, a member of the Organisation of Petroleum
Exporting Countries, is trying to privatise key statecomnanipa in lino ari+h ^ . ...

J
.
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to™ wtfr other countries in the region which are

mve8tment to their Ogling
economies.
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Airbus, GE to

study engine

for large A340
By Michael Skapfrikfir,

Aerospace Correspondent

Airbus Industrie, the European
manufacturing consortium,
and General Electric of the US
said yesterday they had agreed
to study the engines required
for an enlarged version of the
A340 aircraft, which will carry
375 passengers.
Airbus said it was consider-

ing bringing the enlarged air-
craft, which would be railed

the A340600, into service early
next century. The engines
being studied would have a
thrust of 51,000 pounds or

^more.
-S A four-engined aircraft of

this size would compete with
the Boeing 747-400, which car-
ries up to 400 passengers, and
with larger versions of the Boe-
ing 777, The announcement by
GE and Airbus comes after
McDonnell Douglas of the US
said last week it was consider-
ing stretching its 300-seat
MD-11 to 400 seats.

All three manufacturers
believe there will be a growing
market for large aircraft next
century. Boeing, the world’s
biggest aircraft manufacturer,
has a monopoly of the large Jet

market with the 747.

Airbus, the second biggest
civil aircraft manufacturer,
said its agreement with GE
was exclusive, which meant
that no other engine makers
would be involved. The exist-

ing version of -the A340, which
carries 300 passengers, is pow-
ered by CPM engines only,
manufactured by a joint ven-
ture between GE and Srwrwig
of France.
Airbus said, however, that

the agreement did not wi**i»

GE would necessarily be the
only manufacturer of pnginpg
for the enlarged A340 when
this went into production.
Some in the aero engine

industry have called for air-
craft manufacturers to name a
single manufacturer to produce
engines for new aircraft mod-
els to reduce the risk of foiling

to win an adequate return on
the large sums required to
develop new engines.
The world's three largest

engine manufacturers GE.
Pratt & Whitney of the US
Rolls-Royce of the UK - all
spent large sums developing
engines for the Boeing 777. The
three companies have com-
peted fiercely on price when
persuading airlines to choose
their engines for the 777.

Boeing and Airbus have
already announced plans for
even larger aircraft than the
747400 and the A34MOO.
Boeing hopes to begin work

this year on the 747-600X,
which would cany more than

500 passengers. Airbus says
that by the end of next year it

wants to begin developing the
A3XX which will have 550
seats.

Poorest nations

urged to adopt
market reform
By Guy de JonqiAras,
Business Editor

VThe world's poorest countries
' risk being left farther behind

in the process of global
economic integration unless
they adopt sweeping market-
oriented reforms aimed at fos-

,

taring internationally comped-
* five export industries.*. : .

This is the main coachslon
of a^-report by the United
Nations Conference oa Trade
and Development (Uhctad),

which says the top priority for

the least developed countries

CLDCs) is to remove supply-

side constraints which prevent
them exploiting opportunities

on world markets.

The report says the objective

will take time to achieve, as it

involves correcting deep-

seated weaknesses, such as

poor physical infrastructure,

inadequate education systems

and acute shortages of technol-

ogy and management skills.

R says progress will depend

heavily on support from richer

economies, particularly on
their willingness to reverse the

recent decline in development

aid. Increase technical /assis-

tance, speed up debt relief and

eschew trade protection.

The nnmmpromising free-

market tone of the report is the

more striking because Uhctad
N for many years advocated

development strategies based

on trade protection, govern-

ment intervention and curbs

on private investment from
abroad. However, the organisa-

tion says such efforts to

achieve economic autonomy
have been rendered ineffective

by fbftnpai in the global econ-

omy. “As a consequence, gov-

ernments have few options

other than to pursue market-

oriented economic policies.
n

It praises recent efforts by
some of the LDCs - a group of

48- mainly African and Asian
countries - to lower trade bar-

riers, liberalise their financial

systems and pursue more sta-

ble mamwwnnmte policies.

Along with a recovery in

world commodity prices, thqse

steps, have cqntrfhnted to fas-

-ter economic growth, which
averag^yjwtceirt a.year ;in

all -the LDCs In 1994-95 and
exceeded 5 per cent in 14 of

them last year. The report is

cautiously optimistic - about
near-term prospects.

Nonetheless, LDCs’ share -of

worid output, trade and direct

investment inflows was. lower
than in 1980. while the gap
between incomes per head in

the world’s richest and poorest

economies widened.

“The LDCs, .with only a
small number of exceptions,

have become marginalised
from the mainstream'of global

• economic activity," the report

says.

It warns that, without better

access to foreign capital and
technology, they risk falling

still further behind.

“LDCs require efficient pro-

duction structures capable of

meeting increasingly exacting
damamif; of quality, cost and
delivery schedules on interna-

tional markets,” the report
j

says. “Entrepreneurial, mana-

gerial, marketing and technical

shfiiB are very scarce, as are

entrepreneurs with experience

of producing for export mar-

kets."
’ "

The Least-Developed Countries

2996 Report Vnctad, Palais des

Nations, Geneva. Available

from government bookshops
j

and UN sales sections in New
York and Geneva.

may hit E Europe
By Frances WUfiam* in Geneva

Sapid economic expansion

predicted for much of eastern

Europe this year could be Jeop-

ardised by slow growth m
western Europe, the United

Nations Economic Commission

for Europe warns today in its

annual economic survey.

The Geneva-based ECE is

predicting a rise in gross

domestic product of at besv

1.5 per cent for wrctern

Europe in 1996, compared with

2.7 per cent in 1995.

Before the ftsB extent of this

i deceleration became clear,

eastern European nations

(excluding the former Soviet

Union) expected to notch up

growth averaging 6 per cent

this year against MFjf
in 1995 and 4 per cent m now.

However, with western

Europe taking a»*70 percart

of the region’s exports, eastern

Europe is highly vulnerabJeio

a slowdown in western import

demand, the survey notes.

This is especially true of the

Czech Republic, Poland,

Romania and Slovakia.

The ECE also takes issue

with the International Mone-

tary Fund mid the European

Wank for Reconstruction and

Development, both of which

are forecasting a rise in Rus-

sian GDP after a smaller-than-

expected 4 per cent drop in

1996-
, ,

The medium-term strategy

agreed by. Russia with the

MFt as a condition for its

SlO^bn loan, projects a 1996

growth rate of 23 per cent

while the EBRD is predicting a

rise in GDP of around 3 per

cent But the ECE points out

that Russia's economy minis-

try is expecting negative or at

best zero growth this year.

•Economic Survey of Europe

1995-96. Available In May from

UN Sales Section, Palais des

Nations; C3-1211 Geneva, far

+41 32 917 0027.

NEWS: WORLD TRADE

US rules could shrink HK garment trade

M r Chang employs a question of principle as ofprac- baby's nappies, “if the rules of government hasn't told

dozen people at his tical impact “IWs is the sec-
HOnQ Ctothing exports '

orfein mekn these products Jet"
small factory on the and time in the nart decade !'

. 'I'lXNeSBr..' vrill haw tn to woven in Hnne Rntnifor* .share this an*M r Chang employs a
dozen people at his
email factory cm the

Kowloon side of Hong Kong
cutting fabrics on computer-
added equipment. The parts are
that shipped to China where
they are-turned into garments
to* export, mostly to the US.
Prom July 1, his business

will fece a potentially sarions

obstacle. On that day the US
wiU tiasstfy his garments as
made in China, not Hong
Kcmg, subjecting them to strict

quotas. Mr Chang and others
like him will have to move
assembly back to the territory

or switch their exports else-
where.
Textiles and trade are emo-

tive issues In Hong Kong
where shipments of apparel
and clothing accessories
totalled HK$73bn (USJ94bn)
last year, dwarfing most other
exports.

The US daHalrm manna that,

the country of origin for cloth-

ing and textiles will be deter-

mined by where the assembly
of the product takes place,

rather than where its compo-
nent fabrics are cut
“The unilateral rfvmgp in US

origin rules has been a major
concern far our trade," says
Mrs Rebecca Lai. Hong Kong's
deputy director of trade who
led the territory's team in its

negotiations with the US last
month
Such concerns are as much a

question of principle as ofprac-
tical impact “This is the sec-

ond time in the part decade

that the US has changed the

rules without consulting part-

ners,"- says Mr Tony Miller,

director general of the Hong
Kong government's trade
department it is very disrup-

tive to change suddenly and
without consultation,” he adds.

TheUS argues that its move,
announced last May, aligns Its

procedures more closely with
those in other countries and
YVmfnrmg with its Internaflnnol

trade commitments. But critics

riqhfl the planned change Is an
opportunistic way of tighten-

ing controls on surging
imports from China.
TheUS decision comes in the

midst of negotiations between
World Trade Organisation
members, aimed at harmonic.

hag their widely- varying rules
of origin regimes by ndd-1998.

Until then, WTO members
have undertaken to observe
interim disciplines, including a
pledge not to apply rules of
origin “to create restrictive,

distorting or disruptive effects

an International trade".

The US is the biggest market
fop many of the colony's cloth-

ing companies, which supplied

it with about HKfSSbn worth
of apparel and clothing acces-

sories last year.
TJlrp the manufacture of the

garments themselves, the devil

of the new rules will lie in the

TextflM (HK$ bn) I Domestic exports

I „

)

rta sjtpon*

CMhfao (HKS bn)

goo

1900 91 SB S3 94 99-

Sowgk Hecw KongOstm ena SMteoai Ok

detail The impact for manufac-
turers will depend on their

product ranges, their degree of
geographical diversification

and their size. Many claim
they will be unscathed by the
changes.

Much depends on which
products are Involved and
what constitutes assembly.
The most vulnerable items are
cut-and-sewn garments and
various made-up articles such
as bed linens, scarves and

baby's nappies. “If the rules of

origin mean these products
will have to be woven in Hong
Kong then it will be difficult to

adjust," says Mr Kenneth
Fang, chairman of the Hong
Kong Textiles Council.

71m industry body has sub-
mitted 13 products to the US
customs office for clarification

an whether they pass or fail

the new rules of origin require-

ments. "The problem is really

much one of uncertainty as

anything else." says one senior
industry executive.

There are similar concerns
in the US. The US Association

of Importers of Textiles and
Apparel, a New York-based
trade association, says while
its members haw the flexibil-

ity to find their way around
the new rules, their main con-

cern is that they arc still in the

dark os to exactly how the
rules will work.

“In our business, the finer

points of interpretation are
where it all lies.” says Ms
Laura Jones, the association's

director. "If you cut in Hong
Kong and assemble in China,
it's very dear that the product
will be a product of China and
not of Hong Kong. But if you
cut in Hong Kong, assemble
two major seams in Hong Kong
and do the rest of the work in

China, what becomes the coun-

try of origin? That is what peo-

ple are trying to find out; what
they can and can't do, and the

government hasn't told us

yet"
Retailer* share this anxiety.

Mr Robert Hall, a rice presi-

dent of the Washington-based

National Retail Federation,

says if importers guess
wrongly about the US govern-

ment’s interpretation of the

rules, there could be temporary

shortages of garments such as

T-shirts, blouses and skirts

while buyers organise a switch
to other suppliers.

"The difficulties haven't yet

hit, but they will hit very
soon," (says Mr Hall.

In Hong Kong, for many
manufacturers it is a matter of

wait nnd see. “We still need
information to know what the

impact might be." says Mr Sam
Cheung, a director of Laws
Garments, But Laws, like the

other big producers ore rela-

tively sanguine about the new
mcasurcs.

They see the likely impact as
limited, arguing that they have
long been adjusting to the
problems of China's strict

export quotas and the high
costs of Hong Kong. Produc-

tion centres and markets have
been diversified, particular Iv-

in south-east Asia, while the

division of manufacturing pro-

cesses between Hong Kong and
China has been curtailed.

John Ridding and
Richard Tomkins
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NEWS: ASIA-PACIFIC

Clinton, Kim try to resolve

differences over Pyongyang
By John Burton in Cheju

US President Bill Clinton will

meet his South Korean coun-
terpart Kim Young-sain on the
resort island of Cheju today to
resolve their differences over
North Korea.

Although Washington and
Seoul publicly present a united

stand on North Korean policy,

they disagree in private.

The US wants gradually to

improve relations with Pyong-
yang to promote stability on
the Korean peninsula. South
Korea is resisting such
approaches, fearing its defence
alliance with the US nil! be

weakened as a result.

The Clinton-Kim meeting
comes nearly two weeks after

North Korea declared that it

would no longer observe Lhe

1953 armistice agreement that

ended the Korean war.

Most analysts believe that
Pyongyang announced the
move to coincide with the Clin-

ton visit and gain the diplo-

matic attention of the US.
North Korea's goal is to push

the US into signing a formal

peace treaty that would
exclude Seoul and possibly

lead to the withdrawal of the

37.000

US troops based in

South Korea. It also wants to

US diplomatic recognition and
economic aid to alleviate its

food shortage.

The provocative action by
North Korea reflects frustra-

tion that its -recent offers to

discuss a peace treaty with the

US and the supply of food aid

Grom South Korea have been
ignored.

While Washington’s reaction

to the recent North Korean
measures has been calm and
measured, the Kim administra-

tion played up a North Korean
military threat ahead of last

week's general election in a

successful effort to attract
votes.

If Pyongyang was trying to

exacerbate tensions between
Washington and Seoul. "South

Korea’s reaction played right

into the hands of North
Korea.” said a US official in

Seoul
The US has insisted that any

peace treaty should he signed
between North and South
Korea as demanded by Seoul.

In response, Pyongyang has

argued it signed a non-aggres-

sion pact with South Korea in

1991 and suggested it would
fully implement the agreement
once a peace treaty is con-

cluded with the US.
Although the US has reso-

lutely supported South Korea
on the peace treaty issue.

Seoul is suspicious that any
US-North Korean contact may-
lead to covert negotiations
excluding SeouL
The worry in Seoul is that

the Clinton administration has
proved susceptible to past
North Korean brinkmanship. A
threat by Pyongyang in 1991 to

withdraw from the nuclear
non-proliferation treaty led to

a US promise to supply them

with nuclear reactors.

Officials in Seoul also believe

the sabre-rattling by North
Korea is part of a strategy to

gain international food aid.

Pyongyang may be deliberat-

ing playing on western fears

that unless it gets food aid.

North Korea may be tempted

to launch an attack on South

Korea in a desperate attempt

to avoid economic collapse.

Seoul has tried to block the

North's appeals to the US and
Japan for food shipments,
explaining that Pyongyang
could use the supplies to feed

its large military forces at the
expense of civilians.

However, much of South
Korea's recent caution toward
North Korea has been gov-
erned by fears that a concilia-

tory policy could harm the gov-

ernment at the polls.

Having survived a conserva-

tive challenge at last week's
general election, Mr Kim may
now be willing to compromise
with the US and allow it to

No stone left unturned: lightened security in Sooth Korea row

improve ties with North Korea. North Korea to raise the stakes

Otherwise, a continued stale- as it seeks to break its diplo-

mats might force a frustrated matic isolation with the west

Hong Kong aims
to boost housing
market funds

Back to cosy US-Japan ritual
There will be less No-saying at Tokyo summit, writes William Dawkins

By John Ridding in Hong Kong

The Hong Kong Monetary
Authority yesterday issued
proposals for a government-
backed mortgage corporation
aimed at increasing the
long-term supply of funds for

the housing market and
strengthening the territory’s

capital markets.
In a consultation paper

based partly on a study by the

US Federal National Mortgage
Association, the HKMA pro-

posed the mortgage corpora-
tion should initially be 100 per

cent owned by the government
and have a capital base of

HKSlbn ($129m).

The proposals will now be
discussed with industry
groups, banks and other mem-
bers of the financial sector

before a final decision is taken
in about two months. Mr
Joseph Yam, chief executive of

the HKMA, made clear his sup-

port for the scheme.
The corporation will assist

in promoting home ownership,

improving banking and mone-
tary stability and facilitating

the development of the local

debt market," he said.

Outlining a phased develop-

ment of the corporation's activ-

ities, starting with the pur-

chase of mortgage loans and
moving to the issue of mort-
gage-backed securities, the
study said the body should be
profitable in the long term.
Once it has established a track

record, the ownership struc-

ture could be modified.

In addition to responding to

expected growth in demand for

housing finance, which is fore-

cast to see a gap of more than

HK$780bn between mortgage
supply and demand by the year
2005, the corporation is aimed
at improving the balance of
banks' loan portfolios.

Referring to the mismatch
between long-term mortgage
lending and short-term funding

for banks, the study argues the

corporation could reduce lend-

ing and liquidity risks.

An extra incentive, reflecting

rivalry with Singapore and
other regional financial cen-

tres. is that a mortgage corpo-

ration would stimulate Hong
Kong's debt market through
the supply of high-quality and
liquid securities in the second-

ary mortgage market
Many in the financial com-

munity regard a mortgage cor-

poration as a positive step, but

some have expressed concerns
about possible competition
with the banking sector.

A study by Goldman Sachs,

the US investment bank, said

while there wonld be no
short-term impact on the Hong
Kong banking industry, in the

longer term setting up a mort-

gage corporation could lead to

greater price competition in

the market
The corporation would not

be involved in loan origination

business and the corporation
would bring benefits through
reducing risks in the market.

T he US-Japan summit in

Tokyo tomorrow will on
the surface mark a

return, after uncertain times,

to the once cosy annual ritual

whereby both sides are pre-pro-

grammed to swear close part-

nership.

Much has changed since
three years ago Mr Morihiro
Hosokawa. the former prime
minister, and President Bill

Clinton agreed to disagree on
access to Japan's markets.
While there is still an impor-

tant and enduring part of

Japan that can and win say No
to Washington, its political rev-

olution has taken a pause.

The instinctively pro-US Lib-

eral Democratic party is set-

tling back comfortably Into
government under Mr Ryutaro
Hashimoto, This week, he will

seek to complete a public per-

sonality change from kendo
sword-waving trade warrior to

aspiring statesman with a
warm handshake.

Mr Hashimoto hopes, it is

said, to be on first name terms
frith his visitor this week, to

create a Bill-Ryn partnership

as warm as the Ron-Yasu
friendship of yore. A senior
Japanese politician who knows
both men feels they have too

little in common to be dose
friends. But the will is there.

Washington has shown that

it is prepared to accommodate
a more candid Japan, itacceded

to Mr Hashimoto’s refusal to

accept numerical import tar-

gets in the car dispute last

year, and again yesterday by
agreeing to return a fifth of the

land It uses in Okinawa to

local landowners, in deference

to feelings inflamed by the

rape of a schoolgirl by three

US servicemen last autumn.
The urge to renew their

vows is driven by undimin-
ished security tension in Asia.

Washington and Tokyo have
each carried out east Asian
security reviews over the past

year and they agree that the

end of the cold war has not

made the region much safer.

build-up, its intentions towards
Taiwan, the possible collapse

of North Korea and disputes

between all of east Asia's lead-

ing powers over ownership of

at least four groups of islands.

So it Is no surprise that the

US security review concluded

that the stabilising presence of
100.000 US troops, of which
47.000 are in Japan, is needed
as much as ever.

Meanwhile, as Okinawan
wounds have begun to heal,

the incident there has turned

into a blessing in disguise, says

one senior diplomat It has pro-

voked an overdue Japanese
public debate on the US pres-

ence and whether Japan can
increase its own contribution

to regional security within the

confines of its pacifist post-war

constitution.

The conclusion, to be cele-

brated in a Joint declaration
tomorrow, is to renew the wel-

come for US troops and
increase Japanese peace-time

logistical support for them, a

technical but significant step.

Adding to the US-Japan taste

for cordiality is the apparent

rapid opening of the Japanese
economy. Mr Clinton and Mr
Hashimoto will each have rea-

son to celebrate on the eco-

nomic front, partly because the

news is genuinely good and
partly because neither can
afford another foreign
exchange crisis.

The sharp rise in the yen
that would probably follow

serious US-Japan trade discord

could force up US interest

rates, particularly unwelcome
in a presidential election year,

and derail Japan's economic
recovery. Indeed, Mr Hashi-

moto. who is facing an election

by July 1997, will be the first of

the five Japanese prime minis-

ters whom Mr Clinton has met.

to have anything like an
encouraging economic story to

telL

Japan's best performance in

five years is good news for Mr
Clinton because it translates

into an increased Japanese
appetite for imports and may
help deflect Republican criti-

cism of his trade policy.

US sales to Japan rose by a
fifth last year. Japan's always
contentions trade surplus with

the US dropped by 17 per cent,

the first decline in five years,

to 845.6bn.

The Japanese economy is

being prised open by a mixture

of consumers' self-interest and
a strong yen. Washington can
claim - and Tokyo officials

will refrain from openly dis-

agreeing - that its trade nego-

tiators’ skill has also helped.

Since Mr Clinton took office in

January 1993, exports in sec-

tors subject to US-Japan trade

deals have risen by 85 per cent
two and half times the average

rate of growth in US exports to

Japan, according to US trade

officials.

There is nevertheless stall a

list of unresolved disputes over

access to the Japanese market
- from semiconductors to

insurance and photographic
film New ones are likely. Only
last week, Mr Jeffrey Garten,

former US under-secretary of

commerce, argued in Tokyo
that the battle was not over

but just moving from bilateral

to multilateral ground.

The Americans will also

have discovered that the
unyielding Mr Hosokawa was
no one-off. He represents a gen-

eration of politicians, which
has yet to find a consistent

voice in Japan but is matched
and supported by
up-and-coming bureaucrats.

They are eager to balance

the US friendship with new
Asian alliances, especially on
economic matters, and feel

confident in resisting US eco-

nomic pressure.

The warmth displayed on
security matters this week is

as enduring as the US-Japan
common interest in a stable

Asia. But the tough line on
trade persists. Bill-Ryu's rap-

prochement cannot be as all-

embracing as was Ron-Yasu ’s.

East Asia remains riddled

with risk - China's military

Much has changed since Hosokawa
and Clinton agreed to disagree on
foreign access to Japan’s markets

ASlA-PACIFICjvlEWS_PIGES^

Wholesale price

fall in Japan
Japan's overall wholesale prices fell 0.1 per.cent

month-on-month in March, after being unchanged m
February the Bank of Japan said yesterday. Compared with a

yJSS’er. the overall wholesale price index was down 0.6

STcent in March, after faffing 01 per cent» FHnw*
The BoJ said domestic wholesale prices m March fell 0.1 per

cent from a month earlier, after being unchanged

month-on-month in February. . . . .

The import price index was down 0.4 per cent after rising 0.4

per cent in February, while the export price index was

unchanged after declining 0.1 per cent in February.

The central bpnk said prices of oil-related products rose,

reflecting international price movements. Electric equipment

and microchip prices fell due to the yen's decline.

The BoJ said the define in March domestic wholesale prices

was due mainly to a fall In personal computer prices,

stemming from the downturn In semiconductor demand m the

Ug AFP, Tokyo

Beijing starts work scheme
Beijing city authorities are to provide subsidies to work units

that take on unemployed workers. Units employing men over

the age of 40 or women over 35 for a minimum two years will

get a one-off payment of Yn3.000 ($360>.the Xinhua news

agency said yesterday. Private companies are excluded tram

the scheme, the first of its kind in China.

Beijing's labour administration says the city now has about

100,000 displaced and unemployed workers. China a ims to hold

its urban jobless rate at 32 per cent this year and 4 per cent by

2000. Mr Li Boyong. labour minister, warned earlier this

month of a rapid rise in the number of labourers entering the

jobs martlet AFP. Beijing

Liberalisation attacked in India
India's leftist Janata Dal party attacked the Congress

government's economic liberalisation policies yesterday,

saving if it won India’s elections - which start towards the

end of this month - it would restrict new operations of

multinational corporations.

The party said in its election manifesto that a Janata Dal-led

government would resume a leading role in infrastructure

development and extend job quotas to the private sector.

Janata Dal is leading a loose coalition of leftist parties into

the election - against Congress and the Hindu nationalist

Bharatiya Janata party (BJP).

The Janata Dal manifesto came as the prime minister. Mr
P V Narasimha Rao, was promising less state control if

reelected. Licences and permits, or the need for government

permission to set up industries, would be abolished if the

Congress party was re-elected, Mr Rao said. Reuter. New Delhi

Bribe claim denied in Korea
Farmer South Korean president Mr Chun Doo-hwan said at his

corruption trial yesterday that he bankrolled his successor Mr
Rah Tae-woo's 1987 presidential campaign- but denied the

money cama from bribery. Mr Chun’s testimony was seen as

confirmation of speculation that an incumbent president

customarily provided campaign funds for a candidate from his

own party.

Testifying at a Seoul criminal court trying him for alleged

corruption during his 1980-88 term, Mr Chun said he gave Mr
Roh $253m to help finance his presidential campaign.

Mr Chun, 64, said the money came from donations, not

bribes. He said he spent most of it for his governing party and
Mr Rob's campaign. AP. Seoul

Australia aids energy project
Australia will contribute a further US$L6m to the Korean
Peninsula Energy Development Organisation, an international

group formed to provide lightwater nuclear reactors and
conventional energy assistance to North Korea.
Australian foreign minister Mr Alexander Downer

announced the contribution yesterday after a meeting in

Sydney with the chairman and members of the organisation.

The organisation was set up in 1994 following an agreement
between the US and North Korean governments. It is to

provide 500,000 tons a year of fuel oil for North Korea to use as
an alternative energy source.

As part of its agreement, North Korea committed itself to

freeze permanently the operation of its existing

phztonium-produdng graphite moderated research reactor,

seal its plutonium reprocessing facility and provide safe

storage for its spent fuel rods. AP. Sydney

ADB backs ‘gradual’ Asian reforms
Developing Asia: economies compared

GDP
annual % change

China and Mongolia
Central Asian republics

South-east Asia
Inflation

% change h CPI

Snare Am Development Bank

By Edward Luce in Manila

Former communist countries
in transition towards a free

market economy could avoid
pauiful social upheavals associ-

ated with the change if they
adopt elements of the "gradual-

ist" approach used by Chinn
and Vietnam, according to the

Asian Development Bank.
The ADB annual report, pub-

lished yesterday, says China s

carefully sequenced economic
reform programme, begun in

1978, stands in marked con-
trast to the “shock therapy" or

"big bang” model deployed in

ibe central Asian republics of

the former Soviet Union and in

eastern Europe.

The report, which says many
of the features of the "gradual-

ist" Asian model could still be

applied elsewhere, says China
has achieved an average
growth rate of 9.4 per cent
since the transition process

was launched, while keeping a
reasonable lid on inflation.

In contrast the central Asian

countries of Kazakhstan.
Uzbekistan and the Kyrgyzstan
have seen national income fall

by up to 40 per cent while
inflation has often breached
2,000 per cent since “shock
therapy" was introduced in the

early 1990s.

"The largest fiscal deficits

are in the central Asian repub-
lics where macroeconomic
imbalance was far more severe

Ithan other parts of Asia]." Lhe

report says. “The period of
transition has also been accom-
panied by higher inflation, the
severity of which corresponds
roughly to the size of the ini-

tial shock."
While cautioning that the

lessons to be drawn are limited
because the central Asian
republics launched their
reforms from a far worse
starting point than China, the

report says a clear model
emerges from the Chinese and.

mare recently, the Vietnamese
experience since 1986.

"The most notable feature of

the gradualist model is the cre-

ation of a dualist ic economy. .

.

where a market segment is per-

mitted to emerge and grow
while the planned segment is

gradually allowed to shrink.

Gradualism can transform

planned economies to market-
oriented ones while avoiding
the large social and economic
upheavals often caused by big
bang approaches."
The report stresses the find-

ings are inconclusive because
neither model has yet resulted

in a fully developed economy.
But the report is likely to be
interpreted as a rebuke to the
“shock" approach championed
by Professor Jeffrey Sachs, a

prominent economist at Har-
vard University.

Prof Sachs, who made his

name advising the Bolivian
government in the 1980s, has
argued that the incremental
approach to economic transi-

tion causes more social pain
than shock therapy. The ADB
notes that after 18 years of

gradualist reform ffhhia is the
world's fastest growing econ-
omy.

By Manuela Saragosa

In Jakarta

Fifteen people died and 12 were

injured at Timika airport near

the Indonesian mine of the US
company Freeport McMoRan
Copper & Gold in Irian Jaya

yesterday, after an Indonesian

soldier went on a shooting

spree.

The killings come only a few

days after Freeport's Indone-

sian unit negotiated a develop-

ment plan with local tribes in

an attempt to ease tensions.

Victims of the shooting include

a New Zealander and several

Indonesian soldiers. It is not

were killed.

The killings do not affect

Freeport's plan, but there is

concern they will increase ten-

sions around the mine, which
Freeport was forced to dose for

three days last month because

of rioting. The riots high-

lighted frustration at the per-

ceived lack of benefits flawing

from the mine to the commu-
nity.

The shooting was said to

have been started by a

"depressed and angry" Indone-
sian soldier escorting the bod-
ies of two other soldiers

hacked to death by tribesmen

in the remote village of Mapnn-
duma, 100 miles north-east of

Timika. The tribesmen were

said to have taken revenge
against the soldiers whom they

accused of rape.

The official Antara news
agency quoted Lt-Gen Soeyono,

chief of general affairs of the

armed forces, os saying the
two soldiers had been killed by
separatist rebels.

One Timika resident said: “A
soldier at the airport got angry
because one of the two dead
soldiers had been his friend.

He fired his gun into the peo-

ple standing there."

Gen Soeyono. speaking on

state-run TVRI television, said

the death toll from the Timika
shooting had risen to 15. The
soldier who carried out the
attack was a second lieutenant

About 1,000 troops are now
stationed in the area, com-
pared with 150 before the riots.

Under the "Integrated Timika
Development" plan, Freeport

Indonesia has agreed to put
aside 1 per cent of its annual
revenues to help develop the

region and has said it will

employ more Imnese.
Antara named the New Zea-

lander as Mr Michael Findlay

and said the dead included a

colonel, a major and a captain.

Irian Jaya shooting spree kills 15
clear whether any irianese
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-Jjouse showdown on constitutional amendment

US Republicans seek
curb on tax increases

NEWS: THE AMERICAS

Argentine province rejects private sector hydro-electric project on environmental concerns

Menem embarrassed by anti-dam vote
By David Pffltng In Bueno* Aires

Plans to build a trage hydro-electric

dam on the Axgratine-Paragnayan bor-

der have been set back sharply after

residents of Mlsiones province In

Argentina voted overwhelmingly
againstthe 3.000MW Carpus protect.

The “no” vote, in a plebiscite on Sun-

day !n die north-eastern province, by
about nine to one, is an acute embar-
rassment to the Argentine federal gov-

ernment. President Carlos Menem last

year signed an accord with- President
Juan Carlos Wasnusy of Paraguay, giv-

ing the go-ahead for the dam.

The plebiscite Is not binding on the

federal government, but such a big
rejection could scare off potential
investors tn a $4bn project to be built

entirely with private capital.

Misiones people seem to have been
concerned that construction of Corpus,
which would involve flooding an esti-

mated 35,000 hectares of land in Argen-
tina and Paraguay, could severely
harm the environment. The anti-

Corpus campaign said 40 per cent of
the flora and fauna of the tropica) rain-

forest in Mlsiones might be lost,

Another dam, Yacyreta, has alerted

Mlsiones to the dangers such projects

can pose. This 3.00QMW dam is still

nTTfrntehpri and Argentina has spent an

estimated S8bn of public money on it,

Yacyreta. dubbed a “monument to cor-

ruption'' by Mr Menem, was conceived

with little thought to the environment.

Run-offs into the Parana river are said

by analysts to have had a devastating

effect on fish.

The Argentine government, which
has frozen rands for completion of
Yacyreta, wants to cut its losses and
put the dam oat to a 30-year conces-

sion, but necessary legislation is stuck

in Congress. The concessionaire would
have to complete installation of tur-

bines at Yacyreta and raise the dam's
level from 76 to 83 metres.
This would Involve flooding more

land in cities on either side of the bor-

der, which could become more contro-

versial given the result of the Corpus
plebiscite. It Is believed the respective

governments would take political and
financial responsibility for paying com-

pensation to dislodged families.
• Mr Jorge Dominguez, who won the

primary on Sunday to pick the Penmlst
candidate for the mayoralty of Buenos
Aires, faces an uphill battle If he Is to

become, In June, the first elected

mayor of Argentina's federal district
Polls show him trailing both Mr

Fernando de la Rda, the Radical party

candidate, and Mr Norberto La Porta of

the left-ning Frcpaso alliance.

Sell-off initiative heads for trouble
Sally Bowen finds unions resisting Bolivia’s scheme to attract foreign investment

B olivia’s reforming Presi-

dent Gonzalo Sdnchez
de Lozada is poised for a

By Jurek Martin, US
Editor, In Washington

The US Congress returned
from its Easter break yester-
day with taxation on its imme-
diate mind but facing a heavy
legislative schedule on a range
of issues likely to loom large in
the autumn elections.
Republicans in the House of

Representatives, exploiting the
fact that yesterday was the
deadline for Americans to file
tax returns, set an evening
vote on a constitutional
amendment that would require
a "supermajority" ol two-thirds
of Congress for any increase in
taxes.

A Senate committee was also

concede the amendment has
little chance of securing the
necessary majority, also two-
thirds, in both houses for it to

be passed on to state legisla-

tures for ratification.

The House Republican lead-
ership, keen to redeem some of
the promises in the half-forgot-

ten Contract with America
election manifesto of 1994. is

also planning a vote later this

week on what it calls a “tax-

payer’s bill of rights", designed
to give individuals greater
rights in dealings with the
Internal Revenue Service.

Meanwhile, the Senate,

By Raymond Coftt in Caracas

Venezuela yesterday opened
registration for investors seek-

ing to bid for an $800m project

to improve transport links
with the principal industrial

belt around Ciudad Guayana,
some 530 km south-east of the
capita], -Caracas.

It involves the construction

of a bridge over the Orinoco
river, a 320 km rail link to the

Caribbean, a deep-sea port and
165 km of road.

Nearly 50 international com-
'»panies - including Brazil's

Odebrecbt, Germany's Hochtief

Bau. and Dragados y Construc-

clones from Spain * have

under the direction of Senator
Bob Dole, the majority leader
and presumptive Republican
presidential candidate, immedi-
ately put reforms of Immigra-
tion and healthcare ingnrgnrp
at the top of its agenda.

It began debate yesterday an
immigration, now split into
two bills covering legal and
illegal aliens. The first leaves
most of the existing legal
immigration quotas and prefer-
ences in place, but Senator
Alan Simpson of Wyoming,
sponsor of the original omni-
bus bill. Is still insisting that
reductions be made as a condi-
tion for passing tighter con-
trols on illegal immigrants.
As it currently stands, the

Senate is due to take up
healthcare insurance reform
later this week, though the
timing is at the mercy of the
debate on immigration.
This bi-partisan bill, co-spon-

sored by Senators Nancy Kas-
sebaum, the Kansas Republi-
can. and Edward Kennedy, the
Massachusetts Democrat,
would make it harder for insur-
ance companies to deny cover-
age to those with pre-existing
medical conditions. It has been
commended in its present form
by President Bill Clinton.

But that approval may be
withdrawn if Mr Dole decides
to add to the bill riders long on
the conservative wish-list such

expressed interest in the
project

They have until July 8 to
register and exchange criteria

on technical and contractual

details with the Corporaci6n
Venezolana de Guayana (CVG),

a state industrial holding
company.
"We want to eliminate any

possible stumbling blocks
before the bidding process gets

under way,” says Mr Lucas
Valera N&o, co-ordinator of

tbe project at CVG.
Unlike the country's privati-

sation plans, which have been
bogged down by legislative

constraints, the 30-year build,

operate, transfer (BOT) trans-

as the creation of medical
savings accounts and m«Hrai
malpractice reform, both
already passed in different
forms by the House but
strongly opposed by the admin-
istration and many Democrats
in Congress,

Other senators are also keen
to add ampndmi»nty

,
thus rais-

ing the prospect of an eventual
piece of legislation approach-
ing Mr Chnton'6 own health-
care reform bin, which fell

under the weight of its own
ambitious complexity in 19SML

Meanwhile, conference com-
mittees of both houses will this

week try to resolve the out-
standing problem of tbe federal

budget for the current fiscal

year, already more than half

completed. The latest in about
a dozen temporary "continuing
resolutions” keeping the gov-

ernment in business is due to

expire next week.
Last week, Mr Clinton vetoed

the state department appropri-

ations bin, mostly because he
objected to a host of non-bud-
getary conditions potentially
affecting US policy towards
China, the UN. and several
other areas. Similar nan-ger-
mane riders may yet be
attached to the bills funding
the justice, commerce, labour
and health departments, many
of which could invite presiden-

tial vetoes.

port contract faces no legisla-

tive obstacles, said Mr Valera.

Following the completion of

pre-qualification In December,

he expects the bidding process

to start next January.

investors would probably be
able to use public debt swaps -

both of Republic of Venezuela
paper as well as that of the

CVG - as an alternative in fin-

ancing the projects. A final

decision on this proposal is

awaited.

A rail link with direct access

to a deep-sea part would pro-

vide the region's heavy indus-

tries, especially mining, with a
new outlet to international

markets.

showdown with the country’s

confederation of workers, the

COB. Battle lines are drawn
and, after protracted talks
broke down last week, posi-

tions are entrenched mid vio-

lence is threatened.

Discord is already being
expressed in road blocks and
street demonstrations orches-

trated by the COB.
The mHin bone of contention

is the fixture of the state-owned

oil producer, YPFB, which is

the cornerstone of what the
president ratia a capitalisation

programme, rather than out-

right privatisation.

Businessmen are predicting

that Bolivia's economy will be
set back by two decades if tbe
capitalisation does not go
through. The COB, however, is

calling the president a traitor

for trying to sell the nation's

wealth: it has pledged radical

opposition.

Abandonment of control of

what are regarded as strategic

resources, particularly natural

ones, has always been a touchy

issue in Latin America. Few
countries have privatised their

oil Industries mid even Chile

maintains its state-owned min-

ing concern.

Mr Sanchez's capitalisation

plan, launched in August 1993,

looked not only different but
convincing. Instead of selling a

company outright, the state

seeks a "strategic partner*" to

bid far 60 per cexrt of the shares

and assume control. The
remaining 50 per cent Is ear-

marked for distribution via a
private pension fluid system to

the 4m adult Bolivians. Fresh
capital Is used exclusively to

increase tbe company's produc-

tive capacity.

The economy badly needs a

kick-start. Bolivian rates of
internal savings are histori-

cally low, even for Latin Amer-
ica - averaging 10.8 per cent of

GDP over toe past five years.

Annual growth, even at a

steady 4 per cent, is inadequate

to make deep inroads into

Bolivia's immense poverty.

The president thinks he
has tbe solution. He wants
to turn his landlocked country'

into the power bub of 5outh
America, distributing natural

gas from Bolivia (and eventu-

ally Peru) to Argentina, Chile.

Paraguay and Brazil.

"That is our destiny and we
aren't going to let it escape
us.” he proclaimed In an
impassioned speech on April 9,

commemorating the anniver-

sary of his MNR party's revolu-

tion of 1952.

The dream rests on what

government officials call the
“energy triangle". One side is

passage through Congress of a
modern hydrocarbons law.
already delayed. Another is the

capitalisation of YPFB. The
third is the planned S3bn pipe-

line which would will trans-

port Bolivian natural gas to

S3o Paulo and Porto Alegre In

southern Brazil.

Bolivia needs to raise (UQm
for its share of pipeline con-

struction and S620m for explo-

ration and development of toe
reserves needed to make the
project viable. With multilat-

eral finance drying up rapidly.

YPFB is now hard pressed to

invest even StiOm a year.

Indeed, as reserves dwindle,
the country faces tbe prospect

of having to import fuel within
eight years.

The logic of capitalisation

seems obvious. Some 35 major
international oil companies
have pre-qualified to bid for

YPFB’s various units. Also, the

four state companies already

capitalised are bringing sub-

stantial investment to Bolivia.

At capitalisation, Bolivia’s

new strategic partners commit-
ted more than $835m. This rep-

resents more foreign invest-

ment than the country has
attracted in the past 15 years.

Entel, the telecommunications

monopoly acquired last Sep-
tember by Stet of Italy, will

pour an unprecedented $l60m
this year into modernising
Bolivia's telephone system.

The Brazilian airline VASP.
which bought into Bolivia's

flag carrier LAB to Dauber,
added this week a Boeing air-

craft to the fleet it committed
on capitalisation.

Most dramatic may tv the

plans of the three companies
which capitalised the generat-

ing plants of wliat was the
state-owned energy company
Eude. Dumlniou Energy, Con-
stellation Energy and Energy
Initiatives, all of the US. now
plan to invest $iP5m over the
ext five years, some $55m
more than they committed
when Cndc was split arut capi-

talised Last June.
With Cobec. the already pri-

vate generating company for

the capital La Paz. the throe

arc also contemplating a StSOQm

investment to a project to

export 450MW nf power from
Bolivia to Brazil's neighbour-

ing Mato Grosso region.

“This is a huge undertaking

for Bolivia, which now gener-

ates only 700MW in total." said

Mr Roger Dupuis. Cobee’s CEO
in La Paz.

Many Bolivians seem to

believe that the dynamic Mr
Sanchez de Lozada will resolve

the matter by Imposing his

will. Most remain sceptical

about the future benefits of
capitalisation. The COB Is

playing on deep mistrust, igno-

rance and xenophobia.

The battle for YPFB may not
be the last. Some analysts pre-

dict the law establishing pri-

vate pensions funds, now
expected at about mid-year,
will provoke even stiffer resis-

tance from the COB.

Caracas seeks transport bids

Trying to give Bolivians a new stake: President Sdnchez de
Lozada is determined on a capitalisation of the public sector
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What shape is your business in?

PATEK PHILIPPE
GENEVE
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.JPor more than a century and a half, Patek Philippe has been known as

the finest watch in the world. The reason is very simple. It is made
differently. It is made using skills and techniques that others have lost

or forgotten. It is made with attention to detail very few people would

notice. It is made, we have to admit, with a total disregard for time. If

a particular Patek Philippe

movement requires four

years of continuous work to

bring to absolute perfection,

we will take four years. The.

result will be a watch that

is unlike, any other. A watch

that conveys quality from

first glance and first touch.

A watch with a distinction:

generation after generation

it has been worn, loved and

collected by those who are

very difficult to please;

those who will only accept

the best. For the day that

you take delivery of your

Patek Philippe, you will have

acquired the best. Your watch

will be a masterpiece, quietly

reflecting your own values.

A watch that was made to

be treasured.
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BT links up with AT&T in London project
By Alan Cane in London

British Telecommunications
and American Telephone and
Telegraph have been forced to
put rivalry aside to co-operate
on a project to give London a

world lead in electronic com-
munications.

They have been appointed
primary suppliers to London-
Link, a partnership between
many of the capital's public
and private sector organisa-

tions. dedicated to establishing

an electronic mail, document
transfer and information ser-

vice.

It is believed to be the first

time that BT and AT&T, the

world's second and fifth big-

gest telecoms operators respec-

tively. have collaborated on a

project.

They were persuaded to do
so only at the explicit instruc-

tion of the LondonLink man-
agement
Neither company is receiving

a contract fee. They will

recoup their investment and
make profits only if London
organisations use the service.

It is understood that they
were selected from a short-

list of eight information tech-

nology and telecoms com-
panies.

Mr Mike Lewis, BT market
manager for global finance,

said he thought that there was
potential for "significant reve-

nues".

Mr Jim Healy, AT&T princi-

pal for electronic commerce,
said that it had taken time to

get used to working closely

with a competitor.

The project was going “more
smoothly than I thought it

might ... so far", he said.

LondonLink, a subscription

organisation, ts organised by
three groups, the London Pride

Partnership, the London region

of the Confederation of
British Industry. and

the London Research Centre.

It is chaired by Mr Geoffrey

Doubleday. the managing
director of Information systems

at Nomura International. Mr
David Potter, the founder of

Psion, the electronic organiser

manufacturer, is the vice-chair-

pi^TV

Mr Doubleday said yesterday

that the appointment of BT
and AT&T “means that signifi-

cant industrial muscle is being

put behind the achievement of

genuinely easy to use. secure

electronic communications
which will be independent of

the underlying technologies

and used throughout London's

public, private and voluntary

sectors".

BT and AT&T are working

with customers, including

Nomura and UBS. on a pilot

version of the system.

The commercial version is

expected to go live on May 7.

The idea behind LondonLink

is to develop technology capa-

ble of cutting through the con-

fusion of incompatible elec-

tronic mail and document
transfer systems which make it

difficult or impossible for

organisations to communicate
simply and cheaply.

Mr Doubleday said: “Elec-

tronic communication stops at

fee front door. Organisations

have built electronic for-

tresses.” The new system will

be expected to handle large

confidential documents such as

property valuations, personnel

notes or merger and acquisi-

tion information.

Membership of LondonLink

is at three levels, £5,000 annu-

ally for executive membership

with voting rights. £2,500 a

year Tor ordinary membership

without voting rights and £350

for associate membership.

In each case, the member
should be able to reclaim the

fee from discounts an use of

the service.

Government moves to boost shareholder power
By James Harding and
David Wighton

Companies will be asked today

to suggest safeguards against
agitators at annual general
meetings, as the government
launches an initiative to

increase shareholder power.

Ministers are concerned that

proposals to enhance share-

holders' rights “should not

open the floodgates to ACM
rowdies."

The Department of Trade
and Industry is expected to

publish 3 consultation paper

today proposing Dew laws to

make companies more account-

able to all their shareholders.

The core proposal will be to

amend the Companies Act to

make it a statutory require-

ment for companies to print

and circulate shareholder reso-

lutions in advance of the AGM.
The idea has alarmed compa-

nies, which fear they will face

a barrage of hostile resolu-

tions. which they will have to

publish and send to tens of

thousands of shareholders at

considerable expense. Com-
pany directors have also

warned DTI ministers that the

changes could prompt a wave
of agitation at AGMs.
One mini ster said: “There

has been concern that if you
legislate to make companies
distribute shareholder resolu-

tions you could open up the

problem of shareholder row-
dies of the sort you have seen
in Japan."

The DTI was sympathetic to

these concerns and would con-

sider suggestions for measures
designed to minimise disrup-

tion at AGMs. he added.

The consultation process is

also intended to allow compa-
nies to propose limits on the

shareholder’s right to table res-

olutions.

Two key safeguards will be

to require someone tabling a
resolution to have significant

hacking hum fellow sharehold-

ers and for the resolution to be

limited to a specific number of

words and a specific subject

Under fee existing rules, 100

shareholders together holding

more than £10.000 of a compa-
ny’s shares have to support a

resolution if it is to be voted on
at an AGM. Even with this

level of support the sharehold-

ers have to pay for printing

and circulating fee resolution.

Company directors have
insisted that such thresholds

are essential to prevent a

waste of time and money.
Mr John Hughes, head of

public affairs at RTZ. fee min-
ing business which has a his-

tory of lively AGMs, said yes-

terday: "You have to have a

safeguard in place to stop vexa-

tious amendments, so that ulti-

mately ordinary shareholders
do not have to pay for the costs

of vexatious proposals.”

However. Mr Donald
Butcher, chan-man of the UK
Shareholders Association,

denied that the proposals

would encourage more frivo-

lous resolutions and waste
company money.

“It would be in the interests

of both shareholders and com-
panies for dissent to be more
focused. Boards could suggest

to pressure groups that if they

have something to say they

should put it down as a formal

resolution which can be
debated in a more constructive

way.”

Prospectus aims to attract investors worldwide

Rail sale campaign launched
By Charles Batchelor and
George Parker

Raiitrack. the British rail

network which is to be priva-

tised. set the scene yesterday

for the launch of a worldwide

marketing campaign for its

shares, with the publication of

a 253-page prospectus explain-

ing the company, its markets
and the regulatory regime
within which it must work.
With the exception of the

issue share price and the num-
ber of shares which will go on
offer, the “pathfinder” prospec-

tus is intended to proiride

potential investors with all fee

information they need to judge
the company.
The company and its advis-

ers believe they can justify a
issue price of around 350p per
share for a total market valua-

tion of about £1.8bn. That
would make Raiitrack one of

the smaller privatisations in
the British government's pro-

gramme but should qualify it
-

just - for the FT-SE 100 share

index.

Raiitrack. which has inher-

ited the railway infrastructure

comprising track, signalling

and stations from British Rail,

is the largest single company
to be formed under rail privati-

sation and the only one to be
sold off by way of a market
flotation.

Publication of the prospectus

prompted a renewed round of

criticism from the Labour
opposition party but Mr John
Edmonds, Raiitrack managing
director, said: “The omens are

all good. I think it will work.
The propaganda has been very

hostile but if anything that
strengthens our resolve. I

think people are going to be
very surprised."

A total of 910.000 private UK
investors have registered an
interest in fee issue through a

share shop.

Tony Andnms

Pointing the way: Bob Horton, the Raiitrack chairman, with John Edmonds, left, and Norman
Broadhurst, finance director, at fee unveiling of the marketing campaign for fee latest privatisa-

tion of state-owned assets in the UK
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UK retail sales

surge ahead
By Graham Bowfey,

Economics Staff

Britain's biggest retailers

reported yesterday that trade

grew at its fastest rate for at

least 2‘'= years last month
although the figures were
inflated by the busy Easter
period.

The British Retail Consor-
tium. the shops' trade associa-

tion. said the value of retail

sales in March was 7.5 per cent

higher than in the same month
a year earlier - the largest

annual rise since it began prod-

ucing sales data in January
1994.

The figures provided strong
sup|iort i'or the view put for-

ward by Mr Kenneth Clarke,

the chancellor of the exche-
quer, that rapid cousumer
spending growth would be the

linchpin of wider economic
growth tills year as the feel-

good factor returns to shop-
ping
Mr Andrew Higginsoo. chair-

man of the BRC economic
affairs committee, said: “It is

unquestionable that a strong
trend is beginning to emerge
as there is a general return of

consumers to spending."
The figures were distorted by

the fact that the Easter period,

traditionally a busy time on
the High Street, came earlier

this year than last

But even allowing for this

distortion, the BRC said the
figures pointed to a strong
underlying annual growth rate

of between 4.5 and 5 per cent, a
sharp step up from average

monthly sales growth of 4 per

cent over the previous three

months.
These latest figures are in

line wife other evidence which
shows fee contrasting fortunes

of different parts of the econ-

omy and which suggest that

while Industry is stagnating,

consumer demand remains
buoyant.

The difficulties faced by
manufacturing were illustrated

yesterday when official figures

showed that the price of goods
leaving the factory' gate last

month rose at the slowest
annual rate for 15 months.
The Office for National Sta-

tistics said producer output
prices rose by 3.4 per cent in

the year to March, the smallest

annual increase since Decem-
ber 1994 and further evidence
that weak demand in industry

is preventing many manufac-
turers from raising prices.

Meanwhile, manufacturers'
fuel and raw material costs

rose slightly last month,
although the rise in costs rela-

tive to the same month last

year remained at its lowest
since June 1994.

Mr Andrew Sentence, chief

economic adviser to fee BRC
and a former member of the
British Treasury's panel of
independent economic advis-
ers, said the pick-up in retail

sales was likely to continue.
"With consumers now bene-

fiting from tax reductions and
lower mortgage rates, we can
expect stronger retail spending
to be sustained in the months
to come,'' he said.

Black day
for fans

with grey

shirts
By Patrick Harverson

Thousands of Manchester
United supporters were left

wife the blues yesterday after

the Reds dumped the grey for

the white in a move that could
add a final twist to the colour-

ful English football season.

Less than 48 hours after

United's English champion-
ship-chasing team changed
shirts at half-time in a vain
attempt to reverse a shock 34)

deficit against lowly South-
ampton. the club officially

abandoned its “unlucky” all-

grey second strip far a new all-

white version.

The decision, taken wife the
support of the strip's manufac-
turers Umbra, will upset the
manj' United supporters who
have paid more than £60 for

the all-grey kit since its introd-

uction at the start of the sea-

son.

In an attempt to mollify dis-

gruntled tens. United said its

new all-white shirts for away
games will be sold at a £10
discount when they make their

debut later this year.

However, their supporters
may forgive the club if the
decision to dump the grey
marks a change in fortunes for

United. Almost invincible in
their first strip of red shirts

and white shorts, the team has
failed to win all five of the
games in which it has sported
grey colours.

Blair faces test

of his leadership
By Robert Poston,

Political Ecfttor

The first serious attack on Mr
Tony Blair's rigid control of

statements by Labour spokes-

men was made yesterday when
Ms Clare Short, the shadow
transport secretary, vowed
that she would “not be
silenced” in the wake of criti-

cism of her weekend remarks
about tax.

The dispute over Ms Short
provided respite to Tory MP5.
who return to Westminster
today after the Easter break
fearful that the government
will soon lose its majority.

Ms Short is convinced that

journalists and Mr Blair's

advisers misinterpreted her
comments that “in a fair tax
system people like me would
pay a little more tax”. This was
widely seen as undermining
Mr Blair's recent pledge that
under Labour there would be
no increase in the tax burden
for those on middle incomes.
Ms Short however believes

her views were consistent with
Mr Blair's policy, because she
was making a personal state-

ment of her “moral attitude”.

Members of the shadow cabi-

net and Mr Blair’s advisers

both said yesterday that she

had been “naive” in failing to

anticipate that her statement

would be seen as an attack on
the Labour leader.

Ms Short rejected the criti-

cism. There was effectively “a

conspiracy to stop politicians

talking honestly”. “1 will not

be silenced", she insisted,

before attacking Mr Blair's

advisers as “so-called highly-

placed sources”, whom she did

not “respect".

Senior Tories were delighted

by the signs of Labour divi-

sion, particularly since they
have been targeting Ms Short
as the shadow minister most
likely to turn against Mr Blair.

However they acknowledged
that they face an uncomfort-
able week, having seen their

majority fall to one after

Thursday’s Staffordshire South
East by-election.

Ministers said yesterday that

it was "highly likely" that they
would soon be in a minority
government “Even if no one
defects, the chances are that
one of us will die," said one.

“In the current circumstances,
there is no way we can win a
by-election".

UK NEWS DIGEST

Drinks code for

young widened
sssatSTsSr
OTOducts - not just fee alcoholic soft drinks that triggered

Bridie concern about under-age drinking early thisyear. The

Portman Group, the alcohol policy institute sponsored by

SSblger brewers and distillers, will unveil the code later

this week It is thought to Include guidelines on naming, mar-

keting and promotion of alcoholic drinks to prevent them

being aimed al under-age drinkers.

“We were concerned about responsible marketing of all alco-

holic drinks, not just those in one new and iH-defined sector.”

said one brewer. The code is thought to have attracted wide-

spread support in the alcoholic drinks industry. However, fee

Portman Group will also need to persuade retailers and small

producers to sign up to the code to ensure its credibility.

The code is likely to be criticised by some bodies outside the

industry. Alcohol Concern, for example, had called for a code

run by an independent body rather than fee industry. Some

large retailers say they already have strict rules on selling

alcoholic drinks. Roderick Oram. London

Mis-selling payments decline
Payments of compensation to investors who were mis-sold

financial products such as home income plans, fell last year

but are likely to increase as victims of pension mis-soUing

start to put inclaims. The Investors Compensation Scheme

announced yesterday that it was raising a levy of £14.4m from

fee investment industry to fond compensation payments relat-

ing to the year to March.

The decline, from £16.6m in 1994-95. reflects a fall in the

number of new mis-selling cases. In an announcement expec-

ted later this week the ICS - which was set up in 1988 to pro-

tect investors, theft and fraud by financial advisers - will

declare in deteult seven financial advisers which gave bad

pensions advice. S'icholas Denton. London

Warning on minimum wage
Employers in low-paying industries will face “enormous diffi-

culties” if a legally enforceable national minimum wage - to

which the Labour party is committed - is introduced, accord-

ing to an interim report presented yesterday to the indepen-

dent Employment Policy Institute.

The report suggests that even if the statutory low pay figure

was set at £3.50 an hour, os employers expect it would be, and

not the £4 most trade unions want, there would be "a large

increase in labour costs". There would also be a severe reduc-

tion of jobs in small business units, an increase in the num-
bers employed in the black economy, price rises and upward
wage pressures elsewhere in fee labour market and no
increase in employment opportunities. In addition, the study

suggests that there would be a radical restructuring of tbe low

paid industries, wife a growth in the number of larger con-

glomerates. The study found widespread concern among likely

affected companies about Labour's plan for a minimum wage.
Robert Taylor. London

Leyland launches new truck
Leyland Trucks, Britain's biggest independent truckmaker,

will today launch its first significant new model since the col-

lapse of the former Leyland-Daf commercial vehicles group in

1993. The 55 Series, which has required a £25m investment, has

gone ahead in spite of worrying signals about the health of fee

truck market this year.

Registrations of trucks of more than 3.5 tonnes fell by 2.8 per

cent in the first quarter of this year, prompting Tears in fee

industry that fee market is set for a significant decline after a

period ofgrowth after fee recession. Haig Simonian, London

Labour reviews tourism VAT
Labour will today promise to review the case for cutting Value
Added Tax on hotel accommodation, as part of a package of

measures to help tourism. Mr Jack Cunningham, shadow heri-

tage secretary, believes the tourist industry is losing out to

European competitors because of high rates of domestic VAT.
Mr Cunningham will announce in a speech to a tourism con-

ference in London today that the issue is being addressed by
Labour’s Treasury team as part of its review of corporate taxa-

tion. He believes the Industry has a good case, although be
will stress that he is not in a position to make tax promises in

advance of an election. George Parker. London

Major supports monarchy
Mr John Major, the prime minister, yesterday rejected sugges-
tions that fee monarchy should be radically overhauled, and
hailed the Queen as a “a very fine exponent of constitutional
monarchy". He said the monarchy was “rock solid" in spite of
the royal family's recent troubles, and the institution retained
the widespread support of fee British people.

Mr Major said in a pre-recorded BBC interview to mark the
Queen's 70th birthday on April 21: “I see no reason for revolu-
tionary changes in the way fee monarchy behaves and in
what the monarchy does." George Parker, London

Support for accounting vision
A controversial vision of the future of British accounting put
forward by the Accounting Standards Board won qualified
support from fee majority of chartered accountants yesterday.
The Institute of Chartered Accountants in England and Wales,
with 110,000 members, said that while the board needed to
rethink its vision the problems were not “terminal".

It called on the board to rewrite its statement of principles
and to slow down the pace of change to make sure that the UK
did not find itself internationally isolated.
While the general response to the statement has been more

supportive, most of the rest of the accountancy profession h.-is

criticisms of the draft document Jim Kelly. London

#

Regulator to reduce burden

on leading fund managers
By Nicholas Denton

Leading fund management
companies are set to enjoy a
looser regulatory regime under
reforms announced yesterday

by Imro. the UK's investment

industry regulator.

Imro plans to reduce the reg-

ulatory burden on fund man-
agement companies which it

deems low risk, while focusing

resources on high-risk firms.

“We are conscious that there

are sheep and goats,” said Mr
Phillip Thorpe, fee chief execu-

tive.

inspections of low-risk insti-

tutions will be shorter, if more
frequent, and reporting
requirements will be simpli-

fied. A firm at present receiv-

ing one three-day visit a year

could instead expect two one-

day visits focusing on particu-

lar areas of its business.

Imro, which oversees 1,100

investment management com-
panies. will devote more of fee

time of its 70-strong monitor-

ing staff to the estimated

10 par cent of firms which have

endemic problems complying
wife regulations.

The main beneficiaries of

Imro's proposed reforms will

be larger fund managers which
have effective compliance pro-

cedures in place and provide

services to pension funds and
other institutional investors,

rather than to retail investors.

“Anything feat involves
implementation of a grading
structure that separates the
quality players from the others

has to be good news,” said Mr
Paul Manduca, the managing
director of Threadneedle Asset

Management.
The tailoring of regulation to

fit a company’s circumstances

will be tested first in a pilot

programme involving 50 com-
panies and lasting about
12 months- If the experiment

succeeds, it will be extended.

Mr Thorpe said Imro would
face criticism if investors lost

money placed wife an institu-

tion it had judged relatively

safe. “There is a risk to us on
this,” be said.
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US brokers report
record first terms
toremriffw

activity in financial markets have led
P™61* for Merrill Lynch,PalneWebber aiuj Smith Barney, the Wall Street

SP??8 - ** ^^^ntinue the SSd
lE£m£5££ Morgan Stanley and

.-«-iw_miaUdUODal note] &
Indonesian property company, is ouymg a 21 tier
cent mdirect stake in Satelindo, the Indonesian sat-
ellitetelecom8 company, in a S40lm deal. Analystsa buying at a discoant of about 20 per
cent to the price paid last year by Deutsche Tele-kom far a 25 per cent stake. Page 18

La Seda welcomed back to bourse
La Seda de Barcelona, Spain's leading synthetic
fibres producer, made a triumphant return to the
domestic stock market five years after a decision
by Akzo, the Dutch chemicals group, to pull out of
its shareholding brought it to the brink of bank-
ruptcy and halted trading in its shares. Page 19

Oracle claims network computer demand
Mr Larry Ellison, chairman and chief executive of
Oracle, the world’s second largest software com-
pany, claimed large companies - including Boeing,
the US aerospace group - had expressed enthusi-
asm for the concept of cut-price network computers
Page 20

Time Warner cash flow Jumps 32%
Time Warner, the US media group, produced a 32
per cent rise in cash flow for the first quarter to
$899m, with a strong recovery in its cable TV
operations partly offset by weakness in the
recorded music business. Page 22

Hardy Oil sails US assets to Enron arm
Hardy Oil & Gas, the independent UK exploration
and production company, announced the sale of its

Hardy US operation for £ll8m ($179m) to Enron
Capital and Trade Resources, a subsidiary of the US
energy group Enron. Page 23

Companies in this issue

AT&T 21 NationsBank 22
Accor 19 Normandy .18
Airbus 5 Oracle 20
Akzo 19 Osomo 20
Amper 19 O’Higgins 20
Apple Computer 21 PDVSA 21
BAA 24 PalneWebber 21

Banco de Chile 20 PhHip Morris 17
Boeing 5 Phffipp Holzmann 17
Canadian Pacific 22 Placer Dome 22
China AWfnes 18 Queensland Magnesia 18
Comptcdr 19 FUR Nabisco

. 17
Deutsche Telekom 19 RSA Date Security 17
Enserch 22 Santander 20
Estampadones 2 Santiago .. 20
Fateonbridge 22 Seat 19 .

Freeport McMoran 6 Security Dynamics 17

General Electric 5 Semen Crbinong 18

GengcJd 18 Shanghai Yaohua Wk 17

Genset 2 SheU Nigeria • • 4
Henkel •19 Shad Tmnaport 24
India .19 SmRh Barney 21
Inland Steel 21 Sodi
hwnet 18 Sourir Pacific RaB 22
JHID 18 Sun Microsystems 22

Johnnie 4 Texas LftllWee 22

Kansas CHy Power 22 TTme Werner 22
LTV 21 Transgene “ 2
La Seda 19 Travelers 21

Lsnzing 19 Unkm Pacffic 22

Merrill Lynch 21 Unisys •22

MorphoSys 2 UtICorp 22
Nail 4 Western Resources. 22
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Holzmann falls into unexpected loss
By Andrew Fisher in Frankfurt

Philipp Holzmann, Germany’s
biggest construction group which
is fighting off a bid attempt by its

smaller rival Hochtief, yesterday
reversed its previous profit fore-

cast by revealing that the sharp
slide in domestic property values
caused a net loss of DM360m
(J242m) laaf. year.

Lower valuations of German
projects in which it is involved -

especially through Vebag, its

Swiss-based property develop-
ment subsidiary - had led to a
need for special provisions and
write-downs totalling around
DM460m. The group Tirade a pre

Lower property values lead to reversal of forecast

tax loss of around DM345m.
The DM360m loss after -taxes

compares with a 1994 profit of
DM12&n. Holzmann will pay no
dividend, having earlier stated
that shareholders would receive

a payout despite the poor state of
the building economy, which
would depress profits.

The company .said the prob-
lems mainly reflected the worsen-
ing state of the German properly

market. Most projects subject to

heavy cuts in market valuation
are office and other commercial
sites.

Holzmann said the provisions,
write-downs and related losses
were prompted by a report car-

ried out by accountants KPMG
Deutsche Treuhand. They were
called in at the end of last year,
but Holzmann said it had no
Inkling then that the financial

consequences would be so bad.
However, it said that the provi-

sions being made in its 1995
accounts would put the group on
a new basis for “a positive devel-

opment in 1996".

Mr Ingbert Faust, analyst at

UBS global research, said the

Holzmann news was “a complete

surprise" and would not be well
received in the market. "This
contradicts what they said in

February." he added
Mr Lothar Meyer, Holzmann’s

chairman, said then that net prof-

its would be down because of

project losses in Munich and Des-
sau and lower rental expectations
from some projects. He said HdIz-
mann would pay a “good divi-

dend" after the 1994 payment of
DM13.50 a share.

The main problems have
stemmed from projects under-

taken by Vebag. Holzmann dou-
bled its stake in Vebag to 100 per

cent last year and only later
became aware of the true state of

its order book.

The German company said it

would have been able to pay a

dividend for 1995 out of its nor-

mal operating profits, totalling

some DMll5m at the pre-tax
level. After tax, this would have
been about DM60m. But the man-
agement decided to make com-
prehensive provisions against tbe
valuation risks thrown up by the
KPMG report,

A ruling from the Federal Car-

tel Office on Hochtiefs bid is

expected in September.

Shanghai
glass

venture

falls 32%
By Tony WaBcer In Belong

Shanghai Yaohua PilMngton
Glass, one of the leaders in the

Shanghai B-sbare market,
recorded a 32 per cent drop in

after-tax profit in 1995 to
Yn 189.76m (522.86m). The fall

reinforces the trend of weak
results from companies involved

in the construction sector,

according to local brokers.

Yaohua PiUdngton, a Sino-

Brftish joint venture in which
Pffidngttra of the UK holds an
8.35 per cent stake, blamed a
continuing credit squeeze and a
slowdown in the construction
sector for tbe difficult year.

Shanghai brokers said they
expected 1996 to be another
tough year unless the govern-
ment eased credit in the second

half. \

Mr John Crossman, chief rep-
resentative of Jardine Fleming,

said it appeared foreign
exchange losses and higher than
expected interest charges had.
contributed to the Indifferent
result

He said inoeased- competition

from other glass manufacturers
had squeezed margins in alight
market Tough trading condi-
tions internationally had also
had an Impact on the company's
profits, with margins overseas
lower than those in the domestic
market
Turnover increased 2^ per

cent
.
to Yh646.434m from

Yn628,237m in '1995. Earnings
per share reached Yn0.67 com-
pared. with Yn(k65.

Yaohua Pflktngton, whose for-

eign currency B-shares account
for 25X4 per cent of the compa-
ny’s 390m outstanding shares, is

increasing capacity at its Shang-
hai facility with the addition of a
second float glass production
line.

It is also investing in a plant

to manufacture safety glass for

vehicles. This is due to open to

the first half of this year.

• Yaohua MDrington planned a
2.5-for-10 bonus issue to all

shareholders from 1995 earnings,

it said yesterday. The plans have

been approved by directors and
wffl be submitted to sharehold-

ers for approval at a meeting on
May 23, according to the Shang-

hai Securities News.

Corporate raider appears to be losing the fight for the US group

LeBow camp prepares for

crucial battle in RJR siege

T he barbarians are back at
the gate: and tomorrow
will determine whether or

not they get in.

Seven years ago RJR Nabisco,

US maker of Camel cigarettes
and Ritz crackers, became the
object of the world's biggest
leveraged buy-out when it fell

victim to a takeover by Kohlberg
Kravis Roberts far 525bn.

Now, RJR Nabisco is under
gjpgp again - this time by the US
corporate raider Mr Bennett
LeBow. And at the company's
annual meeting tomorrow in
Winston-Salem, North Carolina,

it will emerge whether Mr LeBow
has won enough shareholder sup-

port to take control of the com-
pany.
The way was opened to Mr

LeBoWs approach when KKR,
having taken RJR Nabisco pri-

vate to 1989 and brought it back
to the market in 199L sold its

remaining stake to the company
last year. It was the end of a
sorry saga. Partly because of the

heavy burden of debt imposed by
KKR’s buy-out, RJR Nabisco
tamed in a dismal financial per-

formance over the years. KKR’s
gross return over the life of the

investment turned oat to be prac-

tically zero.

Within weeks of KKR’s exit,

RJR Nabisco received a surprise

approach from Mr LeBow, a sec-

ond division- buyout artist, who
bad earned a controversial .repu-

tation ova- the years tor financ-

ing a lavish lifestyle through his

business dealings. On one occa-

sion, shareholders in Brooke
Group, the holding company that

serves as his investment vehicle,

took Mr LeBow to court to
recover Ji6m in unrepaid loans
and 5&25m in preferred dividends

he had taken out of the company.
Mr LeBow returned the money
with interest.

In his approach to RJR Nab-
isco. Mr LeBow suggested the

company should increase share-

holder value by spinning Off the

Nabisco food business, so freeing

it from the blight of litigation

afflicting the R. J. Reynolds
tobacco business (and hence, RJR
Nabisco’s share price).

However, Mr Steven Goldstone,

RJR Nabisco's chief executive,

says Mr LeBow’s real motive was
to get rid of Liggett, a poorly-per-

forming US cigarette company
Mr LeBow had bought from
Grand Metropolitan of the UK for

5lS7m in 1986. As part of the

spin-off, Mr Goldstone says, Mr
LeBow proposed that RJR Nab-
isco should merge with Liggett in

a deal valuing Liggett at $400m.

This for a company worth at best

5100m, Mr Goldstone says.

Philip

Morris
slashes

prices of
cereals
By Richard Tomkins fai New York

Steven Goldstone’s RJR Nabisco has shown BennettLeBow the door once before. But the fight continues

RJR Nabisco showed Mr LeBow
the door, but soon enough he was
back. In partnership with Mr
Carl Icahn, another corporate
raider, he built up a stake of 5.8

per cent in RJR Nabisco and
started soliciting shareholders to

support his spin-off. proposal
Initially, it looked like a

straightforward proxy fight Mr
Goldstone said RJR Nabisco was
committed to an eventual
spin-off, but to press ahead with
it now would bring a wave of
injunctions from anti-tobacco

plaintiffs. Mr LeBow said the
fears were exaggerated and RJR
Nabisco had no real intention of

ever carrying out a demerger.
Then, last month, Mr LeBow

sprang his coop. In a move that

stunned the tobacco industry, he
struck a deal with anti-tobacco

plaintiffs under which they
agreed to eliminate Liggett from
their lawsuits in return for 12.5

per cent of its pre-tax profits.

Significantly, the plaintiffs also

agreed that the deal should
extend to RJR Nabisco or any
other tobacco company that

merged with Liggett (except
Philip Morris, which is much
richer than the rest): and they
agreed not to block a spinoff of

RJR Nabisco's food business.

At first sight, tbe deal seemed
to put RJR Nabisco under heavy
pressure to merge with Liggett.

Although the settlement would
take 5120m a year out of RJR
Nabisco’s pre-tax profits, the
company's share price would
soar if the threat of litigation

were removed. But Mr Goldstone
argued that tbe settlement made
matters worse because the scent

of success would give rise to a

tidal wave of litigation.

The stock market seemed to

agree. Tobacco stocks slumped as

investors digested tbe deal’s

implications, and tobacco indus-

try analysts took the view that

Mr LeBow’s move had backfired.

Another indication that Mr
LeBow was losing his battle for

control of RJR Nabisco came last

week when Institutional Share-
holder Services, an influential

organisation that lobbies for

shareholder rights, switched

sides and advised shareholders to
support RJR Nabisco’s board.

Previously. ISS had backed tbe
idea of a spin-off. saying it saw
little downside risk in attempting
the transaction. But in its latest

report ISS said Mr LeBow's set-

tlement with the anti-tobacco
plaintiffs made it clear that his

primary motive was to merge
Liggett vrith RJR Nabisco, a

move that held no value for RJR
Nabisco’s shareholders. Further,
the settlement with the anti-
tobacco plaintiffs presented a

“substantial" risk, it said.

Things, then, are not looking
good for Mr LeBow. Mr Lawrence
Adelman, an analyst at Dean
Witter Reynolds, says: “All of the

informal polling that we've done,

which is on a purely non-
scientific basis, indicates that
RJR will win the vote."

That could change if Mr LeBow
can spring another surprise. But
at this late stage, it looks as
though this is one siege that RJR
Nabisco might just win.

Richard Tomkins

Philip Morris, the US tobacco and
food group, yesterday set the
scene for a price war in the US
breakfast cereal industry by
slashing tbe list prices of its

cereal products by an average of

20 per cent
The move came almost three

years to the day after Philip Mor-

ris made a similar move in the

US cigarette market, slashing the

price of Marlboro and its other
premium cigarette brands by
nearly 20 per cent to win back
market share from lower cost
rivals.

The price war that followed
“Marlboro Friday" temporarily
devastated tobacco industry
share prices and profits, but
Philip Moms eventually came
out on top by gaining market
share.

Philip Morris is one of the big-

gest breakfast cereal makers in.

the US. Through its Kraft Foods
subsidiary, it owns Post Cereal,
which sells 22 cereals in tbe US
under the Post and Nabisco
brands - among them. Post's

Grape Nuts and Nabisco's Shred-

ded Wheat.
Breakfast cereals represent the

biggest category in US supermar-
kets after fizzy drinks. Food
industry analysts have long said

that the sector could be ripe for a
price war because the big brands

face fierce competition from
cheaper private-label products
which have been gaining market
share.

Until recently, the big cereal

makers had adopted a policy of

charging high prices for their

products, but lowering effective

prices to consumers with money-
off coupons and special offers

such as one free pack for every
pack bought.

In 1994, the other big US break-

fast cereal makers Kellogg and
General Mills announced that

they were cutting this promot-
ional spending. General Mills
also trimmed prices, but Kellogg

kept its prices the same: so in

effect consumers ended up pay-
ing more for Kellogg products at

the check-out because there were
not as many special offers.

Post Cereal said yesterday that

it was also cutting back on pro-

motional offers such as money-off
coupons, but it would allow any
Post or Nabisco coupon to be
used for any Post or Nabisco
cereoL
The price cuts will reduce the

suggested retail price of most
Post products to 52.99 for the pop-

ular sized pack. Previous prices

ranged from KL88 to $4.13.

Kraft Foods acknowledged that

the price cuts would have a

short-term impact on profits, but
said it was making the sacrifice

to the expectation of increasing
volumes and. to the long run.

generating better returns.

Kellogg said yesterday that it

would continue its pricing strat-

egy. making its decisions on a
product-by-product basis. General
Foods could not be contacted for

comment.

US Internet group buys security company for $200m
By Louisa Kflhoe

in San Francisco

RSA Data Security, the leading

provider of encryption technol-

ogy far Internet and electronic

commerce security, is to be
acquired by Security Dynamics

In a stock deal valued at about

Security Dynamics Share price

jumped 27 per cent to 562 in mid-

session yesterday, up from Fri-

day’s close of $40%, on news of

the acqutettion.

The deal gives Security Dynam-
ics, which has developed security

products for computer networks,

control over encryption patents.

These are at the centre of efforts

to ensure the privacy of Internet

messages and provide security

for financial transactions con-

ducted on computer networks.

RSA’s technology is used to

scramble electronic mail mes-

sages, so that they can only be

read by the intended recipient

and to verify the identity of peo-

ple who send messages or pur-

chase goods and services over the

Internet
RSA would become a wholly-

owned subsidiary of Security

Dynamics and would continue to

license its technology to third

parties, the companies said,

RSA, which had sales last year

of $l3xn. currently licenses its

encryption algorithms to compa-
nies including Netscape Commu-
nications, Microsoft IBM, AT&T,
Motorola, Apple Computer and
Sun Microsystems. The RSA tech-

nology is also at the centre of a

proposed system for protecting

credit card transactions on the

Internet which is being developed

by Visa International and Master-

Card.
Tbe acquisition is subject to

shareholder approval, but RSA
stockholders representing about

70 per cent of outstanding shares
have already agreed to vote in

favour of the deaL
“RSA's technology is an excel-

lent fit with Security Dynamics'
enterprise-wide security solu-

tions," said Mr Charles Stuckey

Jr. president and chief executive
of Security Dynamics.
“In the rapidly growing Inter-

net and intranet markets, secu-

rity has become one of the major
issues," he said.

Industry analysts have been
predicting consolidation in the

emerging Internet security mar-
ket which is crowded with dozens

f small companies each address-

ing one or two aspects of the
problem.

Security Dynamics’ identifica-

tion and authentication technolo-

gies would complement RSA
Data's encryption technologies,

analysts said.

Yesterday, Security Dynamics
reported first-quarter results
with revenues of S12.2m for the

quarter, on increase of 95 per
cent over the same period last

year.

Net income jumped 128 per
cent to $2.55m. Sales were driven
by heightened security concerns
surrounding commercial use of

tbe Internet, said Mr Stuckey.
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GULF INTERNATIONALBANK R.S.C.
'5 S . ;
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„ ‘RECORD PROFITS OF $89.8jMlfetlON COMPLETE
SUCCESSFUL FIVE-YEAR PERfODiOF ACHIEVEMENT'

RNANCIAL HIGHLIGHTS (Audited)

EARNINGS ($ millions)

Net Income after Tax
Net Interest Revenue
Other Income
Operating Expenses

RNANCIAL POSITION ($ millions)

Total Assets

Loans
Securities

Shareholders' Equity

RATIOS (%)
Return on Shareholders' Equity

Return on Assets
BIS Risk Asset Ratio

Shareholders' Equity as % of Total Assets
quid Assets Ratio

1995 .M994 % Change

89.8 74.8 + 20.1%
106.8 97.3 + 9.8%
33.3 24.4 + 36.5%
42.7 39.4 + 8.4%

8,433.3 7,574.2 + 11.3%
3,258.4 3,416.8 - 4.6%
2,520.7 1,675.8 + 50.4%
603.0 558.2 + 8.0%

14.9 13.4

1.1 1.0

12.3 11.9

7.2 7.4

59.4 53.3

“GIB'S record performance in 1995 completes a highly successful five-year period of

achievement in which the Bank has pursued a clearly defined strategy aimed at capitalising

on its competitive advantages while minimising risk. Major features of the period have been
the strengthening of management, the effective delivery of progressively higher value-added
banking services, the enhanced customer focus and the deliberate diversification of both

income streams and balance sheet structure." H.E. Ibrahim Abduf-Karim, Chairman ofthe
Board and Minister of Finance and National Economy of the State of Bahrain.

GIB is wholly owned by Gulf Investment Corporation (GIC), the international investment

banking corporation owned equally by the governments of the six GCC States.

The audited financial statements are available upon request fromthe Public Relations Division

at GlB*s Head Office.

IB

GULF INTERNATIONAL BANK B.S.C.

HEAD OFFICE: HO. BOX 1017. MANAMA, BAHRAIN. TEL (973) 534000. FAX' (973) 522633.

LONDON MEWYORK SINGAPORE ABU DHAEU BEIRUT MUSCAT
Tel: (171) 815 1000 Tel; (212) 922 2300 Tel: (65) 224 8771 Tel: (9712) 318 080 Tel: (961) 1-371 346 Tet (968) 706 595
Fax: (1711 220 7733 Fax: (212) 922 2309 Fax: (65) 224 8743 Fax: (9712) 31 1 966 Fax: (961) 1-371 307 Fax: (968) 788 003
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Jakarta developer pwsDiGEST
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to take indirect Indonesian cement

stake in Satelindo group’s profit soarS
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By Manueia Saragosa

in Jakarta

Jakarta International Hotel &
Development, a publicly-listed

Indonesian property company,

is buying a 21 per cent indirect

stake in Satelindo. the Indone-

sian satellite telecoms com-
pany which competes with
Indosat, the state-controlled

telecoms company, in provid-

ing international call services.

J1HD is raising Rp854bn
(S366.4m) in a three-for-two

rights issue to help pay 540lm
for a 95 per cent stake in Graha

Jakarta Sentosa, an invest-

ment holding company, which
holds 50 per cent of Blmagraha
Telekomindo. Bimagraha owns
45 per cent of Satelindo.

Analysts say- the deal is

structured in a way that allows

JIHD to buy into Satelindo at a
discount of about 20 per cent to

the price paid by Deutsche
Telekom, which last year paid

S5S6m for a 25 per cent stake in

Satelindo following intense

competition with the UK's
Cable and Wireless, Nynex of

the US. and France Telecom.

There was some debate
about whether Deutsche Tele-

kom had paid too much for the

stake but a subsequent deal, in

which PTT Nederland paid

$304m for a 17.3 per cent stake

in Telkomsei, the cellular

phone operator, quelled that

argument. However, “JIHD

still appears to be getting a

back-door discount", com-

mented an analyst at a foreign

securities firm in Jakarta.

JIHD said, the rights issue

was designed to smooth the

company's earnings stream,

which is cyclical because of its

focus on property. The com-

pany is offering three new
shares priced at Rpl.475 each

for every two held, or 579m

new shares in total.

JIHD has no telecoms inter-

ests. But its majority share-

holders, Mr Tomy Winarta and

Mr Sugianto Eusuma, are

thought to have personal
stakes in Blmagraha.
Satelindo is jointly owned by

Telkom, the state-owned
domestic telecoms company.
Indosat and Bimagraha (in

which Mr Bambang Trihat-

modjo. youngest son of Indone-

sian President Suharto, has a

20 per cent stake through the

listed group he controls.

Bimantara Citra).

Satelindo has been licensed

by the government to operate

Indonesia's third generation of

satellites, known as the Palapa

C series. It also manages a cel-

lular mobile phone system and
international calls. The group
competes with Indosat in inter-

national direct dial services,

and its market share has
increased, even though compe-
tition is limited to marketing
rather than pricing.

Semen Cibinong. one of Indonesia's larger
,

, __ _ .w
prod in 1995 almost doubled or, a 38

per cent improvement in operating margins. __
Net profit last year rose to Rp92bn i$39 5m) from RpS3.2bn a

year earlier. Net sales increased by almost 30 per cent 10

Rp695bn as “a result of increases in both the government s
Kpeyaon as u rca u* ^ ^ volumes . the companyU* company

^Indonesia's cement consumption grew by 13 pa'cent fast

year to 24m tons. Semen Cibinong said it mauitemed market

share of 17 per cent in Indonesia and 23 per cent in Java the

tfl-iin island which accounts for some 70 per cent of total

bo constructing another cement

plant with capacity of 2.6m tons a year, in addition to its

planned 2.6m ton expansion at Cilacap, on the south coast of

Java, to meet rising demand. , . , ,

Together with the Cilacap expansion, which icemen

Cibinong says is on schedule to come on stream in 1997, the

company’s production capacity will rise to 9.7m tonnes.

Manueia Saragosa. Jakarta

Stronger bullion

price lifts Gengold

Normandy unit In magnesia move
Commercial Minerals, the industrial minerals arm of Mr

Robert Champion de Crespigny's Normandy mining group, is

to buy a 40 per cent interest in the Queensland Magnesia joint

venture for A$63m (US$493m >. but only as agent for the listed

Queensland Metals Corporation.

When the stake passes to QMC, it will give the buyer 100 per

cent ownership of the project, which has been producing

deadbumed and electrofused magnesia from the Kunwarara

mine for several years. The Kunwarara deposit is said to be

the world's largest deposit of ciyptocrystaltine magnesite.

Under the complex deal. QMC is proposing separately to

raise about A$ll2m through a placement and rights issue of

new shares. Commercial Minerals, which has an existing 10

per cent holding in QMC. will take up the placement, rights

issue entitlement and also sub-underwrite the issue, so that its

total financial commitment is about A#65m. As a result, the

Normandy subsidiary will see its stake in QMC increase,

possibly to as much as 35 per cent

Should the QMC fundraising - which requires shareholder

approval - not proceed, Commercial Minerals said it would

complete the purchase of 40 per cent interest in the

Kunwarara project as principal.

The stake in the Queensland Magnesia joint venture is being

sold by Pancontinental Mining. .Wfcfcj Tail. Sydney

By Mark Ashurst
in Johannesburg

A stronger bullion price and
good progress at loss-making

mines boosted distributable

profits at Gengold, the gold
division of South African min-

ing finance house Gencor, to

R51.5m (312.4m) in the March
quarter.

This is an 80 per cent
Improvement on the previous

quarter's bottom-line profits of

R28.4m. and reflects a turn-

round at Kinross mine, which
posted profits of R8.9m after

losses of more than Rim in the

three months to December
1995.

Analysts reacted favourably

to the results, which were gen-

erally in line with expecta-

tions. The improvement sup-

ported the view expressed in

1994 by Geocot’s chairman, Mr
Brian Gilbertson, that a
weaker rand would ameliorate

the effects of disparities

between dollar and rand bul-

lion prices.

Analysts also expect
improved quarterly results

from other gold mines this

week, as the industry has been

experiencing some reprieve

from its long-term decline.

Gengold’s flagship Beatrix

mine, which has forward sold

all Its production for eight

years, reported a 15 per cent

rise in attributable income to

R34.an from R30.1m, as higher

bullion prices offset a fall in

tons milled and a slight rise in

working costs. Operating
income fell to R81.4m from
R&L2m while after-tax income
rose to R53-8m from R47.9m.

The tumround at Kinross
' mine, after losses’ In two con-
secutive quarters, was marred
by a 13 per cent fell in tonnage
milled, to 366.000 tons from
420,000 tons. Yield improved to

6.4g/ton from 55g, but analysts

cautioned that the lower pro-

duction was due to insufficient

capital expenditure of R8.4m,
against R9.6m.
“Kinross looks good, but

there is a lack of development
which is forcing them to clean

up in older areas where the ore

is good. They do not have the

flexibility to explore new ore

bodies," said one analyst Esti-

mated capital expenditure at

Kinross over the next six

months was RStn.

Taiwan carrier stages recovery
China Airlines (CAL). Taiwan's leading carrier, has recovered

from troubles following a 1993 crash at Japan's Nagoya airport

arid is expanding to stay ahead of domestic competition in a

I
fast-growing market
The company posted net profits of T$1 23bn (U5$45.3m) on

sales of T$49^0bn in 1995, up from T$452.81m on turnover of

T$4&23bn the previous year. It expects revenues to rise by
more than 4 per cent this year to TS52.14bn due to growth in

air traffic.

CAL has six Boeing 737-800 aircraft on firm order with an

option to purchase nine more.

Like other Taiwanese carriers. CAL is eyeing not only the

country’s growing outbound traffic, but also the anticipated

opening of direct Bights between Taiwan and China. Taiwan
has extensive trade and investment ties to China and under

current Taiwan law. all cross-strait travel must be routed

through a third location, usually Hong Kong. No date has been

'

set but many industry executives believe the bah on direct

flights could be lifted in the next few years.

Elsewhere, CAL is seeking to add to existing destinations.

High on the priority list is the resumption of services to Osaka
and Seoul Direct passenger flights to Osaka were suspended
in the mid-1970s due to diplomatic conflicts with China. CAL
hopes the Seoul route, suspended after South Korea broke off

diplomatic relations with Taipei in the early 1990s, can be
reinstated this summer. Air rights to Moscow are under
negotiation. Laura Tyson, Taipei

j
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Lippo Bank plans rights issue

7 •

Lippo Bank, one of Indonesia's leading commercial banks, said

it plans to issue 142.8m new shares at Rp2,100 each in a
one-for-twQ rights issue, subject to approval bysbareholders
next month. Proceeds will be used to support the bank's
operations. Manueia Saragosa

linnet believed to have sold MIM holding
By Nikki Talt in Sydney

Canada’s Inmet Mining,
formerly the mining arm of

Metallgesellscbaft before it was
spun off by the German indus-

trial group almost two years
ago, is understood to have sold
its remaining bolding in MIM,
the Queensland-based mining
company.
Two lines of 75m shares in

MIM went through the Austra-
lian stock market after trading

officially closed, with Bain
Securities confirming it bad

bought the parcel and then
sold the stock on to local and
international institutions.

The sale was said to have
taken place at around ASL91 a

share, netting linnet about
AS140m (US$1 10.7m). The stake
represented just less than 5 per
cent of the Australian group's
equity.

MIM said that, assuming
Inmet had been the seller, it

viewed the disposal as “mildly
positive", since It eliminated
what had been seen as a poten-
tial stock overhang. MEM

shares had earlier closed 5
cents higher at Aijft.98.

Until a couple of years ago,

MIM and MetaUgesellschaft
were closely Linked by share
stakes in each other and a
number of jointly-held com-
mercial interests. But financial
pressure forced the German
company to place out the bulk
of its interest in MIM in 1994.

The Australian group was also
anxious to unwind its network
of overseas “non-core" invest-
ments.
• North, the Melbourne-based

mining group, said yesterday
that it was seeking “an urgent
meeting7’ with the New South
Wales state government, in an
effort to get the decision ban-
ning its proposed A*177m gold
mine near Lake Cowal ’

reversed. The state govern-
ment decision was made on&
environmental grounds.

™
The company noted the state

premier's concern about the
appropriate level of cyanide -

used for treating the ore - at
the mine, and said it would be
willing to discuss the matter.

Emerging Markets Trading, New Issues and
Asset Management stay West

THE EQUITY WARRANT FUND
(JAPAN)
fm Bqiidafion)
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NOTICE OF HSTM6
The sharehoklefE aw hereby invited to attend an Extraordnaiy General
Meeting wtwh wiH to held a the registered office d the Company on 30 Ap4 !

1 996 at 3JW pjn. with tha totewing agenda

:

1

1. Receipt ol the report of tha autStor lo tftfl BquWaflon;
2. Approval ol the liquidation accountand Uqud&dan dividend;
3. Discharge to (ho Squidator and the auditor to the UcpAJatkxi;

4. Approval ol the closing ol the liquidation;

5. Deposit of tha books and records of (he company with Kredtebust
to be retained tor a parted of Bus years;

8. Instructions lo the liquidator far deposit of any moneys which
could not be dtetributtd prior to the total dosing of the Equidation
with the Caisse eto Consignation*.

The sharehoJdws advised lhat no quotum lo required tor the toema of the
agenda and that the derisions wUI be triten at Ufa simple majority ol the
shares present or represented at the Meeting. Each share Is antfflad to one

A shareholder may act at any Meeting by proxy.

By order ofthe Liquidator
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La Seda shares
surge 15% on
return to bourse

COMPANIES AND FINANCE: EUROPE

By Tom Bums
in Madrid
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La Seda de Barcelona, Spain's
leading synthetic fibres pro-
ducer, made a triumphant
return to the domestic stock
market yesterday, five years
after a controversial decision
by Akzo, the Dutch chuminaiff
group, to pull out of its share-
holding brought La Seda to the
brink of bankruptcy and halted
trading in its shares.
La Seda shares, which have

a par value of Pta500, rose
within minutes from an an
unexpectedly high opening
price of Pta700, to PtaSOS, the
maximum 15 per cent rise
allowed by the stock market
commission on the first day of

ft their re-listing. They hid tum-
7 bled to Pta290 in July 1991
when trading was suspended
The shares' strong perfor-

mance gave the company a
market capital of Pta8bn
(¥63m). It also appeared to vin-
dicate a decision to back La
Seda that was taken early last

year by a group of finanHa]

investors led by Hambro Euro-
pean Ventures, Swiss Bank
Corporation and Catalans dTn-
iciatives, a venture capital
agency owned by the city coun-
cil of Barcelona, where La Seda
has its headquarters, and by
the local Catalan government

"It would be reasonable to

suppose that La Seda will soon
be in a position to attract an
industrial partner and to raise
capital,'’ said Mr Ignacio Mor-
eno, an analyst at stockbrokers
Beta Capital in Barcelona.
At the end of last year. La

Seda’s board said it would

launch a PtaSLSbn rights issue
once it had succeeded in
returning tD the stock market
La Seda was rocked five

years ago whan Akzo. which
then owned 57 per cent of its
equity, abruptly said it was in
effect writing off its invest-
ment. The Dutch group had
become concerned that the
losses incurred by its Spanish
subsidiary would have an
increasingly negative impact
0X1 its group earnings
An offer by Akzo to transfer

its La Seda shareholding for a
symbolic Ptal to the compa-
ny’s creditor hanks prompted a
public outcry 4 it was the first
instance of a multinational
walking away from a Spanish
subsidiary - and a bitter round
of negotiations with the banks,
which insisted Akzo find a new
owner for the company.
A subsequent decision by the

Dutch group to sell the com-
pany to a Barcelona lawyer, Mr
Jacinto

. Soler Padr6. angered
minority shareholders who
doubted the buyer's solvency.
Subsequent litigation was only
settled out erf court last year
after La Seda had managed to
attract fresh finance.
The funding, which totalled

Ptafflra, served to rationalise
the company's product line

and to focus its output on poly-
ethylene terephthalate (PET),
an envrronmentrfriendly pack-
aging material also used in the
manufacture of textiles.

*

La Seda posted net profits of

Pta4.9bn last year on sales of

Pta44.9bn.

In 1991 the company had
reported sales erf Pta2L4ta and
losses erf Pta3Jbn.

VW’s Spanish unit

plans to lift output
Volkswagen’s Spanish
subsidiary. Seat, said it

planned to raise production to
410.000 units in 1996 from
345.000 last year, AFX News
reports from ’Madrid. Mr Juan
Llorens, Seat chief executive,

"fcaid at a press conference he
expected automotive sales to
increase between ! 4 pea; cent,

and 8 per; cent in 1996, adding,

“The only way Bar the market
to go is up, given that it; is

currently in a very depressed
situation."

'
!

• Intfra, the Spanish state-

controlled, electronics group.

plans to raise its stake in
Amper, the Spanish electronics

company, from 9.4 to 24.7 per

. cent with thepurchase of Tele-

fonica de Espafia’s 15.3 per
cent in the company, the finan-
cial dally canco Dias reported.

Cost of the deal is about
Pta4bn ($3L8mX it said.

According to the report, the,

objective.behind Indra’s ,ded.-;

sionis to inezge its telecommu-

!

nications systems business
with ‘ Amper's subsidiary
Amper patos in! order to create

a single Spanish group in this

area.!

Telecoms chief faces toughest test
Deutsche Telekom flotation will

call on Ron Sommer’s PR skills

M rRon Sommer, Deut-
sche Telekom's
self-assured and

energetic chief executive, has a
capacity

,
far turning misfor-

tune to ih advantage. It is a
skill he may need in the run-up
to the company's DMlSbn
(SlObn) flotation in November.
His abilities were apparent

in January when his company
was engulfed in a crisis that
had all the makings of a public
relations disaster. Customers
already angered by the raising
of local charges to pay fbr
more competitive long-distance
rates were further incensed
when faulty computer software
charged them at normal,
rather than holiday, rates for
calls on new year’s day.

Mr Sommer's response, apart
from compensating those over-
charged, was to declare Febru-
ary 25 “Telekom Sunday”,
when the operator’s 40m cus-
tomers could make cans at the
lowest rate. “So now you see
how we manage catastrophe. I

do not know any company in

the world which could have
done it better,” he says.

The 47-year-old, Israeli-born

former chief executive of Sony
Europe has impressed observ-

ers in his first year as head of

Europe’s largest telecoms
group. One banker associated

with the float said: “He has all

the essential ingredients to
lead the company into privati-

sation and beyond.”
These qualities include an

unstofly manner, an apprecia-

tion of the importance of mar-
keting. and an understanding;

not common in senior execu-

tives of monopoly operators,
that customers matter.

He now has in {dace a revi-

talised management board, or
Vorstand, including Mr Erik
Jan Nederkoom, in charge of

international business, arid Mr
Hagen Hultzsch, who heads
tarhnicnl services. Both come
from outside the traditional

telecoms business and share
his business attitude.

What Mr Sommer lacks is

time. “We are trying to do
everything atones: Look what
we have achieved over the past

year or so and compare it with
what our global competitors
have dene in 12 or 14 years.”

He points to the launch at

the end erf January of Global

One, Telekom’s international

Jqfnt venture with France TS6-
com and Sprint of the IIS, and
to., its collaboration with
Ameritech in the MagyarCom
consortium winch won a 30 per
cent stake in the Hungarian
national operator, Matav.
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This announcement appears as a matter of record only.
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International developments,

however, pale in comparison
with the domestic challenges

of reducing both debt and staff

numbers. For Mr Sommer,
removing layers erf staff in an
equitable fashion represents

the biggest challenge.

At the end of 1995, Telekom
bflfl 213.000 Staff, half of th«n

civil servants. He plans to

reduce that number to 170,000

through voluntary redun-
dancy, by 2000.

What is the logic behind the

170,000 jobs target? “This is

based on the mid-range plan of
the company; the businesses
we are in; and the kind of

productivity and the increase
in value we would like to see
for our one old shareholder
and numerous new (mas.” he

“The real issue for Deutsche
Telekom is not how many peo-

ple is the right number. The
real issue is how quickly we
can become strong where we
are weak - this includes the
area of customer friendliness

where we are already hanging
rapidly - as well how quickly
we can develop new businesses

in the area of, for example,
multimedia.”
The way the industry will be

regulated after January 1 1996,

when ED rules say Europe’s
telecoms markets must be
opened to full competition, is

another concern.

He seems set for a row with
post and telecoms minister Mr
Wolfgang Bbtsch over price

cuts agreed with his predeces-

sor Mr Helmut Kicks, to take

effect in 1998. He believes they

are weighted unfairly against

Telekom, “ft is a red carpet

policy for our global competi-

tors like AT&T and British

Telecommunications-"

BT has an in Ger-

Ron Sommer: ‘We have decided no longer to be a sleeping giant*

many with Viag and RWE;
Cable and Wireless has linked

up with Veba and its telecom
arm, Vebacom.
To tackle global competition,

Mr Sommer will have to
continue to rebalance
long-distance and local call

charges. The most recent fig-

ures from the International
Telecommunications Users
Group suggests that a five min-
ute call over 300km costs about
four times as much as a simi-

lar call in the UK.
“We have decided." says Mr

Sommer, “no longer to be the

friendly sleeping giant We are
determined to fight for every

customer.”
However, plans to offer cor-

porate clients rebates of up to

39 per cent, approved by the
German government earlier

this year, have been frozen by
the European Commission,
which wants to see the same

rebates offered to Telekom’s
private sector competitors such
as Mannesmann and Viag.

Mr Sommer is sanguine,
arguing that rebalancing will

not be enough: Telekom has to

find ways to encourage greater

use of tiie phone.
Many would argue Mr Som-

mer has already wrought a
transformation in Telekom. He
accepts, however, there is

some way to go. Complaints
are at a low level, but he
knows about every single one.

“The secret." he says with
characteristic opportunism, “is

to turn every complaint into a
letter of commendation."

Alan Cane and
Michael Lindemann
An interview with Mr Wolf-

gang BOtsch, German post and
telecoms minister, was pub-
lished on April 1L

NEWS DIGEST

Lenzing warns of

weakness this year
Lenzing. the Austrian maker of viscose fibres, yesterday

reported a decline in first-quarter earnings, following a IT per

cent drop in 1995 group net income from Sch304-6m to

Sch253.7m (524m). Mr Heinrich Stepnicka, chairman, said

Weak textile sales in Europe would mean the company was
unlikely to match its 1995 results this year. He did not release

figures for the first quarter.

Lenzing, one of the world’s largest viscose fibre producers,
was also feeling pressure from Asian competitors, and rising

prices for cellulose, a raw material for the viscose production.

Mr Stepnicka said he was still satisfied with last year's results.

Sales for the year advanced from Scb8.42bn to Sch&TObn.
and profits from regular operations rose slightly from
Sch305.lm to Sch312.6m. The company maintained its dividend
at SchJO a share. Brie Frey, Vienna

Revamp hits French bank
Comptoir dcs Entrepreneurs, the French specialist property

bank, yesterday reported losses of FFr560.4m i'S109.7m > for 1995

after substantia] provisions to help in its restructuring. The
bank, which has been hit by the property crisis of the last few

years. was refinanced last year and is now 75 per cent
controlled by Assurances Generales de France, the
state-owned insurance group.
The results, in line with expectations, include a FFr300m

provision unveiled for the first half of the year to cover
on-recurrent costs, asset sales, productivity gains and debt

restructuring. Andmv Jack. Paris

Henkel boosts dividends
Henkel the German chemicals and consumer goods group,

announced increases in the ordinary dividend from DM9 to

DM10.50, and in the preference dividend from DM11 to

DM1180. The decision was taken yesterday at a meeting of the

company’s supervisory board ahead of today's annual news
conference.

On the Frankfurt stock market. Henkel shares were among
the top performers yesterday', rising DM31.50 to close at

DM574. Wolfgang Mtinchau. Frankfurt

Accor plans board changes
Mr Paul Dubrule and Mr Gerard Pelisson, co-chairmen of

Accor, the French hotels and leisure group, expect to create a
supervisor}’ board and a management board by the end of this

year. However, no proposals would be made at the next
shareholders meeting, they said. The company also expected
to sell around FFrl.7bn (5333m) in real estate assets in 1996,

they said in an interview in the business newspaper La
Tribune Desfosses. AFXNews. Paris

BUILDING BUSINESSES WORLDWIDE

HSBC Investment Banking brings together the

advice and financing, equity securities, asset

management and private banking activities of the

HSBC Group. It has a track record qf product

excellence, one of the largest underwriting

capabilities in the world and a global reach

encompassing 5600 staff in 42 countries on five

continents.

1995 profit before tax

Total assets

£227 million

£11.3 billion

Shareholders’ funds £787 million

Pre-tax return on average

shareholders’ funds 28.3%

To build on our success and enhance client

services, the equity securities activities of James

Capel and the merchant banking activities of

Samuel Montagu are now part of the legal entity.

HSBC Investment Bank pic.

<Zf
HSBC Investment Banking

Afe/fiiwrHSBC Group

April 1996 Issued by HSBC Investment Bank pk. regulated by SFA.
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ASSETS

liquid funds

Marketable securities

Wocements with bonks and
other financial Insrtrurtons

Loans and advances
Interest receivable

Investments in associates

Other investments

Other assets

Premises and equipment

(USS million)

UAMUTIES

Deposits from customers
Deposits from bonks and
other financial institutions

Certificates of deposit
Interest payable
Other liabilities

Minority interests

TERM NOTES. BONDS AND
OTHER TEAM FINANCING

SHAREHOLDERS' FUNDS

Shore capital

Treasury stock

Reserves & retained earnings
Current year's profit

31 Dec 95 31 Dec 94

332 266
1.644 2.616

7.115 5.004
10.668 10.425

411 299
80 81
104 112
260 261
451 433

21.265 19,517

9.795 8.487

7.711 7,613

209 251
347 223
260 441

274 239
16,616 17,254

1,109 641

1.000 1.000

(75) (64)
499 381
116 105

1.540 1,422

21,265 19,517

m

CONSOLIDATED
BALANCE
SHEET

( At December 1 995 )

Jo < : . •*-:
:• . X : -V \ / V<* .• .

*: <:> • : r
. .?x-- • a. : •av'av;*:'

(Audited by Ernst & Young. Bahrain)
(USS million)

1995 1994
Jan - Dec Jan - Dec

•aw .
. ;v*v

i

INCOME FROM OPERATIONS

Ner Interest income
Other operating income

386
289

416
188

. ...
v"'-

>; £?:*

CONSOtlDATib
INCOME

STATEMENT
(For the year ended
31 December 1995)

TOTAL INCOME

Operaring expenses

OPERATING PROFIT
BEFORE LOAN LOSS PROVISIONS

Loan loss provisions

PROFIT BEFORE TAXATION AND
MINORITY INTERESTS

Taxation on foreign operations

Minority Interests in subsidiaries

NET PROFIT FOR THE YEAR

675

409

604

079

266

(64)

225

(70)

182

(03 )

(33)

116

155

(31)

(19)

105

(Audited by Ernst & Young. Bahrain)

(VTU5
)

Arab Banking Corporation (B.S.C.)

ABC Town. Diplomatic Area. P.O. Box 5696. Manama. Bahrain

Tel: (973) 532235. U* 9432 ABC BAH BN. Fox: (973) 5331631533062
CR.No. 10299

BCC! HOLDINGS (LUXEMBOURG) SA

(IN LIQUIDATION)

Airport Center, 5 rue Hohenhaf, L-1736 SENNINGERBERG

BANK OF CREDITAND COMMERCE INTERNATIONAL SA

(IN LIQUIDATION)

Airport Center, 5 rue Hdhenhof, L-1736 SENNINGERBERG

EXTRACT

By Court order dated 29 March 1996, the Luxembourg District Court

modified the winding-up orders on BCCI Holdings (Luxembourg) S.A.

and Bank of Credit and Commerce International S.A., both with

registered offices at L-1736 Senningerberg (Grand Duchy of

Luxembourg). Airport Center, 5 Rue Hohenhof, by ordering that claims

expressed in a currency different from the US Dollar are to be

converted into the said currency at the exchange rate applicable on 3

January 1992 concerning claims with Bank of Credit and Commerce

International S.A. and on 11 June 1992 concerning claims with BCCI

Holdings (Luxembourg) S.A., and admitted claims will be paid in the

said currency.

A certified true copy:

Jacques DELVAUX

Georges RAVARANt

Court appointed Liquidators of

BCCI HOLDINGS (LUXEMBOURG) S.A. in Liquidation

Georges BADEN
Julien RODEN
Brian SMOUHA
Court appointed Liquidators of BANK OF CREDIT AND COMMERCE
INTERNATIONAL S.A. in Liquidation

HepubflcaTadaratfvado Brasil

Ootal Companion Bond SartML
dOBAprt«.20a

Not Homy
due April15.2000

iZ-l
<ftM AprilB.20M

S Series L Bandadoe Aprfl t* 2000

Fa m Mml Period IS. «90 »
October tt 1836 die Utowng Rots lOTi
BOTidfWm—d*» «*»»<p^wttbowSe
iete »ani nmsa pownad (has. Oeabv is.

iMeuttwi.
Om Conversion BandSow L
eSG39% ser HTien. Moth urori doe
US. *3036 pt» U.S. StOOO.

Not Uaney Senes L
05«2S% per enm Iiotot srooud <M
US 38 e*US Sl.t»a

DtecauH Hand Senes Z-

L

6 5% per nuv IWwaiii mam due
U S S33 0* oeru S SUMO.
El Senes L Bonos
65% pa amn imarstt imam due
USSM0»p»U5 WM.

SHEARSON LEHMAN
HUTTON HOLDINGS
INC.(*awwdm Oetara*)

US$300,000,000
Floating rate notes due
October 1996

For the three months 16April
1996/0 16July 1996 the notes

mill carry an interest rate of
5.6625% perannum and interest

payable on the releoant interest

payment date 16July 1996 Will

amount lo US$14214per
USX/0.000 note.

Agent: Morgan Guaranty
Trust Company

JPMorgan

Bradford
SBlNGLEY

MARCH 1996
QUARTERLY RESULTS

Copies of the March 1996 quarterly report and development

results are available from the offices of the London Secretaries:

Gsncor (UK) Limited

30 Ely Place

London EC1N 6UA Tel: 0171 404 0673

16 April 1996

Capital One Master Trust
U.S. $300,000,000

Floating Rale ClassA Certificates,
Series 1995-2

For the interest period 15th April.

1996 to 15th May. 1996 the Certif-

icates will carry an iutercM rate

of 5.61% per annum with an
amount of U.5. $46.75 payable per
U.S. 510.000 denomination and
U.S. $467JO per U.S. 5100.000
denomination, payable on 15th
May. 1996.

Union Bank ofSwitzerland
.

London Branch Agem Bank

Ilth Aprfl. 1996

£130000000

Floating RotaNow Duo 1997

in accordance with the terms end
conditions of the Now. the interest

rate tor the period 15th April. 096
to IBh July. 1898 has been fixed

a 6.1425% per annum. The inwest
payable on 15*h July. 1996 against

Coupon 23 will be £152.72 per £10000
nominal.

AgentBank

ROUU.BAMK
OF CANADA

The Top
Opportunities

Section

For senior

management
positions.

For information call:

Will Thomas
+440171 8733779
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Oracle claims strong interest in NCs
By Paid Taylor

In Amsterdam

Large companies - including

Boeing, the US aerospace
group - have expressed enthu-

siasm for the concept of cat-

price Network Computers
(NCs), Mr Larry Ellison, chair-

man and chief executive of

Oracle, the world's second larg-

est software company, claimed

yesterday.

Mr Ellison told the European
Oracle User Group in Amster-

dam that Boeing had expressed

an interest in buying 100,000

NCs. Other potential markets
for the simple-to-use comput-
ing devices - seen as a chal-

lenge to Microsoft's and Intel’s

domination otthe PC market -

included schools and home PC
users, he said.

Mr Ellison, who five months
ago launched his “vision” of a
Network Computer - a $500

open systems machine that,

when linked to the Internet or
a corporate network, could
substitute for a much mote
expensive multimedia PC -

said licensing agreements cov-

ering manufacture of the first

NCs would be announced in
mid*May.
Mr Ellison said "several

manufacturers have already
signed up” to boOd distrib-

ute the machines. He sees NCS

Larry Ellison: NCs ‘will be good for everyone except Microsoft’

as a low-cost alternative rather

than a replacement for stan-

dard desktop PCs, which he
described as “enormously com-

plex devices” based on 20-year-

old technology.

He said Oracle, which has

developed the specification for

Network Computers in con-

junction with UK-based
Advanced Rise Machines
(which is 43 per cent owned by
Acom Computer), had no plans

to manufacture the machines
itself, although he said Oracle

would receive $10-320 a
marhinp if its software was
used.

He repeated his view that the

market for NCs was ‘‘enor-

mous” and would overtake

that for PCs “by the end of the

decade”. PC sales, currently

about 65m a year, are expected

to top 100m by 2000.

Mr Ellison yesterday showed

advanced prototypes of a fam-

ily of NC machines, including

a portable device, dubbed NC
Slate, which he said used com-

ponents costing less than $300.

Unlike ordinary PCs. which

require complex operating

systems such as Windows 95

and mostly run programmes
loaded onto a load hard disk

drive. Oracle’s NC design will

download a tiny operating sys-

tem over a network and will

run programs and store data

on a large remote computer or

“server”.

The machines Oracle demon-

strated yesterday also include

SMB of random access mem-

ory a personal smart-card con-

taining details about the user

inching their network “iden-

tity”. and flash memory or per-

haps a small hard disk drive

for local storage.

Except for the NC Slate

machine, which will have an

- 8-inch mono display, the

machines are designed to work

with a standard television or 3

computer monitor.

Mr Ellison confirmed that

two versions of the NC would

be launched this year one

based on Advanced Rise

Machine’s chip, which should

appear in September, and other

models based on Intel chips,

which be said should be avail-

able “before the year-end”.

He said the biggest hurdle

facing the NC concept was the

danger that someone would try

to develop a proprietary

design.

Mr Ellison is fiercely critical

of Microsoft, which he says has 0
been able to dominate the PC
industry’ because of its propri-

etary technology-

yesterday. in a presentation

peppered with barbed com-
ments about Microsoft and Mr
Bill Gate, he said the arrival

of NCs “will be good for every-

one except Microsoft”.

Warm Chile welcome for big banks
Banco Osorao merger with Santander is latest step in consolidation

Bigger and better? How the merged bank comparesL ittle more than a decade
ago, virtually the entire

Chilean hanking system
was technically insolvent Yet
last week Grupo Santander,
Spain’s biggest hanking group,
announced it was spending
$48im to merge its Chilean
banking operation with Banco
Osorao and create Chile's big-

gest financial institution, with
|7.9bn worth of assets.

According Mr Maurido Lar-

rain. vice-president of San-
tander's Latin American divi-

sion and of the board of the
nhiiaan operations, the deal is

an indication of the country's

prospects for growth.

“hi this economy, which is

growing by a steady 6 per cent

to 6.5 per cent a year, we
expect our business to expand
by 10 per cent to IS per cent
annually,” he says.

The deal follows the merger,
announced last September,
between Banco Santiago, cur-

rently the second largest com-
mercial bank, and Banco
O’Higgins, the number three.

The Loksic group, controlling

shareholder of both hanks, is

currently negotiating with the

Central Bank on the size of

writedown needed to clear the
Banco Santiago's glbn subordi-

nated debt to the central bank,

the legacy of a state bail-out in

1983. But once the merger is

completed the resulting group
will jump to the top of the
league, with assets of more
than $8bn and about 16 per
cent of the domestic lending
market
Such moves are a change

from the early 1980s, when
over-enthusiastic deregulation

and under-supervision, com-
bined with the 1982 foreign
debt a-isis, prompted a bank-
ing crisis-

Banco de Chile, Banco Sant-
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iago and a handfpl of smaller
hanks had to be taken into
state management, others were
liquidated, and the state

pumped in bfiHons of dollars in

emergency loans to keep the
system afloat.

After the crash, however, the

authorities put in place a new
regulatory framework, and
today the level and quality of
supervision is recognised as
the best in Latin America,
according to Mr Heman Somer-
ville, president of the Chilean

banking association.

“We learned the lesson in
the 1980s, and now we have a
good combination of public
regulation and industry self-

regulation, a developed system
of risk- classification, proper
auditing, reliable reporting dis-

closures. This is very Impor-
tant for Chilean banks when
they need to raise new capital,

on Wall Street or elsewhere,”

he says.

He sees the Santander-

Osorao merger as “very, very
positive for the capital markets
in Chile. We need big banks to
deal with the financial needs of
this country, as well as bang
able to go out into the rest erf

Latin America”.
Indeed, the superintendency

is keen to see fewer, stronger

banks. Chile has 31 private
banks, bat the top half-dozen
account for half of all loans.

S
antander is the biggest

foreign bank in Chile,

and the sixth-biggest by
loans. Its strengths are in the
large corporate sector, where
the bigger equity base of the
new venture will increase
opportunities. It has a substan-
tial consumer credit operation
and a credit card issuer, both
fast-growing areas of bank
business.

Banco Osorao has a solid
base of medium and small
business customers, which
neatly complements the cur-

rent Santander operations. The
new entity, to be called Banco
Santander, will have loans of

$5-2bn, representing a 14.5 per
cent market share.

Mr Larrain says they are not
interested in size per se. but
that “to be profitable, you need
economies of scale to be effi-

cient, and that implies market
share of 10 per cent and
above”.

If and when the two planned
mergers go ahead, Banco de
Chile, which has always been
used to being by far the biggest
bank, will find itself in an
unaccustomed third place.

Like Banco Santiago, it is

handicapped by a $lbn debt to

the central bank, and until it

can reach agreement on a new
repayment schedule or a par-
tial write-off, it will be hard for
it to find new partners or
increase its capital base to
match the new competitors.

Imogen Mark

Project and Export Finance looks We S'

To Advertise
Your Legal

Notices

Please contact
Lesley Sumner on

Tel: +44 0171 873 330S
Fax: +44 0171 S73 3064

M Schroders
Leadership in financing solutions for our clients
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Inland Steel and LTV hit by lower prices in US
By Richard Waters
in New York

The slump in US steel prices
during the second half of 1995
dented the profits of two of the
country’s biggest integrated
manufacturers. LTV and
Inland Steel, in the opening
mouths of this year.

e

Both groups predicted,
however, that the backlog of
orders tor their products would
enable them to push through

the price increases announced
in recent months, pointing to a
rebound in earnings for the
US steel- industry later in the
year.

The two companies lifted
their production -volumes com-
pared with the opening months

? j
39

?-.
LTV said yesterday it

had shipped X per cent more
steel, or nearly 2m tons.
Inland, which reported its first-

quarter. results on Friday,
registered a 3 per cent increase

in shipments. toL&ntans.
However,, the- lower selling

prices led' to a dip in. revenues
at both companies, LTVs sales

dipped 8 per cent, -to $933m,
while revenues, at .Hie core
steelmaking Subsidiary of
Inland Steel ^felT'S per cent'
to 58X6JZL

The result was a sharp
decline in profits, exacerbated
by bad weather and a strike at

General Motors, . which is
expected to be echoed by other.

US steelmakers due to issue

results in. the coming days.
LTVs net income toll from
$5L2m, or 46 cents a share, a
year before to 513.3m, or 12

cents.

The fall in profits at Inland

Steel was limited by the

group’s distribution arm.
which registered earnings of

$42.lm, down 18 per cent from
the 1995 quarter- Its steel-

making unit registered a net
loss of $2lm, compared with a

profit of $21 -2m a year before.

Overall, Inland Steel

reported after-tax profits of
$17.2m. or 31 cents a share,

down from 544m. or 84 cents.

Despite the tolls In earnings,

the two steelmakers made opti-

mistic predictions tor the com-
ing months.
Mr David Hoag, chairman of

LTV. said that steel demand in

the US this year was likely to

equal that of 1995. and that

recent strong orders had

enabled the company to
announce two price increases

so far this year.

LTV. which emerged from a
long bankruptcy three years
ago. announced its first quar-

terly dividend since 1981, at 12

cents a share - an indication of

its stronger financial base.

At Inland Steel Mr Robert
Damall, chairman, said

demand remained strong, and
that the company was pushing
ahead with its juice increases.

Record opening

quarter for US
securities houses
By Maggie Urry In Naur York

Strategic planning keeps PDVSA on the right track
The Venezuelan state oil company plans to double output in the next decade, reports Ray Colitt
'VW T Tint, omrc A XT j . . _W hen PDVSA, Vene-

zuela’s state oil com-
pany, announced

record profits of *2 .9bn for
1935, some said it was largely
due to external factors such as
higher oil prices.
But Mr Ronald Pantin, head

of PDVSA’s strategic planning,
says the fact that profits have
grown by an average of 34 per
cent over the past three years
“tells us that we're on the
right track”.

Instrumental in cmsming a
consistent volume of sales, 95
per cent of which are made
outside Venezuela, has been
PDVSA’s direct presence in
international markets through
fully-owned subsidiaries such
as CITGO In the US. or
through associates such as
Veba Oel in Germany, and
Neste in Sweden.
More than 40 per cent of the

2.018m barrels a day of crude
oil processed by PDVSA on
average, is now refined in
Europe and the US.
According to the Petroleum

Intelligence Weekly, PDVSA
ranks as the second-largest oil

company in the world, based
on a composite index that

or big bait

' v'*. " - . . s,

rc'ttpare-s

if

includes ofl pud gr*g reserves as
well as sales. But the company,
which accounts tor 50 per cent
of government revenues and 25
per cent of the country’s GDP,
aims to double output in less

than a decade from 25m bid in
1994. Petrochemicals produc-
tion is also to be doubled from
it current level of 5m tons over
the next decade.
PDVSA executives insist

there is no danger of over-
extending. “We're talking
about- growth to increase the
net present value of our com-
pany, not growth for the sake
of growing,” says Mr Leo
Figarella, assistant planning
coordinator. PDVSA wifi, he
says, be “maximising its tradi-

tional operations”.

Already, Venezuela is pump-
ing some 300.000-400,000 b/d of

black gold in excess of its

OPEC production quota of
2.5m. According to figures
recently released, its produc-
tion capacity is currently 3.18m
b/d.

An increasing percentage of

future oil production will be
coming from the private sector.

In January PDVSA launched
the largest bidding round on

oil exploration and production
rights since its

in 1974.

According to Mr Steve McAl-
lister, US director of petroleum
services with Price Waterhouse
in Caracas, these associations
“bring secure access to world
markets, and provide capital

and technology". Of PDVSA's
$55bn investment plan over the
next 10 years, mare than 40 per
cent is to come from private

investors.
•' However, efforts are under
way to bring down the compa-
ny's existing foreign debt. At
the end of 1995 total foreign
debt equalled $4J24bn,

,
down

from $4_35bn in 1994. This year
Mr Manuel Urdaneta, finance
co-ordinator, expects to reduce
this, figure by another $36Qm.

M r Urdaneta shrugs
off- the recent down-
grading of PDVSA's

credit rating by Standard &
Poor's, the New York-based
rating agency, from B plus to

B. “It all has to do with coun-
try risk. If we were located in

Switzerland, we would get a
AA risk rating and they know
it" he says.

. i

Apple executive to

head AT&T Labs

Smith Barney
gives boost

to Travelers
By Alan Cane

The problems ofApple, the US
personal computer manufac-

• » turer, deepened yesterday with
the departure of Mr David

••f- : Nagel seniws'viee-president
•lrasttirlts head bf-'worldwide'
. < research and development
-

•’ since last year. -

Mr Nagel : 50. hae been
• appointed the first president of

AT&T Laboratories, • the
research and development arm
of the largest US telecoms
operator.

Before the division last year

of AT&T into three separate

companies, the unit was part

of Bell Labs, the world’s most

. famous research centre. The
new unit was formed around a

core of Bell Labs scientists and

engineers who worked on com-

munications services.

As president of AT&T Labs,

Mr Nagel will be responsible

for AT&T’s worldwide
research, applications develop-

ment arid technical collabora-

tion with other companies.

AT&T said yesterday it had

been keen to employ Mr Nagel

because of his research back-

ground in the interface

between humans and computer
systems. Educated at the Uni-

versity of California In Los
Angeles, he studied mathemat-
ics and perceptual psychology.

Before working for Apple,
wberehe'was a membertif the^

group'd fiX-member fciScdtive'

management team, lie had
been involved in human fac-

tars research at NASA's Ames
Research Center.

'

The straggling Apple, mean-
while, may- have difficulty

attracting an engineer of Mr
Nagel's calibre as a replace- 1

ment At the PC manufacturer

be was responsible tor Macin-

tosh hardware and software,

imaging, peripherals- and other

products. His group also

fatfluclefl marketing activities,

the development of personal
• digital assistants and technical

licensing activities.

Mr Gilbert Amelio, recently

appointed chief executive, is in

toe course of developing a new
Apple strategy which would
emphasise its claimed tough-

ness and reliability compared
with mass market machines
based on Intel chips and the

Microsoft Windows operating

system.

By Richard Waters '
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Mr Urdaneta points out that
last year for the first time
since 1975 PDVSA paid
dividends to its only share-
holder - the state. PDVSA's
fiscal contributions, according
to estimates from the planning
ministry, are to rise from
7 per cent to 11 per cent of

GDP.
Yet he rejects fears that

PDVSA may turn into a cash
cow to finance the govern-
ment’s budget deficits. “The
system of paying dividends,

from the company's point of
view, is much more sound than
it used to be. when {.the gov-
ernment] imposed other levies

on our income.”
Now, says Mr Urdaneta, fis-

cal contributions come out of

tie-company's profits. “We pay
dividends because we have the

spare cash.”

Although the president of

the Republic continues to

appoint top PDVSA officials

and TTurintfltnn direct controls

over the company's fundamen-
tal operations, including
domestic pricing, investment
and tax issues, PDVSA is gen-

erally seen as being managed
by highly competent oil indus-

PDVSA

CornoSdsted nst income (ton)

3JO —

take charge of domestic sales,

is any indication, market-
oriented reform may soon be
under way cm domestic sales.

“Deltaven will allow PDVSA to

rationalise its costs in the
domestic market,” says Mr
Luis Giusti, president of

PDVSA.

19B2 S3
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try experts rather than politi-

cians.

“In their relations with for-

eign companies, they enjoy a
reputation as being fair but
astute and, above all relatively

free of corruption.” says Mr
-McAllister.

If the recent creation of Del-

taven, a subsidiary which is to

T he much-heralded elimi-

nation of gasoline subsi-

dies. which have kept
prices at an average $0.03 per
litre and cost some S-lOOm,

paves the way far substantial

reforms of the legal framework
in tbe domestic market, Mr
Giusti says.

Unlike many other public
sector companies, comparative
efficiency ratings at PDVSA
rank high on the list of criteria

in strategic planning and fare

quite well in comparison with
other majors in tbe oil league.

The net profit to income
ratio increased from 9.1 per
cent in 1994 to 11.7 per cent in

1995. while PDVSA's profit to

equity ratio was 5.6 per cent in

1994. No comparative figure
was available for 1995. Both
measures are above the indus-

try par.

High levels of activity in

financial markets have led to

record first-quarter profits for

three Wall Street securities

houses.
Figures from Merrill Lynch.

PaineWebber and Smith Bar-

ney all showed sharply higher
earnings, continuing the trend
seen last month from Goldman
Sachs, Morgan Stanley and
Lehman Brothers, whose first

quarters all ended in February.
The results at least partially

calmed analysts' fears that
profits from the industry
would begin to turn down in

March, os US bond prices fell

and share prices became more
volatile.

In the quarter to March 29,

Merrill earned 5403m . up from
5228m in the first quarter of

1995 and from S303m in the pre-

nous quarter. Bantings per
share were $2.03, ahead from
$1.08 and $1.49 respectively.

PaineWebber and Smith Bar-

ney. part of Travelers Group,
each reported record earnings
for the third consecutive quar-

ter. PalneWebber's net earn-

ings rose from 534.3m in the

first quarter of 1995, and from
STSJJm in the fourth quarter to

SlOlm. Fully-diluted earnings
per share were up from 27

cents, and ffl cents to 92 cents.

Smith Barney's after-tax

earnings were the brightest
spot in Travelers' results, up
from $99.6m in the first quarter

of 1995 to 5224m.
High volumes of trading and

strong investment banking rev-

enues from underwriting and
mergers and acquisition fees

lifted income. In each case
compensation costs rose

sharply, as salaries are linked

to higher revenues, but all

three saw compensation fall as

a percentage of net revenues.

Merrill's earnings benefited

from the 5831m acquisition of

Smith New Court, the UK
stockbroker, in August last

year.

Mr Michael Marks, the SNC
chairman who is now deputy
chairman of Merrill Lynch
International, said tbe interna-

tional equity business now
generated half tbe group’s
equity revenues compared with

a quarter in 1994.

Following the purchase of

SNC and of FG in Spain, he
said Merrill was now consider-

ing whether to buy or build its

business in other countries
such as France and Germany.
Mr Marks denied suggestions

there had been a “culture

clash” between Merrill and
SNC, and said that 90 per cent
of job losses had been in the
settlements and back office

area. He said the group had
lost fewer front office staff in

the first quarter than in the
same period of 1995. The
merger had enabled the group
to win business that neither
Merrill nor SNC would have
secured independently, he said.

Both Merrill and Paine-
Webber beat analysts' earnings
forecasts by a wide margin.
The median estimate for Mer-
rill had been $1.58 and for

PaineWebber, 74 cents.

In early trading Merrill’s

share price rose to $58* i

and PaineWebber was up by
$V. to 520*.*. Travelers’ shares
also rose, by $?• to SGl's,

largely because of the
increased contribution from
Smith Barney.

Thejump in earnings at Smith
Barney, helped boost the oper-

ating profits of its parent.
Travelers, by 41 per emit dur-

ing the' ffrst qflaMer ofthis r°
: ydarc’* ?' ' '

The broad-based financial

services group alsor reported
continued growth in its two

‘

lffe assurance businesses, with' V
1

profits at both Primerica'-
Ftnanctal Services and Travel-

ers Life and Annuity up 20 per
cent Together, the two gener-
ated operating earnings of
'SMBm.
The groups’ consumer

finance business registered
unchanged earnings of
$56m, while its profits from
property/casnalty businesses
rose 2 per cent to 595m.

Overall, Travelers reported
net income of 5520m, or $1.55

a share, mi revenues of $4.5bn.

I

A year before, the company
earned $340m, or $1.01 a
share, on revenues of $4.3bn.

The latest results were
boosted fry investment gains of

$41XQ, compared with an
investment loss of $18m in the

1996 quarter. The Euroyen Future
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Recovery in cable TV aids Time Warner
By Tony Jackson
in New York

Time Warner, the US media
group, produced a 32 per cent
rise In cash flow? for the first

quarter, to S899m. with a recov-
ery in cable TV partly offset bv
weakness in the recorded
music business.

Cash flow from cable TV. in
which Time Warner is the
second-biggest I'S operator,
rose S8 per cent to S4S0m, of

which S112m was attributable

to acquisitions.

On a liKe-for-Uke basis, the
increase was 13 per cent. This
reflected growth in subscribers

of 6 per cent and .higher cable
rates as a result of the relax-

ation of government-imposed
price caps on the industry.

Cash flow from the music
division fell 1G per cent to

9146m, on revenues down 1 per
cent at 9983m. The company
blamed high returns from US
retailers as a result of exces-

sive expansion in music retail-

ing and weakness in direct

marketing.
However, it said it had main-

tained its 21 per cent share of

the US market, while the fall

in US revenues had been partly

offset by modest increases

abroad. It said it expected the

music business to improve
over the course of the year.

The Warner Bros film divi-

sion increased cash flow by 11

per cent to 9136m. The publish-

ing business - consisting
chiefly of the Time Inc stable

of magazines - contributed
SSOm, a rise of 4 per cent.

The company said strong
advertising revenue from mag,
azines had been partly offset

by higher paper costs, and that

it expected double-digit growth
from the division for the year.

Home Box Office, the pay-TV
business, raised cash flow by
14 per cent to $81m as a result

of growth in subscribers. The

WB Network - the US national

TV network launched in Janu-

ary last year - lost $24m com-
pared with 921m a year ago, in

the course of expanding its

programming.
Total group revenues rose 17

per cent to 94.6bn, while the

net loss rose from $50m to

9153m. or 32 cents a share

before extraordinary charges.

The company has not made an
annual profit since Time and
Warner merged in 1990, chiefly

because of interest and amorti-

sation charges associated with

the merger.
Time Warner also said it

would buy back up to 15m

shares to offset the expected

issue of stock to employees
under stock option pro-

grammes. This would would

cost 9590m at yesterday’s mid-

day price of $39%. up 9%.

The company said it would
expand its cable operations

through a joint venture with

Fancb Cablevision, a private

Indiana-based operator. This

would add 75.000 customers
nest year to existing networks.

Time Warner will own 49.5 per

cent of the venture, the bal-

ance being held by Fanch and
Blackstone, the New York
investment group.
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New series

of computers

launched

by Unisys
By Louise Kahoa
in $an Francisco

Sun Microsystems widens scope

with range of high-end servers
By Louise Kehoe

Sun Microsystems aims to expand its

reach into the market for "enterprise
servers” - currently dominated by
Hewlett-Packard and International
Business Machines - with a new range
of powerful computers to be launched
today.

Best known for its leadership in the

field of workstations, high performance
desktop computers used by researchers,

engineers and financial analysts. Sun is

also a lending manufacturer of com-
puter "servers" Lhat are linked to the

Internet and corporate networks.
The new Ultra Enterprise servers are

designed for use in corporate data cen-
tres. where they might displace tradi-

tional mainframe computers. They will

also compete directly with Hewlett-

Packard's high-end servers. Sun will

aim the new computers at banks, finan-

cial senices companies, the telecommu-
nications industry and other industries
- markets currently dominated by
mainframe computers.
"Sun is going prime time - entering

the mainstream of corporate comput-
ing." said Mr Ed Zander, president of

Sun's computer products division. Mr
Scott McNeaJy, chief executive, said the

new computers would force companies
using mainframe computers to consider
new options for future purchases.
The price advantages of microproces-

sor-based servers have long been one of

the primary attractions of networked
computers, but traditional mainframes
have maintained advantages in terms of

reliability, serviceability and their data

input-output rates.

Sun claims to have resolved all these

issues. Features of the new computers
include input-output rates rivaling that

of IBM's top performance mainframe
computers, software that can predict

potential system problems, and the abil-

ity to swap system components such as

processor boards and disk drives while
the computer is running.

The Ultra servers, which range in

price from about $40,000 to about 91m,
are based on common components
which allow users to upgrade systems,
or swap components between different

systems.

The new servers mean Sun now has a

range of compatible computers ranging
from the desktop to the data centra In

contrast, IBM. HP and most of its other

competitors use various architectures

for different classes of computers.

Scott McNeaJy: Ultra servers will make
mainframe users consider new options

Takeover battle in prospect for Kansas utility
By Richard Tomkins
in New York

An unusual takeover battle

was looming in the US electric-

ity industry yesterday as West-

ern Resources, a Kansas-based
utility, attempted to break up a

friendly merger between Util-

Corp and Kansas City Power &
Light, two other utilities oper-

ating in the region.

Western Resources offered to

buy Kansas City Power &
Light for SIS a share in stock,

valuing the company at S1.7bn.

Previously, it was to have
merged with UtilCorp to form

a new company that the part-

ners said would have a stock

market value of about $3bn.

Western Resources said its

offer provided a 17 per cent
premium over Kansas City
Power & Light's current stock

price. Its move appeared to
have been timed to sway share-

holders ahead of next month's
vote on the UtilCorp merger.'

However. Western Resources

has not yet launched a formal
hostile bid- Instead, it drew
attention to its proposals by
publishing the contents of j

a

letter to Kansas City Power &
Light's chairman - a technique

known on Wall Street as a

“bear hug".

In the last year the US elec-

tricity industry’ has been char-

acterised by an outburst of
takeover activity amid moves
towards a deregulation of the

US electricity market
Electricity companies, faced

with the threat of competition,
have been trying to get their

costs down by merging with
neighbouring companies. This
has enabled them to reduce
overheads and cut payrolls by
sharing power generation
plants, administrative
resources and other facilities.

However, hostile bids have
so Ear hardly figured in this

bout of takeovers, because
mergers have to be approved
by several regulatory bodies.

Electricity companies say that

even friendly mergers take a
long time to clear, and a hos-

tile move could become very
difficult to complete.

Western Resources is not yet

saying whether it will proceed

with a formal bid if its unsoli-

cited approach is rebuffed.

Kansas City Power & Light
said yesterday that its direc-

tors were reviewing Western
Resources' proposal and would

respond as quickly as possible.

• Enserch, a US natural gas

company, and Texas Utilities,

an electricity utility, said they
were merging their distribu-

tion businesses under Texas
Utilities' ownership. Texas
Utilities will take over Enserch
for $1.7bn, then spin off

Enserch's gas exploration and
production business to share-

holders.

Enserch said the deregu-
lation of the natural gas indus-

try and the convergence of
energy markets made the com-
bination of the two distribution

-businesses a natural fit

Unisys, the US computer
company which is straggling

to return to profitability, yes-

terday launched a new range

of computers aimed at

enabling users of Its comput-

ers to nialcB a gradual transi-

tion to industry-standard
“open systems" technology.

The new ClearPath Unisys

servers will run both Unisys

mainframe software and Unix
or Microsoft's Windows NT
operating systems on a single

computer, using an approach

called heterogeneous multi-

processing.
The computers will incorpo-

rate a highly integrated ver-

sion of the Unisys mainframe
processor as well as an Intel

microprocessor system. Data
and software can be swapped
between the two processors

automatically.

This will allow users of Uni-

sys mainframes to run both
their “legacy" applications
and new software simulta-
neously, thus protecting their

investments in existing soft-

ware while enabling new
applications based on today's

standard operating systems to

be added.

The new products “allow cli-

ents to take full advantage of

the attributes of traditional

enterprise computing, while
enjoying the wide range of

applications now offered by
the industry," said Mr Lea
Dai to, general manager of

Unisys Computer Systems
group.

“ClearPath definitely makes
sense for IT users trying to

keep up with the latest tech-

nology," said Mr David Floyer,

research director at IDC, a
market research group. Uni-
sys' new offerings will minim-
ise the disruption of a transi-

tion from mainframe
computers to networked cli-

ent/server and intranet com-
puting. said Mr Bob Sakak-
eeny, of the Aberdeen Group,
the market research group.

Unisys said that with the
launch of the ClearPath range
it win significantly change its

sales strategy, placing an
increased emphasis on indirect

sales channels.
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NationsBank ahead

on efficiency gains
NationsBank boosted productivity
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Mr Michael Mayo, an analyst atLeh^
Ynrk said the latest figures were the first evidence that

NationsBank, which has grown rapidly MTU

was switching its attention from integrating its van0*“

operations to improving sales through its existing

NationsBank's revenues in the first quarto- were °e^ „

$2^bn, about a fifth higher than a year before, with the bulk
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Income jumped by . third, to SKtoAtera STM after-tax

merger charge, net income rose from 9448m, or 91.56 a

^medshare. the year before to
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Falconbridge slips in first period
Falconbridge, which dropped out of the bidding to Labrador's

Voisey's Bay nickel deposit 10 days ago, plans to bring forward

the start of production from its C$400m Raglan project in

northern Quebec from late 1997 to this summer, said Mr Frank

Pickard, president.

Falconbridge’s first-quarter net profit fell from C$96.5m, or

55 cents a share, a year ago to C$72.4m (US953.4m), or 41 cents

a share, on revenues down from C$615m to C$573m. Average

realised price for nickel slipped 5 per cent and for copper 13

per cent But Mr Pickard forecast a nickel price rebound later

this year because of dgeiintng Russian output and low London

Metals Exchange inventories. Robert Gibbens, Montreal
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Washington warns on rail merger
The US Justice Department has said Union Pacific’s proposed

merger with Southern Pacific Rail could violate anti-trust

rules by reducing competition in the railway market and

raising prices for shippers.

“The merger raises significant competitive concerns in a

large number of markets throughout the west and may result

in price increases to shippers and consumers of roughly

9800m," the department said. The department's comments are

only advisory; the recently formed FederalSurface

Transportation Board will make the final decision.

AFX News. Washington
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Canadian Pacific plans track sale
Canadian Pacific wants to sell nearly 1,000 miles of profitable

track in the US Midwest, including a line from Chicago to

Kansas city. The company said the lines would fit better with

other regional carriers. The package is part of nearly 4,000

miles of track that Canadian Pacific hopes to sell in the next

five years as part of its rationalisation plan. Robert Gibbens

Placer Dome misses forecasts
Placer Dome, the Canadian gold producer, said yesterday that

first-quarter output was 458,000 oz, down from forecasts oF

495,000 az, because of shortfalls at several of its mines.

Average cash cost of production was US$245 per oz, compared
with a forecast US$222. The production shortfall came at

Pargeca, Papua New Guinea, and Detour Lake and Sigma in

eastern Canada However, Placer still expects to meet its

objective of2m oz of gold for 1996. Robert Gibbens

Fortis surpasses forecast; profit up 15%
to

• n j l f £

Fortis is an international financial group.

It is active in the Held of insurance,

banking and in\ estment in Western

Europe, the United States and Australia

through more than 100 Fortis

companies. Fortis has over 30,000

e.nixc.e&s.

:* cocstbte tc west <n Fortis through

:- c scores and depositary receipts for

:
v :-v? its two parent companies.

Fot.s AG and Foil,s AMEV. each of

wb.C’ y.vrs 5i>'.» of Fortis.

Fur die third successive yijr Fortis has achieved it line increase in

the result. Net profit was up la'7 to ECU ti3l million, while llie

operating temll increased bv 27** to ECU 1.097 million.

Tlti- development, which is even heller than expected. is niaiuiv

aitribittuble to excellent results in the Belgian banking

operations and die insurance activities in Europe. The increase

was achieved despite .1 loner result In nil health insurance in the

United States, where the decline w.t» sleeper than expected, and

a reduction in inciutte hum third-path tin Hot t chicle insurance

in XiLsiialia. At the same lime there was a lull in capital

gains losses 011 halani'e .ig.tiusi exceptional income and charges

in the insurance sector l IWa: Efl IT million: 1991: ECU 5K

million 1 . Total income giru he 7' . 10 £t .1 I7."> hill ion: iiiirm.il

gnat ill u-.ls .V. . 1 )11 1 1,

1

lame, exchange rale line 11 unions h,id a

shghtlc posime eflcci on Fonts- results in ECU.

Key figures Fortis AG and FortisAMEV .

FortisAG fin BEF)

1995 . 1994

Income ForrisAMEV (in NLG)

1995 1994

Increase

Net earnings per share 3H - 283
.

- 10 • 9.62

Dividend per share 112 100 *.i2 /: .
'4.20

Equip.- per share 2,249
‘

2.129 6 - - 79.74

Fort s AG is iistea or, me e\changes ot

Bussed. Antw erp. London and

Ldte-rtoutg FortsAMEV is listed cn

the O'Charg of Amsterdam, London

c."C Luxembourg and has a sponsored

ADRprogram m the United States.

Key figures Fortis

fin ECU million) 1995 1994 Increase in %

Total income 1 7.5415 16.317 7

Operating result 1,097 863 27

Net profit 631 549 15

Net cqtiitv 4,776 4.289 11

Total assets 1 25.486 103,497 21

Operating result Fortis 1991 - 1995
(in ECU million)

700r

Prospects

Funis expet ix in la- able m continue the excellent business

gi, twill ot remit sears. Foi lt*9ti tin* group once .ig.iiu expects a

flciirh liighet net pmlit. 1wring unforeseen circuiUst.inces and

sli.it p fluctuations in exchange and interest rates.

On the basis ol die |ii*< itii lores »si lot Fortis. paiciu

i.ot itpanics once again esjtcvt higher c.linings per -.bare lor 19911.

In the ease ot Fortis \U. account 1 i;ls been Liken the issuing al

new shares to Swiss Kenisiiriiiei1 i.anupanv in Frliman 19!Hi.

Net profit Fortis 1991 - 1995
(in ECU million)
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1991 1993 1993 1994 1993
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lOfll) Brussels.
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Hardy
£118m

Oil rises on
US asset sale

COMPANIES AND FINANCE: UK

By Patrick Harverson

Hardy Oil & Gas. the
independent exploration and
production company, yesterday
announced the sale of its US
interests for £iiam (RTtai) as
part of a strategic refocusing
on ns development activities.
The proceeds will be used to

acquire new assets, fund the
development of Hardy’s exist-
ing interests and reduce bor-
rowings to zero. Gearing had
stood at 50 per cent
However, the company will

write off £7.7m to cover costs
and taxes relating to the dis-
posal
Mr John Walmsley, chief

executive, said negotiations
were under way with several
parties and he hoped an acqui-
sition would be announced
within two to three months.
He would not specify where

Hardy would make the pur-
chase but it focuses on the
North Sea. Australia and
Pakistan, and is keen to move

into a fourth area. However,
any assets the company
acquired would not match the
size ofUS interests it is selling.
Hardy has sold its Hardy

USA operation, with its proved
reserves of 2L7m harrels of ml
equivalent and another 6.8m
boe of probable reserves, to
Enron Capital and Trade
Resources, a subsidiary of the
US energy group Enron.
Another 2.6m boe- of proved
reserves were sold to the »mp
buyer via a third party.
Hardy is retaining some

exposure to the Gulf of Mexico
operations through a three-
year option to take a 25 per
cent stake in deep water oil

and gas opportunities.
The disposals follow Hardy’s

decision to shift its attention
from more mature assets to
existing and new opportuni-
ties. The shift is part of a
restructuring launched by Mr
Walmsley on his appointment
as chief executive last year.
Since his arrival he has sold

Canadian assets and interests
in two North Sea fields, and
planned a withdrawal from
non-core arras in the Nether-
lands, north Africa and Nami-
bia. At the same time, Hardy
has been developing the Elgin/
Franklin and Banff fipifle in
the North Sea, the Mlano field

in Pakistan and appraising the
newly-discovered Bayu field in
the Timor Sea.

Hardy, which will report its

annual results in June, said its

oil and gas production in the
second half was estimated to
have risen 68 per cent to 21,200
boe per day. The rise was pri-

marily due to the start of pro-
duction hum the Birch field in

North Sea hfehpf gac
production in the UK and US.
The shares rose 12p to 2S2p.

One analyst said: “Most ana-
lysts would have carried a val-

uation of £60m-£80m on the US
assets, so the £H8m they real-

ised is a good price. And it's

consistent with their strategy.

All in all it’s a ggnsihi* deal.
"

Norwich
to deter

speculators

Lonrho/Gencor link

likely to be blocked
By Nefl Buckley In Brussels

By Alison Smith,
Investment Correspondent

Norwich Union, the mutual
composite insurance groap, is

to seek powers next month to
deter speculators in search of
a bonus from its impending
conversion into a public lim-
ited company.
The move wffl come in a spe-

cial resolution at the awmai
meeting on May 10. If

approved, it would enable Nor-
wich to withdraw membership
rights from the life assurance
policies it sells.

This would put the insurer
in a similar position to build-

ing societies, which have come
under pressure from specula-

tive flows of savings when
they have been nunomed tobe
about to be bought or become
public limited companies in
their own right •

They have been able to

switch from offering invest- i

membership rights to offering

only deposit accounts, which
do not This allows them stffl

to operate without continuing
to create new members who
would expect, a bonus on
demutualisation.

Norwich announced" last

October that it was consider-

ing flotation, but does not

expect to have reached firm

conclusions on how tins might
be done until the autumn.
Mr Allan Bridgewater, chief

executive, said the resolution

was “purdy a piece of prudent
contingency planning”, and
that the board had no immedi-
ate plans to close membership.

The European Commission is

preparing to block the contro-

versial proposed merger of the
platinum operations of Lonrho
and South Africa’s Gencor
after a four-month investiga-

tion.

The case may go before the
foil European Commission
meeting next Wednesday for a
final dftriginn

The commission, haw a dead-

line of May 7 to announce its

ruling. But it is understood the.

two committees that examine

merger proposals, including
the commission’s Merger Task.

Force, have concluded ,the deal

would be anti-competitive. .

The committees concluded
the merger would create a
dominant oligopoly in the EU
market for platinum group-
metals, which are important in
thft • Tnamifapl ittp of jewellery,,

catalytic converters, and oil

drilling equipment
Although Lomfoo and Gen-

cor-have proposed changes -to-’

the deal, the committees could
not see any way to change the
structure of the merger.
While last-minute attempts

to find an acceptable formula
are thought to be continuing,
their chances of success are
rated as low.

“From the beginning there
were serious doubts about this

deal," one official said
The proposed merger

Involved the two companies
combining their platinum
activities in the South African-

based company Impale Plati-

num Holdings, or implats
,
plus

an exchange of shares and new
issue leaving each side with
about 32 per cent of the new
company. The remaining
shares would be held by the

public.

The company would be val-

ued at about £L3bn. Although
the platinum interests are in

South Africa, both Lonrho and
Gencor have substantial
Operations in the EU, bringing
the deal under the European
CominissiQn's.jurisdiction.

"

Pace founders could

make £100m on float
The three founders of Pace
Micro Technology, one of the
largest manufacturers of satel-

lite receivers, seem likely to

make about £l00m <$l52m)
between them when the com-

pany joins the main market

writes Raymond Snoddy.
About 50 per cent of the

Yorkshire-based company is to

float The hoped-for value of

the total is more than 3200m.
With the help of a technol-

ogy joint venture- with NTL,
Pace has been at the forefront

of development of digital satel-

lite television receivers.

Pace believes it is now the
largest volume manufacturer
of satellite receivers in Europe
and sells more than 50 prod-

ucts to more than 60 countries.

uropean Equities West
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DSM 15
The State of The Netherlands has sold its residual holding in DSM N.V.

of 11,305,550 shares, representing 31 per cent of the outstanding

share capital of DSM N.V.

Total proceeds for The State were NLG 1.7 billion.

Private Placement of 7,340,000

Cumulative Preference Shares

(resulting tom the conversion of 7,340,000 ordinary shares)

Secondary Offering of 3,965,550

Ordinary Shares

ABN AMRO Hoare Govett acted as

Arranger of the Private Placement & ,

Globa! Coordinator as well as Bookrunner of the Secondary Oflenng

ABN’AMRO
HOARE GOVETT

B&W investors to get modest payout i m
S SIC:

By.Afison Smith, -

investment Correspondent

More thmi a quarter of Bristol

& West’s Urn qualifying sav-

ers and borrowers could
receive only a basic distribu-

tion of £250 each in shares

when the building society is

bought by Rank of.Ireland for

£60Qm next year.

The deal, announced yester-

day, is considerably less gener-

ous tbflu that offered last sum-
mer by Abbey National, the
home loans and banking
group, for National & Provin-
cial Building Society.

B&W investors of mare than

two years' standing will also

receive a lower amount than

their N&P equivalents. They
are in line for a rasfr distribu-

tion worth at least £500
together with a variable sum
related to the haUny*^ in their
accounts.

The less generous terms
reflect the fact that on a com-
parable basis. Sank of Ireland

is paying considerably less for
B&W than Abbey is paying for

N&P.
Although B&W has reported

sharply improved results over
the part couple of years, these
followed difficulties in the
early 1990s when its former

chief executive, Mr Tony Fflz-

simons, led it into what indus-

try observers say was over-

expansionist lending, and high
spending.

The £$oOm Bank of Ireland is

paying is L67 times the soci-

ety's net asset value, and 1L8
times 19® earnings- The com-
parable figures for N&P were
1J54 thnpR and 15£ timw
Mr Burke said the benefits

for B&W would come in lower-

cost wholesale funding and a
solid foundation for future
growth.

The society’s management
and branch structure - it has
159 branches focused in the

south and west of England -

would be largely unchanged.
The organisation would retain

its own brand, and no job
losses were expected.

Mr Pat Molloy, Bank of
Ireland chief executive, said

that putting B&W with the
bank’s UK mortgage subsid-

iary. which has £L8bn in mort-
gage assets, would give it

access to a retail deposit base,

offered scope for some cost
savings, and would transform
its scale in the UK mortgage
market B&W has total assets

of more than £8.6bn.

Standard & Poor’s, the credit

rating agency, put its Bank of

Ireland ratings on creditwatch.

Despite this, Bank of Ireland

shares closed I9p higher at

45SP.
Rank of Ireland will finance

the cash element of the price -

estimated at about £520m -

from its existing resources.

Holders of B&Ws 182,000 mort-

gages, and investors of less

than two years’ standing -

who seem to number about
140,000 - are banned In law
from receiving cash as a result

of the deal, and will receive

preference shores in B&W pic.

If approved, the deal would
take effect in summer next
year.
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Notice of

Annual General Meeting of Skandia
Shareholders ofSKANDIA INSURANCE COMPANY LTD (ptM) are hereby summoned to the Annual General Meeting

on Monday, May 13, 1996, at 4 p.m. (Swedish time). Location: Stockholm Concert Hal, the Great Hafl. Hotorget, Stockholm, Sweden.

NOTIFICATION OF ATTENDANCE, ETC.

Shareholders intending to attend the Annual General Meeting, must

• be recorded as shareholders in the Shareholders’ Register issued
by the Swedish Securities Register Centre CV&rdepappencentralen
VPC AB) as at Friday, May 3. J996.

and

• notify the Company of their intention to attend die Meeting not
later than 4 p.m. (Swedish time) on Wednesday, May 8. 1996.

Notification of intent to amend the Meeting should

be made in writing to Skandia, “AGM", S-103 50 STOCKHOLM.
Sweden, by fox Im *46-8-788 16 80, or by td. Int +46-8-788 32 62.

Please note that if participating by proxy, power of attorney must
be sent in original and that it is not possible to send it by fax.

Shareholders whose shares ate held in trust by a bank or private

broker must temporarily register their shares in their own names in

the Shareholders' Register to be able to attend the Annual General

Meeting. Such registration must be completed not later than Friday.

May 3. 1996.

AGBiQA AND PROPOSED DECISKM1S

1. Opening of the Meeting and election of a chairman to preside

over the Meeting

Board recommendation.- Mr Johan Gemandt, Attorney. Gemandt
& Danielsson Advokatbyri

2. Election of a secretary to record the Minutes of die Meeting
Board recommendation; Mr Jan-Mikad Bexhed, General Counsel,

Skandia

3. Address by Mr BjGra Woirath, President and CEO. Skandia

4. Verification ctf the voting list

5. Election of a person to check and sign the Minutes together with

the Chairman

6. Decision as to whether the Meeting has been properly called

7. Presentation of the Annual Accounts and the Consolidated

Accounts for 1995

8. Presentation of the Auditors' Report and the Consolidated
Auditors' Report for 1995

9. Presentation of the Income Statement and Balance Sheet, and the

Consolidated Income Statement and Consolidated Balance Sheet

for 1995

10. Decision on appropriation of the Company's profit in accordance
with the adopted balance sheet, and determination of the record
dare for payment of a dividend

Board Recommendation. OF the amounc avail-able for distribution

by the Annual General Meeting, MSEK 1,942 (the balance of
MSEK 435 brought forward from 1994 and the year’s profit of

MSEK 1,507), the Board of Directors recommends that a dividend

of SEK 2 per share be paid, totalling MSEK 205, and that MSEK
1,737 be earned forward. The record date shall be May 17, 1996

11. Decision as to whether to discharge the Directors and the President

from liability for their administration during the 1995 financial year
Recommendation The Company's auditors recommend that they

be so discharged

12. Decision on Directors’ fees

Nominating Committee Recommendation:
• Chairman SEK 330.000 (currently SEK 300,000)

• Vice Chairman SEK 220,000 (currently SEK 175,000)
• Directors SEK 125,000
* Alternates SEK 12,000

(currently SEK 110.000)

(.unchanged) plus SEK 5,000 for

eachmeetingattended(unchanged

)

13- Decision on the number of directors to be elected by the

shareholders

(According to the Articles of Association, they shall be at least five

and not more chan twenty)

Nominating CommitteeRecommendation.-Increase from eight to nine

14. Ejection of directors

(The term of office, which is two years according to the Articles

of Association, expires for four directors)

Nominating Committee Recommendation:
Re-election of
• Mr Jan Einar Greve
• Mr Lennart Hagelin
• Mr Jukka Rantala
• Mr Bjdm Wolrath

and election of
• Mr Bo Ingemarson
all for the period through the 1998 Annual General Meeting

(Mr Bo Ingemarson, bom 1950, is an Executive Vice President

and CFO of Skonska)

15- Decision on the number of alternate directors to be elected by the

shareholders

(According to the Articles of Association, there shall be not more

than five)

Nominating Committee Recommendation Unchanged at one

16. Election of alternate directors

(The term for the alternate director elected by the shareholders

runs through the 1997 Annual General Meeting)

Nominating Committee Recommendation: No alternate director to

be elected ai this year's Annual General Meeting

17. Decision on auditors' fees

Nominating Committee Recommendation: Reasonable amount for

work performed and specified by invoice

18. Decision on the number of auditors and alternate auditors to be

elected by the Meeting

(According to the Articles of Association, there shall be at least

two and not more than four auditors with the same number of

alternate auditors)

Nominating Committee Recommendation

A reduction from three m two

Skandia

19. Election of auditors

Nominating Committee Recommendation Re-election of Mr Bo
Magnusson, authorized public accountant iDeloine \ Touche • and
election of Mr Ulf Sping, authorized public accountant t Ernst &
Young)

20. Election of alternate auditors

Nominating Committee Recommendation: Election of Mr Svante
Forsbeig, authorized public accountant (Delnine St Touche) and
Mr Olof Cederbetg, authorized public accountant (Ernst & Young)

21. Decision on expanding the duties of the Nominating Committee
Nominating Committee Recommendation: In addition to reuiin-

mending the number of and the individuals to be elected as

directors, as well as directors’ fees, the Nominating Committee
shall submit recommendations for auditors and auditors' fees

(This entails a codification of the procedure that has been applied

in connection with this year's Annual General Meeting)

22. Election of members of the Nominating Committee for the 1997
Annual General Meeting
(According to the decision of the 1995 Annual General Meeting,

the Nominating Committee shall consist of six members: three

representatives of the major shareholders, one representative of

the smaller shareholders, one representative of die policyholders

of Skandia life Insurance Company Ltd, to be appointed by the

Stockholm Chamber of Commerce, and the Chairman of the

Board)
.

Recommendation: Re-election of Ms Pirkko Alitalo, Mr Peter

Engdahl and Mr Tor Manhin as representatives of the major

shareholders (nominated by Pohjola companies, Handelsbanken
Fonder and AMF Pension, respectively) and Mr Kjell Gunnarson
as representative of the smaller shareholders (nominated by
tire Skandia Shareholders' Association). In addition, Mr Benge
Oldroark, appointed by the Stockholm Chamber of Commerce as

representative of the policyholders of Skandia Life Insurance Com-
pany ltd-, as well as Skandia ’s chairman, shall be members of the

Nominating Committee up to the 1997 Annual General Meeting

23. Proposedchanges tn the Company's Articles of Association

Board Recommendation

:

The Articles of Association shall be
changed as follows:

a) That Article 2. section 1, second paragraph,

be amended to reflect the listing of insurance classes used in

the directions issued by the Swedish Financial Supervisory

Authority (FFFS 1994:1) on insurance classes (editorial change)

b) That Article 2, section l. fifth paragraph be amended to state

that the Company may conduct operations both within and
outside the European Economic Area (EEA) (editorial change
due to changes in the Swedish Insurance Business Act)

c) Thar Article 2, section 1, sixth paragraph be amended to

explicitly state that the object of the Company's operations is

also to procure such other financial service company services

as have a natural connection with the insurance operations.

The complete wording of the recommended changes to the articles of

Association will be sent to all shareholders who are directly registered

as such with the Swedish Securities Register Centre. The)' can also be
obtained from.- Skandia. Corporate Law, S-103 50 STOCKHOLM.
Sweden, tel. +46-8-788 32 62, fax +46-8-788 16 80.

24. Questions from shareholders

25. Adjournment of the Annual General Meeting

DIVIDEND
The Board of Directors recommends that a dividend of SEK 2 per

share be paid to the shareholders, and that the record date for

payment of dividends shall be May 1“. 1996. If this recommendation
is adopted, dividends are expected to be distributed from the Swedish
Securities Register Centre on May 24. l c>96.

OTHER
Pre-Programme at the Annual General Meeting
The Assurance & Financial Services (AFS) operating unit, which Is

active in international life assurance, especially in unit linked assur-

ance. will be presented by MrJan R. Carendi. Executive \"ice Presi-

dent. Skandia. at 2 p.m. in the GrOnewald room of the Concert Hall-

Information About Skandia Products

Information about various Skandia products will be presented in the

foyer before and after the Meeting.

Translation of the Proceedings Into English

For the convenience of non-Swedish speaking shareholders, the

proceedings of the Annual General Meeting will be simultaneously

translated into English.

SWEDISH-SPEAKING SHAREHOLDERS

This summons to attend the Annual General Meeting of Skandia
Insurance Company Lid (publi, to be held on Monday, May 13.

1996. at 4 p.m. at foe Stockholm Concert Hall, foe Great Hall,

Hftoigei, Stockholm, can also be obtained in Swedish. Please

contact Skandia. Corporate Law, S-103 50 STOCKHOLM. Sweden,
tel. +46-8-788 32 62. fax +46-8-788 16 80.

A warm welcome is offered to the shareholders to attend foe Annual
General Meeting.

Stockholm, Sweden, March 1996

The Board of Directors
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Cross noroer Corporate finance heeds Wes:

cIrIe IdJTItIrIaItI i InIgI s

international
A unique quarterly source ofreferencefrom FT financial Publishing, essentialto all

players in the international credit markets - borrowers, investors and intermediaries alike.

FT-Credit Ratings International prov ides the onlv
comparauvL- liMing of the credit rating assigned to around

6X100 international borrower* by ibe wotM's leading rating

agencies: Canadian Bond Rating Service. Dominion Bond
Rating Service. Duff & Phelps. Rich Investors Services.

IBCA. The Japan Bond Research Institute. Japan Credit

Rating Agency. Moody* Investors Service, Nippon Investors

Sen ice. Standard & Ptor'c Corporation, S&P - ADEF,
Thomson Banhwatch. In addition multiple ratings of

individual issuers are aggregated into the unique FT-CRJ
Composite Index.

The ratings are presented in an easy-io-scan tabular format,

with the agency names repeated on every ,-piead and the

borrowers running down each page in alphabetical order

Fora FREE sample booklet contact:

Charlotte Green,
FT Financial Publishing. Maple House,
149 Tottenham Court Road, London VFIP 9LL. England.

Tel: +44 10) 171 S96 2314

Fax: +44 tOl 171 S96 2319

Every three months, subscribers receive the complete list of

ratings, cumulatively updated, in a 350-page bound boot.

New subscribers also receive an annually updated directory

of tbe agencies, their raring scales and criteria.

FT-Cndii Ratings International is indispensable to:

Investors - fund managers and financial analysis ar

ail types of investing institutions, also tending officers

at couunercuJ banks, heads of corporate and

sovereign lending.

Borrowers - treasurers, finance directors and caber

senior personnel ar issuing corporations, institutions and

sovereign entities.

Intermediaries — merchant and investment tranks,

securities houses, brokerages and mariccnnafccra.

FT
FINANCIAL TIMES
Financial Publishing

CHEVY CHASE MASTER CREDIT CARD TRUST II

U.S.$l38.000,000
Class A Floating Rate Asset Backed Certificates, Series 199 5-B

U.S.S12.000.000
Class B Flouting Rate Asset Backed Certificates, Series 1995-B
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The Financial Times pfarrs to publish a Survey on

Jersey, C.l.
on Wednesday, May 22.

This survey will be an overview of Jersey, providing a

comprehensive analysis of the economic and political situation,

together with in-depth comment on key areas such as

manufacturing, off-shore business and tourism.

To advertise in this feature please contact:

Patricia Olefs

Tel: 0171 873 3472 Fax: 0171 S73 3204

FT Surveys

REDEMPTION NOTICE

Nolice Is hereby given that

Tasman Potnfe Corp. has

elected to redeem ol of its

U5. $2.01 2,100 11.6% Notes

due December 31. 1997

[the "Notes"). The Notes wil

be redeemed on May 31.

1996 at a redemption price

of 100% of the principal

amount thereof, together
with interest accruing to the

date ol redemption as wefl

as a 1% premium thereon,

at the office of

Citilrus((Bahamas J limited,

the Fiscal and Paying
Agent. In the CIttoank

Buiklng. Thompson
Boulevard, Nassau. The

Bahamas. Payment of the

redemption price of the

Notes wH be made upon
presentation end surrender

of the Notes to be
redeemed together with an
appurtenant coupons
maturing subsequent to

May 31, 1996 ai the

aforesaid office, interest on
the Notes wil cease to

accrue on or afterMay 31,

1996. All interest accrued to

May 31. 1996wH be paid at
the aforesaid office on or

afler the aforesaid date
upon presentation and
surrender of the Notes.

CimRU5r(BAHAMAS) LIMITED

on behalf of TASMAN
POINTE CORP.

Government Fixed' Income turns West

COMPANIES AND FINANCE
FINANCIAL TIMES TUESDAY APRIL 16 1996

UK

Textile makers cotton

on to cheaper labour
Motoko Rich on the reasons for

shifting production overseasM arks and Spencer,

the high street

retailer, prides itself

on the British pedigree of its

clothing stock.

The group, which sources 80

per cent of its flagship St Mich-

ael brand from British manu-
facturers, says it will always
buy in the UK if possible. It

will only go abroad if it cannot

get the quality and value in

the UK, or if something is not
produced in Britain.

But the company, known for

its ‘outstanding value' cam-
paign. may soon have to accept

that the goods it seeks are not
always available in Britain.

Several of its suppliers have
recently announced plans to

increase the proportion of gar-

ments made outside the UK-
Last month. Coats Viyella.

the UK's largest textiles and
clothing group, announced a
£50m restructuring pro-
gramme, accelerating the move
to offshore production. It is

believed 40 per cent of its gar-

ments will be made abroad by
2000. Dewhirst, another UK
M&S supplier, has said it will

raise the proportion of gar-
ments made overseas from 27

per cent last year to 50 per cent

by the turn of the century.

The simple reason for this

shift is cost. Labour - which
can account for up to 25 per
cent of the cost of a garment -

is significantly cheaper In the
developing world, where it can

be as little as 4 per cent of the

UK cost

Products that are difficult to

make profitably in the UK are

those with a very high labour

content, especially if they

involve intricate handwork,
said Mr Nicholas Hamilton,
finance director at Claremont,

an M&S supplier. “The differ

entlal in labour rates means
that you can make it profitably

outside the UK."
The minds of textile execu-

tives have been focused by a
dismal year for garment manu-
facturers in 1995. Weak con-

sumer spending, raw material

price rises and a hot summer
all conspired to depress profits

and prompt job losses.

However, the decision to

move offshore is not related to

one bad year. The impact of

lower wage competition will

intensify in the run-up to 2005,

the Hata for the phasing out of

the Multi-Fibre Agreement -

the multilateral trading
arrangement which imposes
textiles production quotas on
developing countries to protect

higher-cost Western producers.

"It will not be possible for

people to operate just in the

UK without recognising that

there will be severe cost pres-

sures,” said Mr Neville Bain,

chief executive of Coats.

Another possible motivation

is the prospect of a Labour gov-

ernment and a potential mini-

mum wage.
With pressure increasing on

the UK garment sector, why
keep a manufacturing base in

the UK? Firstly, proximity to

tbe customer Is important.,

"Cost is not the only thing,”

says Mr Rain- “The tradeoff is

the ability to get quick

response.” Also, many gar-

ment-makers source fabric

from Britain, making produc-

tion in Asia uneconomic^!.

While pressures on the sec-

tor are increasing, same argue
that tbe industry is underper-

foming from a lack of invest-

ment as much as from outside

competition. The US industry,

which has the highest wage
rates in the world and lower

retail prices for clothing, has

lifted exports of finished gar-

ments to Europe by more than
80 per cent In the last 5 years.

To justify the UK base, man-
ufacturers will be making their

domestic factories more effi-

cient “We are looking to
increase what the UK work-
force can produce by increas-

ing our investment in equip-

ment and technology,” said Mr
Hamilton.

LEX COMMENT

Bank of Ireland

The sight of a commercial of Ireland
bank venturing into an over-

seas retail market is usually Share price reW*e® tl»

a harbinger of losses. But Irish S6 hd«

'

the advance in Bank of an -

Ireland's share price yester-

day. following Its acquisition

of Bristol & West Building

Society, is not a sign that

investors are being naive:

rather they have realised

that B&Ws market is not

for Bunk of Ireland, very for-

eign. Tbe UK and Maud are

similar markets and the

bank already has a stand-

alone UK mortgage business.

Still, the industrial logic is

not compelling. Given its

1992 93

Soure* FTEidet

dominance of the Irish retail sector and its surplus of capital,

the desire for overseas expansion is understandable. The

worry is that the UK market is both competitive and static.

However the bank has proved that it can cope with a difficult

UK mortgage market. And its UK mortgage business, until

now dependent on wholesale funding, will cut funding costs

through access to a UK deposit base. There will also be some

savings from the consolidation of the mortgage businesses.

But itwould be a shame if the bank's insistence that B&W will

operate as a separate unit were to prevent it from exploiting

opportunities to seU other products through the UK chain.

But the main reason to be sanguine is that the bank does

not appear to be overpaying. The price is less than 1.7 times

earnings, comfortably below the multiples paid for the top

building societies. Bristol & West could arguably have

achieved a higher price tag by selling to a cost-cutter, but

Hank of Ireland has got a deal which enhances earnings

considerably.

Passengers

rise 7%
at BAA
By Michael Skapinker,

Aerospace Correspondent

BAA. the airports group, saw
passenger numbers increase 6.7

per cent to 93.6m in tbe year to

March 31. Cargo transported

through its seven airports

increased 4.9 per cent to 1.4m

tonnes.

Passenger traffic at London
Heathrow. BAA’s busiest air-

port. grew 5.3 per cent to
54£m. The group has said that

Heathrow will have difficulty

handling future passenger
growth with its four terminals.

A fifth terminal, which COUld
take capacity to 80m, is the
subject of a public inquiry.

Traffic at Gatwick, its second
biggest airport, rose 8.4 per
cent to 23m. The biggest per-

centage increase was at Stan-

sted, where passenger numbers
rose 23 per rant to 4.1m.
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Shell chief

receives

10% total

increase
By David LasceOes,
Resources Ecfltor

Mr John Jennings, the

chairman of Shell Transport

and Trading, received a 10 per
cent boost to his salary pack-

age last year, taking It to

£620,919 ($943,787).

This included a 30 per cent

increase in his performance-re-

lated pay to £95,600 and a 5

per cent rise in his basic sal-

ary to £470,776.

Mr Mark Moody-Stuart, the

other British managing direct
tor of the Anglo-Dutch group,

saw his overall package fall

slightly to £480.376. This was
because of a decline In his
basic salary and the absence of
a pension contribution as the

Shell pension fund is hi sur-

plus.

The decline was partially

offset by a £20.000 increase in

the performance-related ele-

ment to £77,100.

No details were given of the

remuneration of individual
Dutch directors. However, the

Royal Dutch arm of the com-
pany said that FI 5.6m (£2.2m)
had gone to pay present and
rormer managing directors.

This was down from last

year’s FI 6.5m, also because of

the suspension of pension pay-
ments.

To the shareholders of Aktiebolaget Electrolux
The ANNUAL GENERAL MEETING of the Company will be held at 3 p.m. on Tuesday, May 7, 1996

in the Main Hail of the Concert Hall at Hotorget in Stockholm.

Atlondanco at tha mooting

Shjh-hi'Lli-i- wht. mi >.-ii J i,i pjrtiopJii- in the

AGM miM K- n-s’iMi'K-J with the VPC AB
(SucJish Sivundo Rcm.sti.-r CV-nUTl not Ijut

ih.m FiuIjv. April Zi'. ItW* Sh.irch«4Ji-rs

uhuM- -.h.in-s .in- renistcriil through hunks or

trust,vs must Itj\v their slums lotjisi, 'i,sl in

thoir own nanus .it tits- \ I'C in qom.1 time

In .iJ.ittion to th>- .lhiivi; roittstr.itinn, notuv

o: iniL-ni to p.irtK ip.iti- must Iv given t»-

ri>vtTsJu\ not IjUt than 4 pm oil I’ridas.

Mji 3. hi mjtJ AH Electrolux. Dept

l'-l S- 1 1*5 4? Stoskholm, Sui-Jcn, or by u-lt-

pli'-ni.- .it Int -*—It’ !? (*”*•? ur

Noti.v should mcliitk- tii«.- shareholder'

s

name. n-i;is(nitinn number ti anv. address ami

telephone number Shareholders partis. ipacinc

by pn*\i must submit j i.opy ol'lho prow

juthuii.-jtioti prov to the sl-.iti.- of ilu- ACM.

Agenda

l . Ordinary husins-ss

Matters prescribed In tits- SwvsWi Companies

Ait h,-
> jnd by the Company's ArtiJos of

Assi.vijtion. i.e. election of Chairman at the

Ml'itmu. compilini; arid approving 4 voting roll.

election ol two mimiii-s-shi-v kerv question «»!

whether the Meeting hjs been properh con-

vened. presentation ol the Annual Report anJ

accounts and the Auditor's report on the

Company Jnd of tin- cnnioIidjiisJ annual

accounts and the Auditor'* report on the

Croup, resolutions on the adoption «d the

profit and Us statement and the balance sheet

and ofthe consolidated profit and loss state-

ment and the consolidated balance sheet; on

appropriation ofthe Company's profit accord-

inc to the adiipted balance sheet: on the

Directors' jnd the M.m.iuinc Director's db-

sharce from liability: on determination ol the

number of Directors ami Deputy Dircitiir.s to

be elected, as well as ol the fees payable to the

Dirivtors. the Deputy Directors and the

Auditor, and on the election of Directors. The
Deputx Directors and the Auditor.

2. Proposals For amendment of the Articles of

Association

2. 1 III consequence of new provisions of the

Companies Act with respect to the n-’ht of

priority to new shares in connection with share

issues, the Board ol Directors proposes that f

of the .\rticles of Association shall be amended
tu roaJ

Freit'Hl wording'

"Each share shall have a par uluc of twenty

-

foe kromv \SEK 25j.

The shares of the Company may be issued

in two s*.-rics. A and B. For the purposes of vot-

ing at a General Meetinc. each share of senes A
carries one cote and each share of series B car-

ries one-thousandth of a vote. In other respects

the shares **i scries B rank equally with the

shares of senes A
Shares ul senes A may be issued up to a

maximum number so that the aggregate num-

ber of sharo of series A constitutes not more

than nine-tenths of the total number of shares

in the Company. Other shares are of series B.~

FrufvscU untiling:

"Each share shall have a par calue of twenty-

fi\o l-Tonor fSEK 25J.

The shares of the Company may be issued

in two smes. A and B. For the purposes of \-ot-

ing at a General Meeting, each share ol senes A
carries une vote and each share of senes B car-

ries one-diousanJth of J % ote.

Shares of senes A may be issued up to a

maximum number so that the aggregate num-

ber of shares of M.-ries A constitutes not more

than nine-tenths of the total number of shares

in the Company Other shares jre of senes E.

Should the Company decide to issue new

series A and series B shares by way of a cash

issue, the holders of series A and series B shares

shall have the priority right to subscribe for

new- shares of the same series in proportion to

their existing shareholding [primary right of

priority). Shares not subscribed for by primary

right of priority shall be offered to all share-

holders [subsidiary right of priority). If an

insufficient number of shares is available for

subscription by subsidiary right of priority, the

available shares shall be distributed among those

wishing to subscribe in proportion to their

existing shareholdings and, insofar this cannot

be done; by drawing of lots.

Should the Company decide to issue new
shares of only series A or scries B by way of a

cash issue, all shareholders shall have right of

pnoritv to subscribe for new shares in propor-

tion to their existing shareholdings Irrespective

of whether they hold series A or series B shares.

The above shall not constitute any restric-

tion m the Company's right to decide on a cash

issue without taking die priority rights of

shareholders into account.

If the share capital is increased by tray of a

bonus issue, new shares of each series shall be

issued in proportion to the existing number of

shares of ejeh series. Existing shareholders of a

given senes shall thereby entitle the holder to

receive new shares of the same series. This

shall not constitute any restriction in the

Company's right to issue new shares of a new

senes by way of a bonus issue, following

appropriate amendment to the Articles of

Association."

2.2 To enable die Company to hold the

Ordinary General Meeting earlier during the

year than at present, the Board of Directors

proposes that II § of the Articles of

Association shall be amended to reach

fVesenr wording:

"An Ordinary General Meeting shall be held

once a year in May or June"

Proposed wording

"An Ordinary General Meeting shall be held

within six months after the expiry of the finan-

cial year."

3. Proposal fbr appointing a nominating
committee

The Swedish Shareholders' Association bas

proposed that the Annual General Meeting

shall appoint a Dominating committee, whose
tasks shall be to submit to the next AGM a list

of nominees for election as Board members and
auditors, together with a proposal for the fees

which Board members and auditors shall receive.

Proposal for election of Directors
A group ofA and B shareholders representing

more than 50% of the number of votes of all

shares in the Company have declared that they

will submit a proposal for re-election of Anders

Scharp, Gdsta Bystedt, Claes Dahlbick, Leif

Johansson and Stefan Persson as Directors and

Lennart Ribohn as Deputy Director and fbr

new election of Peggy Bruzelius, President of

ABB Financial Services AB, Thomas Halvorsen,

President of Fourth National Pension Insurance

Fund, and Louis R. Hughes, President of

General Motors International Operations and

Executive Vice President of General Motors

Corporation, as Directors-

Dividend

Subject to endorsement by the AGM of the
Board's proposal of May 10, 1996 as record

date, it is expected that dividends will be paid

by the VPC on May 20, 1996.

Stockholm in April, ] 996
THE BOARD OF DIRECTORS

ED Electrolux

SARAKREEK HOLDING N.V.
Amsterdam

Notice is hereby given that an Extraordinary General Meeting of
Shareholders of Sarakreek Holding N.V. win be held on Monday 29th
April 1996 at 130 pan. at the RAI Congrescantruni. Europaplein 8,

1078 GZ Amsterdam.

Tbe agenda includes:

* Report by Mr. JJC Bnrndse, appointed by The Netherlands Central
Bank under application of the Act on Supervision of Investment
Institutions fWtb)

* Report on tbe present situation of the Company: presentation of the
Business Plan, Asset Management Plans and outlook for the future

* Proposal to postpone the establishment of the 1995 Annual Report
and Accounts

* Proposal to appoint the Company 's auditor

* Proposal to cancel the Rights Issue for existing Shareholders which
was part of the 1995 Recapital Lsatioo Transaction. 1

* Miscellaneous

The complete agenda for this meeting is available and can be obtained
at:

tbe Company’s bead office, Amsteldijk 194, 10679 LK Amsterdam
and also an tbe ABN AMRO Bank N.V.. Herengracht 597. Amsterdam.
To be able to attend the meeting. Shareholders must deposit their

offices of ** above-mentioned bank not later than 23rd
April 1996. The deposit receipt win render entrance to the meeting.

The Supervisory Board
Amsteidain. 16 April 1996

COUNTRY
SURVEYS
ONtHSK

*** W> in
in. *73 4«a

^ YORKSHIRE
BUILDING SOCIETY

„ *150,000,000
floating Rate Notes

Due 1997

K*“2f*01*™ •» In**®*
imjnl, 2990 as At initial Tranche)
In acaudano: with the lams and
fondin«u of the Notes, notice is

.«rcby given that for the three £
IraereH Period from landt-

uK uding) |5lh April 1996 to
(tail cxdnding) 15 th July 19% the
Note wdl cany a rate of interest of
n. 16-5 per ccni per annum. TheKiev™ interest payment date willw 15th July 1996 . Tbe coupon
“toint per £50.000.00 Ncttwflfiw

smaia

Hambros Bank Limited
'S, AgeraEteak J
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COMMODITIES AND AGRICULTURE
Market report

Talk of Chinese buying
lifts US wheat futures

Fina treads carefully in Angola’s oilfields

Michela Wrong on the rehabilitation of installations devastated by Unita rebels

Fina staff view occupation damage at the Soya installations

Rumours that China was
seeing or had bought US
WHEAT sent nearby futures
on the Chicago Board of Trade
«> contract highs yesterday.
But much of the rise was
wiped out later. In late trading
toe May contract was quoted
at SS.85 a bushel, up 2.5 cents
but cents below the day’s
peak. Positions farther forward
were showing modest losses.

There was talk on Friday
that China was seeking new
crop wheat and a trader said
yesterday: “There are still the
China rumours”.

By Nikki Tart In Sydney

Australia’s High Court, the
country's highest judicial
authority, is to consider the
native title claim by the Wife

people covering large tracts of
land in far north Queensland -

including part of the Weipa
bauxite leases held by RTZ-
CRA’s Comalco aluminium
subsidiary.

The move is significant

because it comes at a time
when there concern over how
the landmark Native Title Act.

passed in Iate-1893. should
operate in practice. One big
area of uncertainty - and the
cause ofmuch angst in Austra-

lia’s mining- industry - is the
extent to which past grants of

pastoral leases make native
title claims impossible.

When the act was passed, it

was assumed that such leases

would, in most cases, extin-

guish any possibility of native

title. However, legal doubt has
been since been raised, in par-

ticular where the grant of
leases was accompanied by

hard red winter wheat fixtures

bit all-time highs They includ-

ing fears that spring wheat
plantings would be delayed fur-

ther because of weekend
snows, traders said.

CBoT CORN futures were
also up sharply early on, with
a contract high set for the May
position. Demand was wide-
spread. traders said.

At the New York COTTON
Exchange futures prices were
slightly firmer on speculative

buying but traders thought
prices were unlikely to con-
tinue their two-week rally.

Several noted a widening of
the May/July spread -and a
heavily-weighted speculative

some form of “reservation" or
condition in favour of the local

Aboriginal people.

There are now sane hopes
that the pastoral lease issue
could be clarified when the
High Court considers the wide-

ranging Wlh claim.

The Wik people claimed title

for around 35^00 square kilo-

metres around Weipa in mid-
1993. In January this year, the

Federal Court in Brisbane
found heavily in favour of the
respondents, who included
Comalco. the federal and state

governments and 16 other par-

ties - ruling that valid pastoral

leases had, indeed , extin-

guished native title.

In particular, the judge
decided that there was no foun-

dation for arguing that the
Queensland government did
not have the constitutional

power to make laws about pas-

toral leases that extinguished
native title.

But the Wik people signalled

that the case would be
appealed in the full Federal
Court. Then, in an effort to

long position. “Unless we get

some extremely bullish news, I

don't see any way we can do
anything but go down," said

Ms Sharon Johnson, an analyst

with Frank Schneider and
Company.
Reports of unrelenting rain

in Argentina, and heavy rains

throughout the south-east US.
which had delayed the harvest

in some states, were said to be
lending support to prices.

London Metal Exchange
COPPER prices were sold off

during after hours “kerb" trad-

ing, although the market still

ended steady.

Compiled from Reuters

resolve the uncertainty, the
Queensland state government
sought to take the matter
directly to the High Court.

The High Court hearing will

begin on June 1L
• RTZ-CRA said yesterday
that it was hopeful that discus-

sions with aboriginal leaders

over its proposed AUbn Cen-
tury Zinc mine in northern
Queensland might restart later

this week, despite an abortive

weekend "summit" arranged
by the state government.
The same uncertainty - over

whether pastoral leases extin-

guish native title - led to the

Waanyi people's claim over

land including the proposed
mine site being registered with

the new Native Title Tribunal.

This, in turn, has triggered a
potentially lengthy negotiation

period. However, RTZ-CRA is

under pressure to have the
mfno up and running by 1998,

so that it can supply Pas-
mlnco’s Budel smelter in time

for the Dutch facility to meet
environmental requirements.

A s the delegation strolls

towards the beach the

former South African

soldier observes calmly: “We
are now in the middle of the
minefield. . . But you needn’t

worry, most are anti-tank

mines. You’re not heavy
enough to set them off*.

Visitors to Soyo tread warily

these days. Angola’s biggest
onshore oilfield, some 320km
north of Luanda, was turned
into a giant booby trap by the

occupying Unita guerrilla

movement before it was forced

to surrender control to govern-

ment troops In November 1994.

Despite a six-month opera-
tion by Fina, the Angolan sub-

sidiary of Belgian refining

group Petrofina, to clear the
minps .ind return onshore pro-

duction to pre-occupation lev-

els. there remain plenty of
ways to get yourself maimed in

Soyo. Hundreds of posts,

painted white on one side and
red on the other, tell locals

which areas are sate and which
remain dangerous.

But the area still waiting to

be vetted dwarfs the zone
swept of unexploded ordnance.

Since January only 11 of Fina's

86 wells have been back in

operation, giving 5,000 barrels

a day. a fraction of the 25,000 b

/

d Fina was producing when
Unita seized the installations

in 1993. Mr Carlos Alves, Fina's
managing director, says the
aim is to increase production
to 12.000 barrels by the end of

1997 and to push it bade to its

original level a year later.

Doing that will mean clear-

ing the wells on the red side of

the posts, a job being carried

out by Saracen, a de-mining
company employing some of
the South African army veter-

ans who once worked for the

Europe's meat industry could

need up to L8m tonnes, or 2

per cent, more grain next year

as fears of “mad cow disease"

prompt a switch from beef to

grain-fed pork and poultry,

according to French farm ana-

mercenary ontfit. Executive
Outcomes, that until recently
worked alongside the Angolan
army. Saracen expects that to

be the hardest part of the job.

“We’ve been told by the locals

and the army that Unita laid a
lot of mines in that area." says
a de-miner. “So we know the

second and third phases will be
very difficult"

No-one could accuse Unita of

slacking during their two occu-

pations of Soyo. Despite early

claims by some leaders that
they would run the oO installa-

tions far their own financial

benefit, the men on the ground
appear to have been bait on
destruction. “First they scared

the local employees into run-

ning away, then they took 17 of

our expatriates hostage, then
they destroyed the installa-

tions." says Mr Alves. “If they
wanted any revenues out of
Soyo their approach was com-
pletely wrong."

lyst Strategic Grains, reports

Reuters from Paris.

In the first detailed study of

the link between the bovine
spongiform encephalopathy
(BSE) scare and grain con-
sumption, Strategic Grains

The damage wreaked was
breathtaking in its thorough-

ness. At the devastated Kifii-

quena terminal, two storage

tanks tbat each held 400,000

barrels of crude have imploded
in a fire triggered by well-

placed charges- Resembling a
pair of collapsed marshmal-
lows, they have been nick-

named “the cheese souffles" by
Fina employees.
"Fina city", the village

where Fina workers lived, has
been looted, at the Pangala
tank farm, offices, generators
anil warehouses lie sabotaged.

But perhaps the worst was
reserved for Rwanda, the logis-

tical base for the international

oil companies operating the
offshore rigs. Africa’s biggest

oil service base, where some 40

companies once employed
2,0003,000 workers, Rwanda is

now a ghost town. The ware-

houses, offices, jetties, bunga-
lows and squash courts patron-

said there would be no impact
this season, ending June 30.

but a rise in demand next sea-

son.

“There are so man; vari-

ables but we are trying to put
down a few markers for next

ised by Schlumberger, Elf, Tex-
aco and Agip lie charred and
roofless, floors deep in marsh
water or scattered with debris.

“For .two years I stayed in

my village, went fishing and

.

picked manioc," says one of

the local employees now drift-

ing back to wok in Rwanda.
“During the occupation there
was nothing else to do.”

The impact of Unita's occu-

pation of Soyo as much sym-
bolic as economic. With the
vast part of Angola’s output of

650,000 barrels a day coming
from offshore installations run
by Chevron. Texaco and Elf,

the loss of Soyo's 25,000 barrels

was never going to present the
government with a major bud-
getting problem. But by prov-

ing it was capable of striking

at the oil installations, hitherto

spared by Angola's devastating
19-year civil war. Unita dealt a
major blow to Luanda's pres-

tige and the oil sector's

year," said director Mr Andree
Paquier-Defois.

Beef damanri has faliwi since

Britain reported on March 20 a
possible link between BSE and
a human brain disorder, stir-

ring forecasts of higher

confidence.

“The occupation sent jitters

through the industry." says Mr

Philippe Remade. Fine's tech-

nical manager. “Investments

completely dried up and some

companies have only started

increasing offshore production

now that Fina has returned.”

Rebuilding that shattered

confidence will not come
cheap. Experts put the price of

repairing Rwanda, expected to

take a year, at 1500m. Fina,

which lost three years in pro-

duction, estimates the price of

rehabilitation of Its onshore

installations at another $6Qm.

It costs $6,000 to dear a hectare

of land of mine.
Fina is petitioning the gov-

ernment, its partner in Soyo. to

cany some of that cost But
there has never been any
thought of abandoning the site,

says Mr Alves. “There's still a

lot of oil there, enough, we
believe, for another 20 to 25

years. We never considered

withdrawing." With Angola's
UN-brokered peace process
inching painfully forwards, oil

industry executives claim
there are no fears that Unita.

which relaunched the civil war
in 1992 after rejecting the elec-

tion results, will target Soyo
again. The presence of a UN
Zimbabwean contingent
camped near Rwanda and 800

Angolan soldiers is an addi-
tional deterrent
But local villagers, whose

children are still being crippled

by the mines, appear less san-

guine. Asked how far away
Unita forces now lie from Soyo,

one laughs bleakly and points

to a nearby clump of trees.

“Unita could be as close as
that We expect them to try
again it is not in their nature

to give up."

demand for grain-intensive

poultry and pork.

Strategic based its forecast

on the assumption that 40 per
cent each of lost beef sales

would be transferred to poultry

and pork

At the Kansas City Board of
Trade, meanwhile, a host of
bullish factors were cited as

Australian High Court to

rule on native title claim
accelerate the process and

BSE ‘may add 1.8m tonnes to European feedgrain demand’

COMMODITIES PRICES

BASE METALS
LONDON METAL EXCHANGE

1 (Prices from Amafganwrad Metal Tiaflng)

ALUMINIUM, 8BJ PURITY ($ per tonne]

(Mi S iMtM

Close 1579-80 1614-14.5
Previous 1588-99 1831-32

High/tow 1580/1570 1817/1604
AM Official 1577-78 1613-14

K«b dose 1603-4
Open im. 119294
Total dally turnover 211426

ALUMZNAJM ALLOY (J per tome)

Close 1579-80 1614-14.fi

Previous 13S4J-60 1390-95
High/low 1385/1370
am onoa 1577 78 1613-14

Kot> dose 1375-80

Open mt 5X174
Total daily Turnover 2.187

LEAD fS per forme)

Close 820-22 611-12
Pmoin B15-18 80M
Hajfl/low BZVB15 813/902

AM Official 8215-22.5 811-5-12.S
Kerb dase 809-10
Open on 3X568
Total daily tunotte 14.962

NICKEL IS pv tomei

Ctcoe 8135-95 8280-65

ftmrcus 8250-60 8335-40
8310/8270

AM Official 8180-90 827D-80
Kerb deae 8260-70

Open At 9.319

Tout daffy fumever xxxar

M TO S per Isrcwt

Oase 6465-75 6*70-80

Purina 6445 55 6*65-70

Kgh.'o« 6432 6475 648X6450
AM Official 643C-3S 6430-85

Keb ctoa 6450-60

Open ml 17.359

Total defy turnover €298

ZMC. special Ngb grade IS per tonnei

Cose TC54-S5 1080-61

Previous 1060-61 1(355855

H^Vkiw 1053 1086.1076

AM Offices 1052-53 1078-79.5

Kerb ckwe 1076-765

Open rti 67.952

Total daffy tunover 32.800

COPPUL grade A IS per tonnei

OOM 2591-93 2570-71

Previous 2587-90 2558-59

Hightow 2590/2588 2576/2556

AM Official 2569-91 2562-63

nt 173.233

loffy turnover 103.977

E AM Official C/S rate: 1 X07B
E CtaelwB PS nw UOOB

)OB3 3a0K 1507(608* 1.5058 9 m8w 1503*

HK2H GRADE COPPER |COMEX)

Srit Bay’s 0PM
priea dMSfi Mp law W tot

11825 -105 tfUS M8 H) 300 1.98*

11725 -165 120 30 M7.60 10.598 17.163

11650 -tJSO 11650 11650 96 1]»7

11605 -145 116 40 11605 4.644 10377

teg 11520 -IJ5 11660 Its BO 11 Ml

tep 11440 -120 11620 11430 312 3.770

IBM 10,171 4UMZ

PRECIOUS METALS
LONDON BULLION MARKET

(Prices auppkad by N M Rcttacftkft

368X5
374XS
384 50

S prtca

393-396

40MWfl&50
33-96 6B-B*

Precious Metals continued
COLD COMEX (ICO Troy Qg^SAfoyozJ

GRAINS AND OIL SEEDS
WHEAT LCEC P» tonne) *

SOFTS
COCOA USE Wtarro}

Srit

priea

Day*
ctomga a* taai

OPWI
Mff tat

tell

price Law W
flpwi

tot

Sea
price

BOY*
otanga » law W tat

tea 3BXO -18 39X6 39X2 11 236 •ter 12X20 -0.15 12X75 1226 162 X122 •ay 1009 -6 1020 1003 694 11563 AW
Jut 3955 -16 3972 394.7 102 106.171 M 12720 -0-45 12X50 127.75 41 1249 Jeff 1039 -3 1049 1030 1.476 2X144 Jin

397.7 -13 39X3 3962 240 20219 Sop 11575 -a70 11520 11520 23 317 Sap 1061 +1 1070 1052 S05 4X296 teg
Del 400.1 -12 40X1 3993 236 X357 tea 117.60 -a40 11920 11750 96 2230 Dae 102 +4 1035 1019 394 18277 Oct
Doc 40X5 -12 40X3 4017 1265 2*213 tea 11920 -0.40 1202D 11X50 14 599 Iter 1030 +3 10*1 1026 12 41318 Dk
Fab

Total

4058 -16 40X5 4045 5 X126
H179UB2M

Mar
ToM

12120 -4X20 12X00 12X00 30

358

59

X214
•tey

Tatri

10*1 +8 1048 1041 12 1X0*7
32671672*3

M
Tttff

PLATV1UM NYMEX (50 Troy $rtroy ozj

te» 40X8 -14 4095 4095 10 51

Jri 4062 -14 4095 4055 2289 1959*
Oct 40X2 -14 41X5 4102 18 3299
Jn 41X6 -14 4162 4110 2 1.076

H* 415 3 -14 - - 30 705

Total 23« **228

PALLADIUM NYMEX 1100 Troy at; S/troy Ot)

Jn 13X50 -025 136JS 13820 262 5.412

1392S -030 13925 13925 10 1271
Dob 14095 -030 14150 14125 1 158

TOM 292 6UB«t

SO.VERCOMEX (5200 Troy at; CfWs/Wy caj

tea 547.1 -32 5502 5502 1 T

•tey 54X0 -38 5515 5452 1X081 51555
Jot 5532 -18 5575 5505 4.103 2X613
Sap 557.9 -19 56X0 5560 39 11485
Ok 565.1 -41 5655 5622 90 8291
Nor 57X5 -43 5610 5772 18 3217

WHEAT CffT (SXOBxj mint eantelBOto laatidl COCOA CSCE (10 lomea; Sftonroe)

TeH 2X347101,219

ENERGY
CRUDE 08. NYMEX (jgjjQQ US gaga. S/bawff)

W tar M U
3470 *041 =00 2165 SXS79 6*607
2217 *0X6 2225 2132 33.061102504
2057 •0.19 30 B0 1387 16371 5*236
1950 *006 1955 1600 9.4<? 43544
iara -ooi iaw r.700 31632
1862 -G03 1866 1822 2321 20.434

136SS648M8B

CRUDE OIL IPE ISbarrafl

Oct

Total

Uteri OH* Opoa

priea tow IM M
«toy 2120 tOIS 2190 2127 1X188 37220
Jn 2017 +022 air 1X52 2150* 64206

Jri 16.73 +0 15 m3 1X30 4294 46280

•to 1795 +010 1796 1765 1253 19.277

sm 7746 a 06 17*6 1725 863 11*98

net 1717 *005 17.17 1720 147 5.479

Tetri 422320X793

HEATD400U.wnCX [42200 U5 grit, eftfi pfel

lataM «*•» OpM
prin caotga Low Wot M
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CROSSWORD
No. 9.044 Set by GRIFFIN

Starred does have no definition but the answers are all of a Mnrf

ACROSS
1 ‘Divorcee returned to cheat
American (6)

4 Former student dropped less

religious lady (8)
10 *Peas shine when cooked (9)

11 'Favourite about to make a
comeback (&)

12 "Spoil picture card (4)

13 "Company deficit as in trou-
ble (10)

15 Object found in torn clothing

(71

16 *He’s there but hidden inside

(SJ

19 Second branch to include
eastern embroidery (6)

21 Explorer very good to single

royal (7)

23 Westerns- cold at Nice when
swimming (10)

25 Lorry driver doesn't even
reverse vehicle initially (4)

27 A Doctor Elizabeth Green fol-

lows this (5)

28 Lawyer coils rolled gold
round It (9)

29 Careless snack and a pinch

30 "Rider taking gifts to the poorW
Solution to Saturday’s prize puzzle on Saturday April 27.
Solution to yesterday’s prize puzzle on Monday April 29,

DOWN
1 Always over me training sol-

diers (8)

2 Duck needs the right sage if
not! (9)

3 After which Major shows vou
the stars? (4)

5 Meat dish is topside in part (7)

6 Work on site causes hostility
(10)

7 Once painting possibly raised
more (5)

8 Force front security lock (6)
9 Frisk or act stupidly around

five (6)

14 Puzzled virgin before getting
into bed (10)

17 Basic ingredient used
Capone (9)

18 'One wandering into non-U
pubs.... (8)

20 *
. . . is seen dancing after

midnight (7)

21 Gems right in rings (6)
22 ‘Marines love interrupting a

brief answer (6)

24 Reptile needs firm support (5)

28 Bill's on the way up (4)
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INTERNATIONAL CAPITAL

European prices lose most of early gains
By Antonia Sharpe in London
and Lisa Bransten In New YorK

European government bond
markets opened on a stronger
note yesterday morning in
response to Friday's advance
in the US, but gave up much of
the early gains by the after-

noon when the hoped-for buy-
ing flows Called to materialise.

Profit-taking was most
apparent in France, prompted
mainly by last week's disap-
pointing inflation figures and
the widespread opinion that
the yield spread over Germany
had become too tight
Mr Graham McDevitt, senior

bond strategist at Paribas, said

international investors were
selling France and going into
Germany.
He added that the market

was also easing ahead of Fri-

day's BTAN auction. The sales

of BTANs due March 1998 and
March 2001 could raise
between FFrlSbn and FFrtObn.
On Matif, the June contract

of the French 10-year notional

government bond future fell by

0.20 to 121.74 in estimated vol-

ume of 92.816 contracts. The
yield spread over Germany
widened to 14 basis points from
11 points on Friday.

German government bonds
traded in a fairly slim range as

the market geared up for the
Bundesbank's council meeting
on Thursday - the first after

the Easter break - and the pos-

sible release of M3 data for

March on the same day.

Dealers said if the data were
released on Thursday, and if

they showed a significant

deceleration, the Bundesbank
was likely to cut official rates.

However, they added that

such a move would be unlikely

if publication of the data was
delayed to the end of the week.

In that case, the market would
have to watt until May for

rates to be cut.

On Liffe. the June bund con-

tract failed to break above the

96.50 resistance point and in

the late afternoon was trading

up 9 basis points at 96.24 in

volume of 95,373 contracts.

UK gflts initially ignored the
release of March producer
prices, but an reflection were
unsettled by the 0.5 per cent
increase in manufacturers1

fuel

and raw material costs, the
biggest rise since September
last year.

Mr Don Smith. UK economist
at HSBC Markets, said the
input side of the producer price

equation caused the yield

chose this stock, it would
become the official 10-year

benchmark for the market
On Liffe, the June contract

of the long gilt future eased %
to 10Sg in turnover of just

under 30.000 contracts.

GOVERNMENT
BONDS

spread over Germany to widen
to 175 basis points yesterday
from 171 points on Friday. He
said that at this level gilts

were attractive but that inves-

tors were still worried by polit-

ical risk in the market
Today, the Bank of England

will release details of the gilts

auction to be held on April 24.

The market is expecting it to

.

sell between £2'/ibn and £3bn
of the 7l

/> per cent stock due
2006. which will be strippable.

Dealers said that if the Bank

Spread convergence
remained a dominant theme in

Europe's high-yielding govern-

ment band markets, spurred on
by the Emu debate held in
Italy at the weekend. In Italy,

the spread over Germany came
in to 394 basis points from 403

points on Friday while in

Spain the spread came in to 290

basis points from 293 points.

Ms Phyllis Reed. European
bond strategist at BZW, said of

the two. she preferred Spain
because the election was out of

the way and the scope for rate
cuts was larger than in Italy.

US Treasury prices were flat

to moderately lower in early

trading as traders held steady
in the face of uncertainty
about the emergence of infla-

tionary pressures.

Near midday, the benchmark
30-year Treasury was down &
at 88A to yield 6314 per cent
while at tie short end of the

maturity spectrum the two-

year note was & lower at LOO&,

yielding 5.937 per cent. The
June Treasury bond fixture was
down * at 10913.

Weakness among longer-

term bonds led the curve that

traces the spread between the

two-year note and the long

bond to steepen to 88 basis

points from ST7 points late on
Friday.

Attention was focused on
commodity prices, which have
been soaring since last mon th
Yesterday the Knight Bidder
Commodities Research index
provided the market with some
relief as it slipped by 039 to

259.78.

The dollar edged lower
against the yen and higher-

against the D-Mark. Near mid-
day. the US currency was
changing hands for Y10S.41
and DM1,5110 compared with
Y108J59 and DML5039 late on
Friday.
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Banks tap retail demand » P
for short-term dollar deals

By Conner MkkMmann

New French floater set to become benchmark

Three banks yesterday tapped

into retail appetite for short-

! flataii us dollar bonds, which

has been whetted by the US
dollar's recent strength. “It's

the only game in town right

now,” said a syndicate offidaL

Institutional investors,

which usually favour longer-

dated bonds, have been side-

lined following the sell-off in

the US bond market 10 days

ago, he said. At the short end,

however, "retail investors

decided die recent seE-off was

a good opportunity to buy

higher coupons than they

could get a month ago”.

Dollar strength and a wide-

spread feeling that US interest

rates are not likely to rise soon

has also fuelled retail interest

another trader said.

First off the blocks was
Rabobank Nederland with
$200m of three-year bonds at a

spread over Treasuries of 7

basis points. According to lead

manager Goldman Sachs, the

deal saw good demand from
retail accounts in Switzerland

and the Benelux region.

Morgan Guaranty launched

S200m of three-pear bonds at a

spread of 10 basis points over

Treasuries via JP Morgan and

Abbey National issued S2QQm

of three-year bonds, at a 15

basis point spread over Trea-

suries via Salomon Brothers.

The French franc sector saw

a successful deal for the Exim
panlf of Japan, the first Japa-

nese name in the French cur-

rency sector for two years.

international
BONDS

Jerim issued FFrl^bn of 11-

year bonds at a spread of 12

basis points over OATs. Lead

manager Banque Paribas said

the deal was several times

oversubscribed, with the bulk

placed among. French insur-

ance companies and pension

fhnds. Japan’s Kansei Electric

Power is also looking to tap

the market for FFiSbn in the

pnnting days, dealers said.

Citibank is getting ready to

launch a D-Mark denominated
credit-card backed deal on
Thursday, the first time a US

issuer has taken dollar-backed

receivables and swapped them

into a European currency, and

the second asset-backed secu-

rity issued in D-Marks.

Expected to total DMibn, the

issue will be structured as a

soft-bullet three-year floating-

rate offering, and priced at

between five and eight basis

points over Libor, said lead

manager Merrill Lynch.

Citibank's bands are likely to

appeal to European Investors

seeking short-dated. triple-A

rated floating-rate notes with

an above-Libor yield, rather

than investors specialising in

asset-backed securities and
used to receiving 12 or 12 basis

points over Libor for three-year

dollar paper, a dealer said.

The deal compares favoura-

bly with D-Mark FRNs such as

Italy's 1999 notes, which trade

at Libor plus 4 basis points or

Belgium's 1999 notes which m
yield Libor less 6 points.

The European asset-backed

market is still in its infancy

but investors have become
more comfortable with such
securities, and others are
expected to follow Citibank.

<p-

By Samar Iskandar

Rarely has a new structured

debt instrument seen such suc-

cess as the French Treasury's
new TEC 10 OATs. The total

amount issued on the first

tranche was FFrlSbn. well in

excess of the FFrlObn to

FFrl5bn the market expected.

Non-residents, who bad been
shunning the French market,
were reported to have bought
between 20 and 30 per cent of

the issue. After the launch, the
bonds traded up to 100.10

within a few hours, against an
issue price of 99.90. At the end
of last week, they were trading

around 100.15.

"There was a need by institu-

tional investors for a liquid

floating-rate product in
francs”, said a member of the

issuing syndicate. “The longest

existing variable-rate OAT was

the TME-linked issue maturing
in 2001. which was too expen-
sive and its maturity too

short.” With most of the
amount locked in portfolios, it

had also become illiquid.

TME-linked bonds were
never very popular, not least

because the underlying index
was difficult to calculate,

involving amount-weighted
averages of a number of issues

with maturities anywhere
between seven and 30 years.

The TEC 10 index is just the

mean yield of the two most liq-

uid OATs with maturities as

dose as possible to 10 years.

Also, the TEC 10-based coupon
is pre-determined and
announced five days before the

beginning of each quarter,

whereas the TME could be
affected during a coupon
period by the Treasury’s issu-

ance timetable as well as by

changes in the level of yields

and the shape of the yield

curve.

The Treasury's decision to

issue the first tranche by syn-
dication. as opposed to the tra-

ditional auction method,
played a significant part in the

success of the operation. Prior

to launch, several banks and
investment houses issued
upbeat research documents
outlining the advantages of the
new bonds.
In a special issue of Accelera-

tion, a Credit Lyonnais publi-

cation. the bank's analysts
pointed to “limited capital

risk”, making the instrument
an ideal investment for inves-

tors who anticipate rising
long-term yields due to improv-
ing economic conditions “while
further interest rate cuts in

Europe cannot be excluded”.

ABN Amro Hoare Govett

believes the “TEC 10 is

designed to become the real

reference for long-term float-

ers”. with the advantage of
being “easier to hedge than
ftyisHng floaters”.

In a recent market update,

ABN Amro's analysts pointed

to the possibility offered by the
TEC 10 to “lessen under-expo-

sure on France . . . and benefit

from the implicitly anticipated
steepening” of the French yield

curve.

Researchers at Tokyo Mitsu-
bishi International last week
said that current and forward
yield curves “underestimate
the chances of unilateral
[French] rate cats”.

Furthermore, they under-
lined the weight of forthcom-

ing supply in mnriwmi to long
maturities, which should “rein-

force a steepening curve
trend”, making TEC 10 OATs

WORLD BOND PRICES

BENCHMARK GOVERNMENT BONDS BUND RJTURES OPTIONS (LIFFE) DM250,000 poeits at 100%

Australia

Austria

Belgium

Canada*
Denmark
France

Germany Bund
Ireland

Italy

Japan No

Netherlands

Portugal

Spam
Sweden
UK Gits

US Treasury
*

ECU (French Govt)

Coupon
Rad
Date Price

Day's

chraiga Yield

Week
ego

Month
ego

10000 02/06 1063780 *0.200 9.02 679 8.44

6.12S 02/08 97-2000 *0250 652 645 647
7.000 05/06 101.9300 -0010 673 689 676
6750 12/05 1060500 -0.570 704 7.60 727
6000 03/06 1067800 -0.020 7.44 7j44 7,48

5.750 03/01 1000000 -0.130 5.76 672 5.58

7^50 04/06 104.7100 -0.190 6.59 658 6.55:'

6000 02/06 966600 -0050 646 639 633
6000 08/06 10Q.6000 0.150 7.90 722 7.7T
6500 2/06 95J1800 +0500 10.17+ 1027 10.10

6A00 03/00 1161440 -0.030 106 102 1.8S

3.000 09f05 96.3400 0140 323 112 322
6000 01/06 969600 *0100 642 637 621
11075 02/D5 115.9000 *0780 9.16 929 9.64

16150 01/06 104.7500 *0.240 9.36 644 9.96

6000 02/05 85-4B60 +0060 639 645 9.02

B.000 12/00 102-02 *2/32 7.48 7A3 7.03

7.500 12/06 95-26 -5/32 609 8.06 722
9.000 10/08 106-09 -0/32 619 616 7.96

6625 02/06 93-22 *8/32 6.50 6.31 698
6000 02/2B 89-21 +8/32 681 664 640
7.500 04/05 103.1800 -0040 701 7.D4 e.99

Strike

Price May Jtxi

CALLS -
Jul Sep May Jun

PUTS
JU Sep

9800 048 687 663 697 025 0.64 120 1-24

9650 022 0.59 QAA 677 0.49 686 1.81 194
9700 026 029 630 656 025 1.18 1-97 225
Em. VOL W. cm 12291 Pum 10577. Premia days open nu Cato 245290 Pure 201792

Italy
NOTIONAL ITALIAN GOVT. BOND PIP) FUTURES
(UFFET Ura 200m IQOteS of 10Q%

Open Sett price Change Wgh Low Esl ved Open krt.

Jun 11CL66 11095 *052 111U4 11083 38001 48838
Sep 11068 11037 KJA9 11070 11086 90 258

ITALIAN GOVT. BOND (DTP) FUTURES OPTIONS (UFFQ UraOTOrn lOOtfe of 100%

straw
Wee JlXI

CALLS —

—

Sep Jixt

- PUTS
Sep

11060 1.88 2v41 123 224
11100 1.40 2.18 1/45 221
11150 1.15 196 1.70 329
Esl wd total. Cato 4200 Puts 6773. Ptwrima day* open kit. Cm 91292 Pu« 7342*

r &c»i iffcfcjtfng wantokSng tor at (if oar cant panda by 1

L® . UK at J2nfe. rerun: in deomal Sourtx MM3 fruemmonW

US INTEREST RATES

Spain
NOTIONAL SPANISH BOND FUTURES (MEFFI

Open Sen price Change H^l
Jun 97.55 97.50 *019 87.95

Low EsL voL Open hL
97.42 70.200 4Z2S2

Pm* rate ......
Brahrr Ml raw

Ikw oartn

Bit Tea month .

7 Three (norm-.

hdtafls ... - 5,*. Sb north _
Fed ferns at uitfjvuiMi

.

Treasury Bits and Bond Yields

5JB Two jear

435 One yaw
5J» Rreyara
5J5 O-yes— 550 30-roar

195
609
631
651
aso

NOTIONAL UK GILT FUTURES flJFFE)' £50.000 32nds ot 10016

Open Seaprice Charge Ugh Low E*t voi Open bit

Jun 105-24 105-16 -0-05 105-26 105-14 30952 125374
Sep 104-14 -0-04 0 165
LONG GILT FUTURES OPTIONS (UFFE) £50.000 64ths ot 100%

BOND FUTURES AND OPTIONS

Strike

Price May Jut
CALLS —

Jul Sep May Jun
PUTS —

Jul

105 0-51 1-22 1-07 1-42 0-19 0-64 1-43

106 0-18 0-51 0-18 1-16 0-50 1-19 2-20
107 0-04 0-28 0-30 0-59 1*36 1-60 3-02

France
NOTIONAL FRENCH BONO FUTURES (MATIF) FFr500.000

Eat vd total. Crib 2556 Puts 3849 Piertrna dn/3 span rt. Cato 41896 Puto 39P41

Open Sen price Change H*h Low

Jun 121 74 -ore 12?24 121.72

Sec 1709? 120 4? -020 >269? 120.72

Dec IIP 67 119.1? -020 119.6? 119.62

Eat. «y. Open «.

LONG TERM FRENCH BOND OPTIONS (MATIF)

Ecu
ECU BOND FUTURES (MATIF) ECU100.OOP

Open Senonce Change rtgh

Jun 00.60 9028 -0.02 90.64
Sep - 89.34

Low Eat voL Open Int

8028 3W 7.211

Sz*c
Pnce May

— CALLS —
Jun Sop May

— PUTS
JlXI

119 . 002 021
120 - - - 0.06 ajo
121 092 140 - 0.17 662
122 030 0.8? - 05? 104
123 0.05 043 - - 1-63

US TREASURY BOND FUTURES (CST) S100J00 32nds oMOO*
Open Latest Change Hi£t Low Eat voi. Open frit.

Jun 109-30 108-23 -0-06 110-05 109-23 457,281 375.754
Sep 109-15 109-07 -0-05 109-20 109-07 &306 34372
Oec 109-02 108-24 -0-04 109-02 108-23 268 5506

Lai «•> L-is. Cato 19,744 Pun 17.414 FYanoua Car’a boon M_ Crito 153.717 Puts I73J0B

Germany
a NOTIONAL GERMAN BUMP FUTURES (UFFET DMSSO.OOa lOOtta of 100%

Open Sett price Change High Law Eat vol Open ht

Jun 9646 9623 *0.08 9646 86.11 94323 199631

Sep 95 48 9533 *007 95 48 95.37 139 S57S

Japan
B NOTIONAL LONG TERM JAPAI

(UFFE) YlOOrn looms of 100%
, GOVT. BOND FUTURES

Open Close Change High Low Eat vol Open w.
Jun 118.65 118.84 118.65 2140 0
Sep 117.70 117.70 117.60 70 0
UFFE town aMO tratod On APT. M Open mragt 6gs. ore tor previous Ay.

UK GILTS PRICES
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look all the more attractive.

Bonds with a coupon based on
the TEC 10 iTidpr are almost

immune to changes in the level

of the yield curve, hut benefit

strongly from yield curve
steepening.

In aririitinn to professionals’

recommendations, the issue

benefited from favourable mar-
ket conditions.

“Traders had just returned
from a long weekend after a
very quiet week", said one
trader. “The sell-off [in US
Treasuries on Friday April 5]

had reinforced expectations of

weakness in the long end [of

the maturity spectrum] in
most markets”.
Finally, the pricing of the

issue, with a coupon of TEC 10

minus 9&5 basis points, came
within the range of 90 to 100

basis points that analysts were
expecting.

NEW INTERNATIONAL BOND ISSUES

Amount Coupon
m. %

US DOLLARS
Rabobank NorJartand(s)

Abbey Nad Treasury Services

Morgan Guaranty Tat Co of NY

Dec 1B88 0.187SR
May 1909 Q.1875R

May 1909 0.1875R

*7(596-99) ' Goldman Sachs international

*15(546-89) Salomon Bmtare Ml
*10(596-99) JP Morgan Securities

D-MARKS
OePta Bank(a|
Kingdom d ^reden(s)
DSL Finance##

Feb 2000 025
Dec 2001 OS7SR
Jan 2001 02SP

BoyHyp/SayLB/CmsfD'xhe
•140U96-O1) Sac Warburg
*25(SU96-0Q) DauBcrWSaiomon Brattwrs

STETOJNa
Braepie Nationale do Parincft (cl) 100^0 May 1998 020 Samoa International

GUILDERS
DSL Flnanee(s) 250 5.125 99.55R Oct 2000 0.22SR *4(9%-00) A8N Amro Horae Govett

FRB4CH FRANCS
Exim Bank of Japan
doupa Danone

1.51X1 8.625 99J84R May 2007 0.3SR *12(6 Bonque Parfem

1.51X1 5.73 9S.35F May 2001 OJOR '

+2ifi Crtidtt Lyonnais

ECU
WMtLB Finance Ctxagao

DANISH KRONER
Finance tar Danish Industry

CZECH KORUNA
International finance Otxp

(d) 10134 May 2002 1375 Kredettnnk tntt Group

630 101.875 Jun 2001 1375 Den Darake Bank

HSBC Markets

Final term*. non-cMbble unless i

Floating-fate note. Ft fixed re-offer

accrued. 4 Rxigtale with DMibn. I

fixed annual thereafter, d} 52596 t

stated. Yield spread (over relevant government bond) at launch oupptod by lead manager, t
r price; fees shown at re-after level. 4 Oeffenfllcho PfandtxteL Funoftfe with OMSbn. Hue 122 days

Plus 104 days accrued, c) CaAable on 14/W97 at par. cl) 3-mth Ubar *30bp to 14/5/B7 and 7.7596

to 2375/99 and 896 thereafter. Q Over Merpoteted yield, a) Shot 1st coupon.

FT-ACTUAR1ES FIXED INTEREST INDICES
Price Indces Mon Day's Fri Accrued
UK Gits Apr 15 change 96 Apr 12 Interest

— Low coupon yield— - Medhim coupon yWd Ntgli coupon ylold—
Apr IS Apr 12 Vr. ago Apr 15 Afr 12 Vt. ego Apr 15 Apr 12 Yr. egn

1 Up to 5 years (24)

2 5-15 ywere (IS)

3 Over IS years (9)

4 Irredeemables (8)

5 AM stocks (58)

12137 *0.12 12133
14533 *007 14533
15934 -0.07 15934
183.75 *0.84 18239
141.11. ... *0.06 14132

2.43 5 yre

235 15 ym
148 20 yre

1.47 brad-t

267

7.56 7JB 821 758 7.62 829 7^8 7.73 8.42

823 823 829 8^5 824 828 822 a.34 886
&29
832

8.30

8^8
82B
BM

850 829 8.35 8.38 8.38 8.51

— Wtetlon 596—
Apr 15 Apr 12 Yr.

8 Up to 5 yeas (1)

7 Ow 5 years (11)

8 All stoda (12)

030 Up to 5 ym 330 331 3.19

133 Over 5 ym 3.74 3.74 3.79

130

hritatten 1096—

—

Apr IS Apr 12 Vr. ago

1.73 1.73 134
335 335 3.58

Average pOM mdampeon yWda areMin move. Oawon Bank: lor «6-79i1fc MacAirc 8K-im%: Hiyc 11H and ovra. f Ftat yMd. ycd Tera to teda. Hguoa far Apr 12 are i

FT FIXED INTEREST INDICES
Apr 15 Apr 12 April Apr 10 Apr 9 YT ego Htfi* Low*

CULT EDGED ACTIVITY INDICES
Apr 12 April Apr 10Apr 15 Apr 12 Apr 11 Apr 10 Apr 9 Yr ago HtfT LOW Apr 12 Apr 11 Apr 10 Apr 9 Apr 4

Goat. Sms. (UK] 9238 9239 9234 9248 9227 9231 9634 9137 Qtt Edged bargains 79.7 843 942 70.9 89.1

Rxed Interest 11130 111.78 111.71 11137 11131 11031 11523 11024 5-day average 843 873 89.1 883 923
tar 1988. QauenanwX Seorttae Ngh tova coreperalarr T274 fBIOVSSL tow 49.18 P3rtJV7fe Road Mwsgf N^r gtirce corTpCadort 13337 (214)1/941, tow 5053 (D3/01/75). Boob 100: Govornniaie Seantin

15/10138 end fixad hteraal 102a SC acBotty Moos retimed 1974

FT/ISMA INTERNATlONAi. BOND SERVICE
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i on /fell 15

Otter Chg. tewed Bd Offer Chg. YWd

US, DOLLAR SIRNQHI8
Abbey NO) Treesuy 6V03-
AW ftrro Si* 7ft OS—
teben ttow Bk 7ft 23Mm ftwatra TV 88
Asm Dev Bare 8ft 05

Auras 8V 00
Bxton-VAwm L-fin 8ft 00 -

Bw* Ned Ganeerten 7 99 _

Bays tereirabk 8ft 00

Be*>in5V03
Mah Cofentb 7ft 02

B4hhGea021
Canto 8ft 05

Cte*to6V97
Onutg Kong Ri 5V 9B

Q*nBV04
OwtoFtirdraOVB
0amk6ft9B
Eex Ararat ftoAwySV 0* _
338 04—
SB 9ft 97

Ok 0e Franca 9 98
Btftn Be*JapmB(C
Expat De» Crap Oft 99

Ena, Capte 0 04

Fed Htxne Loan 7ft 99

Federal NB Mai 740 04_
fitted 6ft 97

Ford lAfer Delft 6ft 98
General MtoO 13

N finance 5ft 96

NraAmerDevSV 06

ItetevDw 7V 05

Mffeaiw6ft9B
UyBOS
teysft23
Japan Den BkBft 01

Korea BacRM-eft (B
Mteudte Bk7V ce

CWaio 7ft 03

Oote' Katodto*8V 01

Pang* 5ft 05
Orebac Hydo 9ft 9B
ttjdxcftovSBB

,

5AS1099
94CF9V9B
Spain 6V 99
OaedBnCVtn
TmasseaVMeyeCO
Terewn vatoySVtB—
Tt**o Bac RxwrSV 03

Toyota MotorSj 98

IMedKMmTftW
WatOtowyBftOl
Nad Bra* 6ft 05

Wad Sank 8ft 96

.
1000 97V
,1000 100ft

- 500 9BV
1000 502ft

*V 533

•V 724

750 95ft

.400 106ft

4ft ra
4ft 635

*ft 698
ft as

SawdmaOT
Urted Ifegtom 7ft 97 _
VUwaganMfin 7 03

.

Wad Bra* 015
WbridBx*5ft03
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.5500 104%
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.aooo a
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102ft 4ft
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MBS HMNC SIRABflS
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631 tterak6ft 98E -800 93 99V 720
684 BBB03E 1000 99ft 99ft ft 816
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.KUO 10P 102V ft 6l30 AlEtita 4ft 00 _ 1000 wsv 105V
_S00 iwft KBft +v 881 Couid Eucpe 4ft 98_— 250 104 104ft
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.
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100ft
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.2000 94ft 4ft 7.10

4ft 9.11
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My 7ft« 5000

LKBBadan-Wuertt$V08- 22»
tetofeBftae ISO

Spetii7ft03 — *axn

96ft -ft ?a

104ft 4ft 619
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Dollar at 14 month high as D-Mark weakens
By Phfflp Gawith

It was a day of records rather
Jan volume yesterday with
the dollar and D-Mark moving
in opposite directions, but
activity remaining fairly mod-
est!

The dollar reached a 14
™°nt

J JJgfi against the
D-Mark of DML5I30, while the
D-Mark fell to a 15 month low
against the Italian lira, a 16
month low against the Spanish
peseta and a 26 month low
against the French franc
The dollar in Lon-

don at DM1.5104, from
DML5037 on Friday, Against
the yen it .closed at Y108.375
from Y1G8.675.

Although the D-Mark rallied
slightly in the European after-
noon, it was undermined by
comments from Mr Hans Tiet-
meyer, the Bundesbank presi-
dent. that he saw room for fur-
ther easing of the exchange
rate. After touching Ll.033.6
against the lira, it closed at
L1.041. Against the franc it

POUND SPOT FORWARD

inched FFr35901, before fin-
ishing at FFr3594.

Sterling had a very steady
day with the trade-weighted
index unchanged throughout
Je day. Gains against the
D-Mark were offeet with losses
aptost the dollar. It finished
at DM25773, from DM25725,
and at $16078 from $15113.
The South African rand was

in trouble again, slipping to a
low of R122 against the dollar,
before finishing at 4515, from
B4.142S on Friday

The main, message for the
market from the EU wMing m
Verona was that plans for
monetary union in Europe
remain on course. Speculation
that countries like Italy and
Sweden might come under
pressure to join the ERM
rn Panne tn Merer Yeefc

Apr is —Lam— - Phsv. don -
eopat 10000 10145
1 Hitt 1-5083 1.5138
sum 10071 lira
ir T0O1B 1.5067

prompted further appreciation
of these currencies.

hi the case of Sweden, the
announcement yesterday of a
SKr22bn fiscal stringency pack-
age may turn out to be an
argument for currency weak-
ness, given the dampening
effect it is likely to have on
domestic economic activity. “It

supplies a need for a reason-
ably weak currency going for-

ward (to boast exports),** said
Mr Brian Martin, economist at
Barclays Bank in London.

Away from Europe, there is

a fair amount of caution about
the outlook for the dollar. Mr
John Lipsky, chief economist
at Salomon Brothers in New
York, put the recent rally into
contact-, noting that according
to the Fed’s 10-country trade-
weighted inrtqy the rinTtar has
firmed by only 2.5 per cent
over the first quarter of
year. Against a broader 101
country index. It is barely
weaker than where it was at
the beginning of 1994.
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Mr Chris Turner, currency
strategist at BZW In London,
points out that the Bundes-
bank has been “very successful
in managing

1

the gradual depre-
dation of the D-Mark without
cutting rates that strongly."
For this reason, he is cautious
about the outlook fora cut in

interest rates this week. “It

would be better to hold out the
hope without actually cutting

them," he says.

From a currency angle, the

danger of a cut is that it will

cause markets to say that with
the discount rate at a historic

low, the next move in rates

must be up, hence buy the
D-Mark.

Mr Martin said that the
backdrop to the dollar
remained constructive, but he
was “not so sure this is going
to be the big break up in the

dollar." With the dollar at
Y10EL5, be said: " I don’t see
bow the US Is going to be sanc-

tioning a significantly weaker
yen."

Mr Turner agreed that it was
“very hard to see the G-7 com-
ing up with a very strong state-

ment in favour of the dollar (at

its Washington meeting this
week).” H8 pointed out that
since reaching 4 low of Y79.75
against the yen exactly a year
ago, the dollar had rallied by
37 per cent - the largest 52

week rally since the Plaza
Accord in 2985 when central
banks agreed to devalue the
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dollar.

T can't see the same upward
momentum (in the dollar) con-

tinuing,” he said.

The latest fell in the Rand
appeared to be the product of a
familiar mixture; uncertainty
about the removal of exchange
controls, and political nervous-

ness - this time centred
around threats from Mr
Mangosuthn Buthelezi. the
Inkatha leader, to withdraw
from the government of
national unity
Mr Trevor Manuel, the new

finance minister, restated the
government's commitment to
the gradual removal of
exchange controls, and pre-
venting excessive fluctuations

in the real exchange rate.
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THE REPUBLIC OF CAMEROON
Peace-Work-Fatherland

.t

MINISTRYOFECONOMYAND FINANCE

THE MISSION FORTHE REHABILITATION OF PUBLIC AND PARAPUBUC ENTERPRISES

NOTICE OF THE GRANTING OF A CONCESSION FOR
THE RAILWAYS OFCAMEROON

The Government of Cameroon, as part of its restructuring and privatisation program for public and parapublic

entexprises, announces the commencement of the consultation procedure for the selection of a reference shareholder

company for a private concessionaire company. The concessionaire company shall be granted the rights to provide

railway services in Cameroon in the form of a concession for a duration of 20 years, renewable, and shall be required

to invest in the maintenance and modernisation of the railway network.

The granting of the concession for the railways of Cameroon results from the Presidential Decree No 94/125 dated 14

July 1994. This decree includes Rlgje nationale des chemins de fer du Cameroun in the privatisation process in

accordance with the dispositions of Decree No 90/1257 dated 30 August 1990 and applies to Ordinance No 90/004

dated 22 June 1990 pertaining to the privatisation ofpublic and parapublic enterprises.

The public enterprise Regie nationale de chemins de fer du Cameroun (‘*REGIEERCAM*,
) is the current railway

transport provider in Cameroon. As of December 1995, REGIFERCAM employed 3 666 people and managed I 110

km of railway track. In 1994/1995 REGIFERCAM recorded revenues of F CFA 26 billion and profits reached

F CFA 1 289 million.

The objective of this consultation procedure is the selection of a reference shareholder company which will obtain, at a

minimum, 51% of the capital of the concessionaire company (Shares A). The reference shareholder company may be !

comprised of a consortium of separate companies and will be required to demonstrate its technical, commercial and

financial competence in order to adequately operate the national railway network. In addition, the reference

shareholder company will be required to display direct knowledge of and experience in Cameroon or another
;

comparable country. At least 34% of the shares of the reference shareholder company must be held by physical
j

persons of Cameroon nationality and / or companies registered under Cameroon law. The participation of railway

materials suppliers or railway construction companies m the reference shareholder company is prohibited.

The remaining shares of the concessionaire company (all shares other than those for the reference shareholder

company) will be subscribed by individuals or legal entities of Cameroon nationality (Shares Bj.
j

In order to obtain a pre-selection information memorandum, interested investors are requested to submit before May
!

20, 1996 in written format, their expressions of interest to one of the below indicated addresses and to to pay the
]

amount of F CFA 100,000, representing the costs of the information memorandum. The pre-selection information
i

memorandum includes descriptions of the concession. REGIFERCAM. the consultation procedure and other general
|

information on Cameroon and its transport sector.

Potential investors interested in obtaining the preselection information memorandum may contact as of April 16, 1 996 !

the Technical Commission for the Mission for the Rehabilitation of Public and Parapublic Enterprises (the Steering !

Committee for the Restructuring of the National Railway Network in Cameroun) at the following address:
|

IMMEUBLE S.NJ., 9c fitage, porte 902, Yaounde CAMEROUN or Coopers & Lybrand Consultants, who have been

appointed the exclusive advisors to the Government of Cameroon for this consultation procedure, at one of the

following addressses:

Coopers & Lybrand Consultants

Attention: Mr. Marcel Sarmet

32.me Guersant

75017 Paris

Ranee
Tfel: (33) J 4572 8400

Fax: (33) I 4572 8401

Coopers & Lybrand Afrique Centrale

Attention: Mr. Charles Kooh
96, me Flatters

B.P. 1227

Douala

Cameroon

Tel: (237)427 351

Fax:(237)428 732

Official requests for pre-selection in either French or English, must be delivered to the Technical Commission before

10KX) ajn. (local time) on 31 May 1996.
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LONDON STOCK EXCHANGE
MARKET REPORT FT-SE-A AB-Sfeare indbx

FT-SE 100 and Mid 250 hit new closing highs

:'Et|uRrShaw traded

By Steve Thompson,
UK Stock Market Editor

The "feel-good factor" was again
much in evidence in London’s
equity market yesterday, with the
market’s largest indices, the FT-SE
100 and the FT-SE Mid Cap 250. both
ending at all-time closing highs.
As with recent sessions, the mar-

ket’s main thrust came from good
news on the UK economy, as well as
the continuing expectation of mare
big takeover bids in the pipeline.

On the international front, global
markets become increasingly bull-

ish about the prospects of another
interest rate reduction in Germany.
Across the Atlantic. Wall Street

opened in good shape, building on
Friday's performance which saw
the Dow Jones Industrial Average
close 45 points up on the session.

There was an element of disap-

pointment around the market's
trading desks that the FT-SE 100 did
not manage to penetrate its preci-

ous ail-time intra-day high. 3.792.5.

which it reached on March 5. This
was attributed, dealers said, to

worries about the government’s
position, with its overall House of
Commons majority cut to one last

week in the wake of the Stafford-

shire South East by-election. Over
the weekend, there were sugges-

tions in the press of further defec-

tions from the Conservative party.

But the general feeling was that

the Footsie would get through that

level if Wall Street maintained its

current performance. “If we get

over that hurdle, then we will push

on again, probably well into the

5.800s in quick time,*' said one
senior trader.

"The institutions are scared of

being short of the market at the

moment: if they miss the boat now
it might race away from them." the

dealer continued.

The FT-SE 100 index settled a net

23.7 firmer at 3.790.5. eclipsing its

previous closing record, while the

FT-SE Mid 250 index posted its

fourth consecutive all-time high.
finishing 8.7 to the good at 4.416.7.

Turnover in the market at the

6pm reading came out at a healthy

7413m shares, well above usual lev-

els of activity for a Monday,
although dealers were at pains to

point out that some 67 per cent of

the day’s business was in non-
FT-SE 100 stocks.

The trading session began con-
vincingly. with the Footsie getting

off to a bright start, celebrating

Wall Street's jump on Friday and
more good news on the domestic
inflation front with producer input

and output prices showing only
minor increases in March.

Dealers were reluctant to get too

carried away with those numbers,
preferring to wait until details of

unemployment earnings and unit

wage costs figure were published

tomorrow. They also looked for

March inflation numbers, due out

on Thursday.

But the bid hopes and evidence of

more trading programmes, all

weighted on the buy side, drove

share prices higher for the rest of

the session.

German Interest rate cut hopes

propelled RMC and Redland sharply

higher, with the forma* additionally

lifted by expectations of a healthy

profits increase when it releases

preliminary figures on Thursday.

Hotels shares were given a boost

by an upbeat trading statement
from Stains.
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tneffeas and ratios

FT-SE 100 37905

FT-SE Mid 250 4416.7

FT-SE-A 350 1908.0

FT-SE-A A8-Share 1885X1

FT-SE-A AB-Shart yWd 3.73

+23.7
+G.7

+10.1

+481
3.75

Best pifmiwhiH sectors
+2,0

2 Phanracsuticals
+1.7'

yj *

•vT —L

Banks Retd
Diversified Industrials

..+1.1

.+0.9

1906

FT Ordinary Index 2824.1 +19T

FT-SF-A Non Fra p/e 17.4 17.37

-FT-SElOOFot Jun 3796TXJ +2BUXJ

10 yr Gilt yield 8.09 8-06

Long gllt/atjuity yid ratio: 234 233

Worst performing sectors

1 Electricity i '

—

2 Tetocommunteattona -0-3

3 -J“j
4 Health Cans ..... ;

5 . Water -0-2

Airways
under

British Airways nosedived
against the market trend, as
strong traffic numbers from
BAA prompted an outbreak of
worries about market share.
The slock finished 6 cheaper
at 3Sp.
The airports group turned in

11 per cent traffic growth for

March, far faster than BA's 6.3

per cent, iuid as a result some
commentators reasoned that

the UK earner was not keeping
pace with the growth of airline

volume as a whole.

BAA gained 2 at 5-lTp amid
suggestions that some inves-

tors iiad switched out of BA.
But not all brokers took a
gloomy line. One analyst said

the traffic flows suggested that

BA was shifting its priorities

from volume to margins.

News of sharply lower Dover
traffic in March depressed
P&O. Dover passenger flows
came in IS per cent down in

March and cars saw a full 21
per cent reduction. P&O dipped

2 to 516p.

RMC advances
A shortage of stock contin-

ued to bolster building materi-

als leader RMC. The shares
squeezed up to the top end of
the Footsie ranking for the
second session running , adding
24 at 1093p for a 12 per cent
advance since the start of
April
Notes of caution were

sounded yesterday, however.

The group's results are due on
Thursday and there was specu-

lation that brokers at the top

end of the £320m to £335m fore-

cast range may be heading Tor

same minor disappointments.

Germany, where a bleak con-

struction outlook is one reason
driving hopes for an imminent
Bundesbank interest rate cut,

accounts for half of RMC’s
earnings.

ERF moves
Takeover talk helped com-

mercial vehicle maker ERF
climb 22 to 207p for a two-day
advance or 16 per cent.

Earlier this month Western
Star Trucks, of Canada,
announced the purchase of a
43 per cent stake in the com-
pany. Big shareholder Scottish

Amicable Investment Manag-
ers has raised its stake to 12.1

per cent.

Energy exploration group
Hardy Oil & Gas gushed up 12

to a new high of 252p on news
of disposals totalling £H8m.
This represented more than 40

per cent of Hardy's market cap-

italisation. and there was some
speculation that the group
could soon be on the takeover
trail.

However, the sector stayed

in low key mood Clyde Petro-

leum, long seen as a potential

bid target closed unchanged at

63p. Hardy has been bolstered

lately by aggressive new man-
agement. But most analysts
saw the disposals as a balance
sheet refinancing move ahead
of a hefty development spend
over the next three years.

Heavy trading in Sears, the
diversified retailer, was attri-

buted to Dunedin and Edin-
burgh Fund Managers, which
recently merged placing about

21m shares. Analysts
suggested that the merged
fund managers may be consoli-

dating their portfolios. Sears

relinquished a penny to 97p on
a turnover of 45m shares.

In the retail sector. Alexon,
the women's clothes retailer,

moved ahead 7 to llOp after

positive press comment over
the weekend
Boots put on 4 at 619p on the

back of a note from NatWest
Securities changing its “hold"

recommendation to "buy",
with analysts also speculating
that the company may be plan-

ning a share buyback.
In the drinks sector. Guin-

ness, Allied Domecq and
Grand Metropolitan benefited

from a note from NatWest
Securities which recommended
that investors add to their

holdings of the three compa-
nies - in spite of the note say-

ing that already announced
price increases for spirits

would take until the autumn to

become evident in the figures.

GrandMet, said the analysts,

was the best bet in the sector
in the short term. Guinness

rose 3 to 464p, GrandMet 17 to

446p and Allied 6 to 494p.
In hotels and leisure a num-

ber of stocks were given a Slip

by Stakis, which moved for-

ward l'/i to I06p after announc-
ing higher than expected room
occupancy in a generally posi-

tive trading update.

There were more than 10m
shares traded in Queens Moat
Houses, the hotels group,
which rose 4*4 to 29^p. Ana-
lysts rejected speculation that

Incentive Investment a private

Swiss management group
which holds 11 per cent of the
company's equity, was buying
more stock. But one analyst
said Queens Moat bad a "defi-

cit on assets and so buying
must be speculative”. Hie good
trading report from Stakis, he
said, could also be filtering

through to Queens Moat.

FINANCIAL TIMES EQUITY INDICES
Apr 15 Apr 12 Apr 11 Apr 10 Apr 9 Yr ago »gh law

Ordinary Sham 2834.1 2804.4 2789.7 2802.7 2795.1 2446.7 2824.1 26967
Old. dlv. yield 4 00 3.86 388 386 3.87 432 446 3.76

P/E rang net 1625 1665 1677 16 85 1679 1687 17.25 1586
P/E ratio rat 16.01 1660 1652 1661 1654 1689 17.08 15.76

Ontorey Sen atom comtXrtrc: 262* 1 1S1M/9& tow 49.4 2&U0/4O. Boss Da* 1/7/06

oahny Share hourly chaayis

Open 600 IOjOO 11410 12/00 13410 14.00 15JXI 1600 Mgfa Low

2809.0 28065 281X3 261*5 2819.1 2818.7 2820X 2818.3 282IX 2824.1 2808.3

Aor 15 Apr 12 Apr 11 Apr 10 Apr 9 Yr ago

SEAQ bregmns 35X36 33,385 31X16 34X32 39.767 20.774

Ecaity lumew (£m)t 25790 17638 2117X 15745 1182.0

Etjurty bargainst 38.4S6 37550 41.856 48.332 30.552
Shares traded unfit 871.8 712.9 735.4 612X 4®.4
tEretodng tosa-nufkei bueuiess and a>erscaa nnow.

Apr 15 Apr 12 April Apr 10 Apr 9 Yr ago •wgh -Low
FT-SE AM 1005.50 99750 988.10 988.80 B8450 - 1054X2 96558
"Far I9BS

Landon market data

Uses and fads*

1X33 1

1 52 Week Wgfcs and Iowa LIFFE Equity options

Total Rises 1
Total Highs 234 Tcdri contracts 30542

Total Falls 317 I Total Lows a Celts 18544
Same T.417 1 Puts 11.796

Apr. 15*Data based on Equity ahsea feted on (he London Share Service.

CHINA MERCHANTS
CHINA DIRECT INVESTMENTS LIMITED

Net Asset Value

China Merchants China Direct Investments Limited announces that

as at 31st March.1996, the unaudited consolidated net asset value

per share ot the Company was USS1 .083.

CHINA MERCHANTS CHINA DIRECT INVESTMENTS LIMITED

(Incorporated with limited liability in Hong Kong)

15th April. 1996

U5D 10.000.000,000 EURO MEDIUM TERM NOTE PROGRAMME OF
SOCIETE GENERALE. SGA SOCIETE GENERALE ACCEPTANCE N.V.

AND SOCIETE GENERALE AUSTRALIA LIMITED

SEME N*166/95-1, TRl
SGA SOCIETE GENERALE ACCEPTANCE N.V.

FRF 1.500,000.000 3 MONTH PIBOR RESETTABLE RANGE
FLOATING RATE NOTES DUE JANUARY 1998

KSIN CODE : XS0055105893

rj fn.-'vfy c»tn Li the Nati-holders that, pursuant to the Terms and
r rvNotes, the Specfvd Range far the new penod April 12th. 1996
tr '-v !?;?• 1996 to been fivjd J : 3.60406 % (lower bmai 4.60406 %

The Principal Paying Agent
SOCIETE GENERALE BANK & TRUST - LUXEMBOURG
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Clearing and Execution Service 24 hi

Collect: Dancaa Dnaa
Tat: 44 171 339 3030
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EXCHANGE TRADING
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liSE KNIGHT-RIMER'S FUTURES MARKET DATAKTT FROM 5570~

d WANTTO KNOW ASECRET? g
The I D S. Gann Seminar will shew >ou how the markets REALLY
work. Tb; anuzinc addins tcchniqucsofthe legendary W.D.Gann can
increase ;- cur prafits and contain your losses. How? That’s the secret

Book yoar FREE place. Phone 0171 588 5858.

LesEchos
TINWIU. TIMES

The FT can help you reach additional

business readers in France. Our link with

the French business newspaper, Les

Echos, gives you a unique recruitment

advertising opportunity to capitalise on

the FT’s European readership and to

target the French business world.

For information on rates and further details

please telephone:

Toby Finden-Crofts on +44 171 873 3456
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Among financial stocks, the

market cheered the news that

Bank of Ireland is to take over
the Bristol & West Building

Society in a £600m deal The
shares jumped 19 to 458p, with
BZW said to have recom-
mended the stock. There was
strong support for Abbey
National ahead of tomorrow’s
trading update: Abbey shares
moved forward 7 to 577p.

Commercial Union finned 3
to 588p ahead of today's annual
meeting.

Sun Alliance hardened 1‘/j to

364p, in trade of 2.3m, after

SBC Warburg upgraded its

recommendation on the stock

from “hold” to “add".

Chiroscience rose 12 to 246p,

with Mercury Asset Manage-
ment said to have shown a
keen interest in the stock dur-

ing yesterday's session.

Smiths]lne Beecham was by
far the day's best performer
among FT-SE 100 constituents

on the first day of dealings in

the group's new shares. The
stock jumped 27Vi to an ‘

adjusted 656p. The change of
share structure brought to an
end trading in the A and B
shares to leave a single class of
stock. Active trading brought
volume of 5.8m by the dose.

British Biotech shrugged off

Friday's retreat that followed a
sizeable placing and the shares
ended 120 better at 248611. mak-
ing it the best performer in the
FT-SE Mid 250.

GEN firmed a penny to 980p
in spite of a stance shift from
buy to hold at HSBC James
CapeL With the shares press-

ing up against its £10 target

price, the broker has opted to

shade down its value appraisal.

Smiths Industries shed 5‘A to

693p ahead of tomorrow’s
interim results.

Yorkshire Water stood out
among water stocks, after SBC
Warburg issued a strong buy
note on the stock. The shares

dosed 4 ahead at 686p.

Analysts at the broker said:

“Despite strong performance in

Ql (first quarter) of 1996, the

stock's rating still fails to

reflect the underlying profit-

ability and balance sheet
strength. New management
and bid speculation are impor-

tant .catalysts to fuller value

being realised by the end of

1996. via the first stage of
financial restructuring."

A busy session in National
Grid brought volume of 6.2m
as the shares moved against

the strong market trend to

close 2 lower at 19&.
SBC Warburg was active in

the stock after it advised cli-

ents to “reduce" holdings, say-

ing NGG's prospects “stand or
fall at the transmission review
in Q3. The current valuation

implies (frid wins only a mod-
est tightening In the price

control."

MARKET REPORTERS:
Jeffrey Brown, Lisa Wood,
Joel Kibazo.
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FT - SE Actuaries Share indices The UK Series

Day’s Year Dhr. Net P/E Xdadf Total

Apr 15 dig»* Apr 12 Apr 11 Apr 10 ago yWdW corer too ytd Return

FT-SE 100 37905 +0.6 3766X 3744X 3767.4 32008 3X1 2.13 15X2 62X0 154045
FT-SE Md 250 4418.7 OX 44000 43903 4387.1 35008 036 1.71 21.79 65X9 1783X0
FT-SE Md 2SU ex tnv Trusts 4447.6 +0-1 4441.6 4423X 4419X 35093 347 1.75 20X5 7001 177050
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FT-SE-A ALL-SHARE 1885-31 *05 187050 186045 1874X5 157144 3.73 2X3 16X1 29X8 159058

FT-SE Actuaries All-Share
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TRADING VOLUME
Rbtor Stocks Yesterday
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Automatic Call Distributor

(ACD) technology, which

handles high volume

in-coming calls, was

pioneered by Rockwell
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a*«erica

Bank earnings

reports help

Dow ahead

EUROPE

Frankfurt heads the Continent’s record ways
ft

Wan Street

A spate of strong earnings
reports from interest rate-sen-
sitive commercial and invest-
meet banks helped US share
prices move higher in midses-
sion trading yesterday, unites
Lisa Bnmsten in Mar York.

At lpm the Dow Jones
Industrial Average was up
29.62 at 5,562.21. while the
Standard & Poor's 500 had
added 2.71 at 639.42 and the
American Stock Exchange
composite had risen 2.55 to
574.64. Volume on the New
York SE came to 195m shares.
Merrill Lynch and Paine-

Webber, the US braking houses
and investment banks, both
reported first-quarter earnings
above analysts' forecasts, and
Smith Barney, the investment
banking unit of Travelers
Group, also posted a strong
performance.

In midsession trading, Mer-
rill shares were up S’; at $58'.k,

PaineWebber was $\ stronger

at $20’ * and Travelers added SI

at $62.

NationsBank and First Chi-

cago NBD also reported stron-

ger than expected earnings:

NationsBank climbed $2'« to

$79' » and First Chicago added
$’ e at $42V
The Nasdaq composite

moved ahead 7.94 to 1,108.88

and the Pacific Stock Exchange
technology index added 1 per
cent amid optimism about
earnings reports due out after

the market closed.

Intel, the biggest company
on the Nasdaq, added Sti at

56(h'». Sun Microsystems was $1

stronger at S49
1

. « and Wonder-
ware rase to S23ri. All

three companies were expected

to report quarterly earnings

after the market closed.

Kellogg fell $l3i or 2 per cent

to $71‘« after Post Cereal, a

division of Philip Morris's

Kraft unit, announced it

planned to lower prices on sev-

eral of its cereal brands,
prompting fears that a cereal

price war was coming. Philip

Morris added SV* at $88%.

Merger activity in the utili-

ties sector led to movement in

several companies. Kansas
City Power & Light jumped
$1% or 8 per cent to $2SV< on
news that Western Resources
bad made a hostile bid to take
over KPL for more than the

S1.35bn UtiliCorp United had
agreed in a friendly deal West-
ern Resources slipped $‘.4

to $28% and UtiliCorp lost $V«

at $28.

Meanwhile, Enserch Jumped
S4S or 27 per cent to $20% on
news that it bad agreed to be
acquired by Texas Utilities,

down at $38%.

Canada

Toronto was mixed at midses-

sion as a weak golds sector

continued to offset gains in
other groups. The TSE 300
composite index was 3.29

higher by midday at 5.025.20 in

volume of 33.4m shares.

Among golds, Barrick Gold
dipped 10 cents to C$41.65,

while Placer Dome gave up 70

cents to C$39.05 after the com-
pany forecast a disappointing

first quarter due to mining
problems.

Cott fell 50 cents to C$8.50

after the soft drinks bottler

reported heavy year-end losses.

Laidlaw class B dropped 43

cents to C$13.95 after Merrill

Lynch downgraded the waste
and transport group after last

week's disappointing results.

In base metals, Alcan Alu-
minium lost 75 cents to C$45
after last week's report of
weaker first-quarter profits.

Mexico breaks 3,200
Mexico's stock market broke
through the 3,200 level in early

trade as the market took its

cue from Friday, when shares

rose 4.3 per cent on the back of

comments by Mr Guillermo
Ortiz, the finance minister.

Mr Ortiz said first-quarter

growth would be better than
expected and inflation For April

would probably be under 3 per

cent Yesterday the Banco de
Mexico governor said inflation

for April would be about 2.8

per cent, giving another boost

to the stock market.

At midday the IPC indextwas

up 40.83 or 1.3 per cent at
£215.68. i

SAO PAULO was down
slightly by midsession with the
Bovespa index off 322 at 4Sl833.
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The Continent started well
before throttling back during

the afternoon.

FRANKFURT was a case
study, as it moved to a dosing
high during the official ses-

sion, hut then lost some of the

Impetus later. The Dax index

finished 34.16 up at 2,545.95.

having seen an intra-day high

of 2,547.74. During the Ibis the

market moved down and ended
at 2*540.79.

Investors were especially
active In exporters, car stocks
and cyclical®, but volume was
modest as investors expressed

caution ahead of Thursday's
Bundesbank council meeting
and the following session's

expiry of options and futures.

Daimler-Benz performed well

with an advance of DM14.30 to

DM829.30, before an Ibis

DM827.40, on the back of the

dollar and further optimism
that the company was likely to

return to profit in 1996.

SAP continued to recover on
expectations that first-quarter

results due to be announced
tomorrow would show that the

company was doing welL The
stock made DM8.20 to
DM20220, then DM200 in the

Ibis.

AMSTERDAM scented take-

over talk, although reports
that Samsung, of South Korea,

ASIA PACIFIC

might be about to mount a bid

for Philips were dismissed as
“fanciful" and "without realis-

tic foundation". Philips rose

FI 1 to FI 60.20 as the AEX
index climbed 7.10 or L3 per

cent to 549.00, a new record.

Traders said a cut in the spe-

cial advances rate by the cen-

tral bank helped sentiment

BoIs Wessanen, the food and
drinks group, up FI 1.80 at
FI 3190, was another takeover

story, with CSM being
rumoured as a possible suitor.

PARIS lost some of its ear-

lier gains during late trading

as the CAC-40 index gathered

5.82 to 2,08056. Turnover was
FFrtL2bn.

Schneider was ahead FFr7.10
at FFr238 after the chairman
said the company was valued
at FFr440 per share, or a total

of FFr70bn, in the event of any
takeover bid.

ZURICH was closed for a

public holiday, but the SMI
index, calculated on the basis

of thin trade in Geneva and
Basle, picked up 14.1 to 3,589.6.

Financials largely main-
tained their levels ahead of

today's UBS animal meeting.
SGS was np SFr60 at

SFr2,640 and Clariant rose SFr6
to SFr428, on their dollar sensi-

tivity. while Georg Fischer

gained SFr30 at SFr1,490, bene-
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firing from the D-Mark's stron-

ger tone against the franc.

UBS advanced SFr3. to

SFTL277, SBC finned SEW to

SFr443 and CS Holding eased

25 centimes to SFrlll.25.

MILAN moved ahead, but
finished sharply off the day's

highs, as early expectations of

a victory In next weekend's
general election fay the centre

left, the market's favoured out-

come, gave way to a feeling

that the centre right could win.

The real-time Mibtel index
turned back from a high of
9.934 to finish 13 ahead at 9.812.

Olivetti lost L12.2 to L847
ahead of today's board meeting
on 1995 results and forecasts

for 1996.

MADRID finished at its high
for the year but analysts

warned that resistance levels

were looming. The general
index rose 2.46 to 349.48 in

heavy volume of Pta40bm

Telefonica gained Pta30 to

Pta2.Q3G, while Repsol fell

Pta4Q to Pta4^80.

La Seda, the textile com-
pany, resumed trading after

almost five years of suspension

and was quoted at FtaSOS, up
Pta515 from its previously

quoted price.

HELSINKI was broadly
higher, supported by hefty

trade In forestries and metals,

and the Rex index rose 17.85 to

1,839.34.

Metals were helped by sharp

gains in Vahnet, up FM5.30 to

FMllO. as fears of a share issue

or a large government stock

sale eased.

Tampella, the loss-making
engineering group being
courted by Sweden's Sandvik
and SvedaJa. eased FM0.40. to

FM&85. On Saturday, Sandvik
paid FMJ.0 a share In cash for a
26 per cent stake in Tampella,
saying that while it would not

seek full control, its stake

might rise to 40 per cant. A
week ago, when Tampella was
quoted, at FM6.90. Svedala

offered to merge' with Tampella

in a share swap worth
FMUKJbn, or FM9J52 a share.

STOCKHOLM gave a broad

welcome to the government's

budget proposals and the

AfiSrsvarlden index picked up
2L9 to 1,896.4.

Analysts noted that the bank

and insurance sector jumped
L9 per omit as bond yields fell

after Mr Erik Asbrink, the
frnqryfl minister, presented the

spring budget and hopes rose

for a rate reduction by the
RLksbank soon.

Sandvik moved up SKrO.5 to

SErl4a50 and Svedala dropped

SKr7 to SKr219.

OSLO continued the recent

bull run to set a new all-time

high in active trade led by
industrial shares. The total

index closed 4.10 ahead at

801.54, off the day's high of

803.98, in hefty turnover of

more than NKrlbo.

A NKr4-50 rise in Norsk
Hydro to NKx303 was attri-

buted to market speculation of

a merger. Transocean ended
NKri50 up at NKri53 after

equalling the year’s high so for

at NKrl57.
Orkla, the food-based con-

glomerate, climbed more than

3per cent to NKr321 in healW

turnover attributed to a larS®

buyer in the market

BRUSSELS took advantage

of a higher dollar and firmer

bonds to push ahead, although

analysts cautioned that budget

tnifri Qua week could begin to

overshadow the market

The Bel-20 index put on 12.17

at 1,716.26 as the bourse

authorities raid they were con-

sidering whether to adjust the

weightings of stocks as part Of

the continuing investigation

into reasons for volatility over

past weeks.

Written and edited by Michael

Morgan and John Pitt

SOUTH AFRICA
Industrials experienced! solid

gains, while gold, shares weak-

ened because of a decline in

the bullion price. The industri-

als index made 61 to 8,122, off

a midsession high of 8,130. thetyr

golds eased II to 1.816

and the overall index climbed

29 to 6,699.

Iscor, the steel maker, rose

.10 cents or 2.6 per cent to

R&86. Among declining issues.

Kloof Gold shed 50 cents to

R49.25 and Western Areas
Gold lost 60 cents to R66-50-

Nikkei index climbs to a new four-year closing high

Tokyo

Expectations of increased pur-

chases by Japanese pension
funds supported investor confi-

dence and the Nikkei average
closed at a four-year high,

writes Emiko Terazono in

Tokyo.

The 225-share index climbed
22257 or 1 per cent to 2L883.04.

the highest since February 7,

1992. The index fluctuated
between 21.70188 and 21.92193

on buying by domestic and for-

eign investors and profit-tak-

ing by investment trust funds.

The rise in the yen against

the dollar and Friday's gain on
Wall Street prompted a rally

on the futures market which in

turn triggered arbitrage buy-
ing. Profit-taking by domestic
investors emerged, but bargain
hunting provided underlying
support.

"There is selling by Invest-

ment trust ftinds and other
institutions which bought
around 20,000, but many people

are refraining from heavy prof-

it-taking,'' said Mr Yasuo Uekz
at Nikko Securities.

Volume was 583m shares,

against 882m. The Topix index
of all first section stocks rose

10.32 to 1,683.01 and the Nikkei
300 by 1.40 to 31L60. Advances
led declines by 754 to 332, with
140 issues unchanged.
In London the ISE/Nikkei 50

index finned 0.66 to 1,453.64.

Individuals dabbled in specu-

lative favourites: Tec, a leading
manufacturer of retailing
equipment, moved ahead Y45
to Y810 and Takasaki Paper
advanced Y80 to Y490.

Domestic investors and over-

seas fund managers sought
large-capital steels and ship-
builders. Brokerage dealers
bought steels on expectations

that Nenpuku, the largest state

run pension fund, would invest

in large-capital blue chips.

NKK, the day's most active

issue, hardened Yl to Y343 and
Nippon Steel rose Y3 to Y385.

Chemicals were sought by
domestic institutions and deal-

os as laggards. Shown Denko
improved Y6 to Y362. Fisheries

were also traded actively by
bargain hunters. Nippon
Suisan forged ahead Y32 to

Y512 and Maroha Y35 to Y445.

Mazda Motor, which is to be
rescued by Ford Motor, was
bid at Y545, up Y80 from
Thursday’s close. The Tokyo
stock exchange suspended
trading in the stock on Friday
following its announcement
that Ford would increase its

stake and would replace Maz-
da’s president
Other car stocks, which had

declined on Friday on the
announcement that Ford was
purchasing new shares In

Mazda at Y363 per share, were
higher on the yen's weakness.
Honda Motor added Y10 at

Y2.290 and Nissan Motor
gained Y5 at Y865.

In Osaka, the OSE average

rose 15050 to 23.256.06 in vol-

ume of 99.4m shares.

Roundup

Promising market and eco-
nomic fundamentals overrode

post-election political uncer-
tainty in SEOUL and the com-
posite index gained 12.59 at

908.16.

Institutional investors' pro-

vided the driving force, send-

ing the index above 900 for the

first time this year.

Blue chips led the day’s

rally: LG Electronics rose by
Wonl^OO to Won22,500 and
Ynkong went up Wonl.600 to

Won29,600. Samsung Electron-

ics appreciated Won5.300 to
Won95.100. Chonggu Hous-
ing & Construction rose
WonlJWO to Wool&SOO.
HONG KONG made scant

progress in thin volume, with
the market fully discounting

the US March CPI data.

The Hang Seng index rallied

99.77 to 10,949.57, its first

advance in five sessions, just

off a session’s high of 10.950.14,

in turnover of HK$3.4bn.
Dealers said mild buying

interest emerged in the after-

noon as participants turned
increasingly optimistic that
Wall Street was likely to see an
upward technical correction.

Far East Hotels & Entertain-

ment rose by 42.50 cents or 20

per cent to HKS2.6C on news
that the company was working
with Cheung Kong, down 25

cents or 0.5 per cent at

HKS54.75. on a 2m square foot

property development.
SINGAPORE was slightly

higher, with the OTC market
dominating volumes, while
local banking stocks were the

subject of foreign demand.
liie Straits Times Industrial

index edged ahead 0.31 to
2,884.35. Volume was 130m
shares worth S$324m.

'

KUALA LUMPUR kept last

week's momentum, with sec-

ond-liners still dominating
trading . The composite index

added 1024 at 1,160.48.

Intiplus was the most
actively dealt stock, rising 10

cents to M$Z.78 on 13m traded.

Dealers said the company was
rumoured to be in the midst of

a restructuring.

SYDNEY closed higher amid
expectations of another rise on
Wall Street The All Ordinaries

index made 16.1 at 2J263-3.

Turnover reached 236.8m
shares worth A$592.1m, with
advances outpacing declines by

a margin of five-to-fbur.

Brokers said a belief that
BHP may have been oversold

recently helped restore some
positive sentiment in the stock,

winch moved up 21 cents to
A$l9^a WMC climbed 20 cents

to A$9-34, CRA made 14 cents

at A?19J2 and MTM was up 5
cents at A$L98.
SHENZHEN B shares ended

marginally lower, weighed
down by worries of poor
results from companies that
have yet to announce earnings.

The B index edged ahead (L34

to 60.48 in volume of 728,000

shares valued at HK$L2m.
With two weeks before the

April 30 deadline remaining,
only five of 34 B index constit-

uent companies have
announced earnings results.

SHANGHAI listed B shares

finished lower, with trade
remaining light amid anxiety

over 19% corporate earnings.

The B index receded 0.40 to

49.70 in volume of 3.7m shares

valued at HK$L5m.
TAIPEI closed moderately

firmer, boosted by very high
trading volume as investors
remained bullish about the
market's future. The weighted

index advanced 5183 or 1 per
cent to a one-year closing high

of 6022-46, following Satur-

day's 125-57 points gain.

Turnover soared to 3.8bn
shares worth T$l39.6bn, the
highest level since January
1994. Gainers outpaced decli-

nes by 276 to 103, with 39

issues imnhangpd-
The weighted index opened

stronger and jumped to the
high of 6,191.56 in early.trading

before falling to a low of

6,00703 amid heavy sailing for

financial shares.

MANILA hurdled the 3,000

barrier for the first time in 17
months amid broad buying
from foreign investors. The
composite index rose 2101 to

3,008.60 in heavy turnover. Bro-

kers said foreign buying was
evident in growth stocks such
as Guoco Holdings, which rose
11.1 per cent to 6 pesos.

WELLINGTON saw interest

focused in Fletcher Challenge's
paper division, up 11 cents at

NZ$3, as the NZSE-10 Capital

index finished 10.67 up at

2,14833. Trust Bank gained 8

cents to NZ$187 ahead of its

scheduled announcement this

week regarding merger talks.

COLOMBO slipped on the

first day of trading after the
new year holiday, while vol-

ume was the lowest for more
than 3Y* years. The All-Share

index retreated 3.4 to 664.7

and turnover was estimated av
around SLRs2.7m.
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behind
the NET

Gathering next to a
bank or public tele-

phones In the San
Francisco financial
district, members of
the "2600 Club"

BEHIND eagerly show off

THE NET their fewest gad-—— gets - laptop and
hand-held computers and telephone
tapping devices.

Most are male high school or col-
lege students, about 14 to 20 years
old. They talk in rapid-fire acro-
nyms, eyes darting nervously,
always on the lookout for Interlop-

ers. The group “networks” with
other club chapters in Seattle and
Canada via1

the payphones.
As the group disperses, some

members arrange an evening of
“dumpster dipping” - crawling
through rubbish bins behind local
office buildings in search of com-
puter print-outs, a prime source of
passwords and other valuable clues
on how to invade a company's com-
puter network.

Is this kid's play? Are these just
youngsters inspired by the recent
rash of films and TV dramas about
Internet hackers? Not according to

IT professionals who also attend
2800 gatherings. By mingling with
local hackers C26QQ Club members
generally break into computers to
prove their expertise, rather than to
steal data or do damage) these IT
managers hope to pick up the latest

gossip on newly discovered security

flaws and clues on how to foil seri-

ous attacks.

Despite a proliferation of com-
puter security products ranging
from “secure" server and browser
software to firewalls, encryption
and authentication schemes, com-
puter break-ins are on the rise.

Moreover, teenage hackers and
disgruntled employees - long the

perpetrators of most computer
attacks - have been joined by bands
of “crackers” intent on disabling

computers, stealing or destroying
data for financial gain, as weU as
Industrial and international spies.

Currently, computer security
experts say, US Internet sites are
under frequent attack by hackers
from eastern Europe. But there are
also now more than 20,000 aggres-

sive, deliberately destructive hack-
ers in the US and the number is

said to be growing at a minimum of

5 per cent per month.
By some estimates, one computer

on the Internet is broken into every
20 seconds. Although most busi-

nesses are reluctant to admit that

they have bear victims, more than

half of 250 US information security

managers polled by the National
Computer Security Association, a

US industry group, said In February
that they had experienced Internet-

related security breaches In the
past year.

The true number of computer
break-ins is much higher, security
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Viewpoint By Jerrold M. Grochow

ft

Don’t bank on the

Internet, quite yet
There are still

obstacles to

surmount before
a full service can
be offered

A hacker’s
paradise

One computer on the Internet is broken into every 20
seconds. Louise Kehoe and Suzette Stephens report

exports say, because most such inci-

dents go undetected. Hackers may
enter a computer system, copy files

and leave without the victim ever
knowing that the computer has
been invaded.

The rise of hacking parallels the

growth of the Internet and some
would argue that the bigger the
Internet becomes the less likely it is

that any one computer will be com-
promised. Yet as more and more
businesses jump on the Internet
bandwagon, many newcomers who
are unsophisticated in their
approach to computer security may
be at risk.

A separate survey by the Com-
puter Security Institute, far exam-
ple, found that more than 30 per
cent of Internet sites in its sample
lacked a “firewall", a program
designed to prevent intrusions. This

is like saying that a third of compa-
nies do not bother to lock their

office doors at night It is "asking

for trouble”, security experts warn.

Neither, it appears, are IT manag-
ers keeping pace with security prob-

lems. In an unusually blunt alert,

the US Computer Emergency
Response Team (Cert), a clearing

house for Internet security prob-
lems, warned last December that

"widespread attacks on Internet

sites” were occurring.

“Hundreds of sites have been
nttnrlrpri and many of the attacks

have been successful," Cert warned.

Intruders were exploiting
well-known security loopholes that

computer managers had failed to

fix, the group said. Yet even compa-
nies that use the latest technology

to protect their computers with fire-

walls, virus protection programs,
passwords and encryption may not
be safe. Maintaining computer seni-

lity requires expertise and constant

vigilance, says Marketta Silvera,

president and chief executive of

Pilot Network Services, a Californ-

ia-based internet service company.
One of the problems, says Silvers,

is that “firewalls are static by
nature, while hackers are continu-

ally developing new attack meth-
ods”. Firewalls must be upgraded

constantly to fend off new types of

attacks, just as anti-virus programs
require frequent updates, she says.

As hackers find new loopholes in

firewalls, operating systems and
Internet applications programs. IT
managers are struggling to stay one
step ahead. Ironically, as the num-
bs- of sophisticated hackers rises,

there is a dire shortage of computer
security professionals.

Worse, computer hackers are
increasingly employing sophisti-

cated tools to exploit security holes.

Satan, a program that scans com-
puter systems in search of known
vulnerabilities, is one such exam-
ple. The public release of Satan, a
year ago, caused a firestorm of con-
troversy with security experts pre-

dicting dire consequences.

It may never be known to what
extent Satan has contributed to the
rise in computer break-ins. Today,
however, hackers have ever more
powerful scanning programs as web
as “robot” programs that automate
the process of challenging the secu-

rity of a computer linked to the
Internet

Efforts to create secure methods
of conducting business over the
Internet have also proven “cracka-
ble". The public-key encryption
scheme employed by Netscape Com-
munications, for example, tell prey
to two computer science students at

the University of California at
Berkeley last year.

As the Internet becomes a critical

element of corporate information
systems it is dear that security will

be a costly and difficult trade-off

between the advantages of global

communications and electronic

commerce versus the risks of
hacker intrusions.

This is the first in an occasional

series an Internet technology issues.

I If you read this

and other financial

publications

regularly, you
probably believe

that most banks
are Just a hair's

breadth away from providing full

banking services on the Internet,
or other portions of cyberspace
such as America Online and
CompuServe.
Based on my recent experiences,

though, banks have quite a long
road ahead before you and I can
seriously bank In cyberspace. Not
that they wont travel this road
more quickly than they have any
other, but there are more than a
few obstacles to surmount Here Is

a sampling of my personal
experiences.

Falling interest rates convinced
me to refinance my current
variable rate mortgage and take
out a fixed-rate loan. As might be
expected of a chief technology

officer, 1 turned to cyberspace to

see if I could work the problem tn

a high-tech way.
My first effort was to find the

I

current rates charged by banks
writing loans in my.area.
Unfortunately, I was unable to

ftml any Kirf^yig gf tn

Washington DC, but I did find a
nice list ofsavings and loan
institutions in San Francisco with
rates about a month old.
One major institution with an

online presence advertised that

they would accept an online loan
application from anywhere tn the

country, but when I tried filling

out their forms via the World
Wide Web, I got a “server not
found” error message Ge either

their computer was down or
someone had made an error tn

theirWWW programming). I

wasn’t getting very ter.

I called my current mortgage
lender on the telephone and found
that it indeed had attractive rates

as weU as a seemingly simple

process to go through - or so I

thought.

Then the paper work began:

universal residential loan

application, good faith estimate,

disclosure statements, lock-in

agreements, option forms — it

went on and oil And then 1 had to

send copies of bank statements,

annual wages, even a tax
r^iuTD"

That was not enotigh: the lender

wanted an explanation of why a

single mortgage payment was late

three years ago - when it took

over the loan from another

automatic payments. It took more
than two months to get to the
point of even discussing closing

the loan. How tn the world are

they going to do tid$ in

cyberspace?.

Some of this paperwork Is a
result of federal tetr credit

reporting laws. Some of It is

related to the daunting rules and
regulations of the mortgage
investors. Bank of America has
put the required legal disclosures

on the World Wide Web, but you
still have to find all those (rid

statements and other papers and
send them in. Everyone Is working
on the documentation problems -

but the wheels grind
slowly.

I decided to try cyberspace

again for some other banking
services, those that are supposedly

more mature. For example,
several companies are actively

competing fem my bill-paying V
business.

For the modest sum of 00 cents

per bill, a figure destined to fill,

they allow me to “type a cheque":

on my personal computer and
transmit it to them far completion
of the transaction.

For the thousands of us who
don’t enjoy licking stamps and
envelopes, let alone keeping a
chequebook, this seems like a
pretty good deaL AH you have to

do is toad their software, send in a
simple application with a voided
cheque from the account you want
them to debit, wait a few days tor

them to verify the information,

and then you’re ready to go-

But not quite in my case. I went
through the sign-up procedure for

one of the largest online bill

payers only to find out in the final

step (a week later) tiutithe

organisation j xue far checking

services Is “one of the few banks

in the country" that doesn't

support direct Automated
Clearing House transactions - so

the bill payer would not be able to

get the money from my account

Here are tire issues: many
factors go into developing and
TTH>jnt»trih»g a successful banking

institution. It has to be both a

financial organisation and a retail

organisation. It is governed by
myriad laws and regulations,

partnership and consortium
agreements, and contracts.

Putting that organisation's

business on the Internet requires

a lot more effort titan just creating

a tew pages of text and graphics.

In a recent meeting with a major
hank to discuss potting one of

their services undine, nearly 100

tissues that luri to be addressed

came op.

Add to that the feet that
minpirtw programs tend to be

unforghing of deviations from the

expected. Many of the minor
problems that can be dealt with by
a human when the customer is

face-to-face or on the other end of

a telephone turn into major
problems when that same

. customer is communicatingvia
modem to a computer program.

Human customer service

representatives can be trained to

learn from their misfaiiww. Most
computer programs cannot, at

least not in today's world.

In cyberspace, convenience and
customer satisfaction will depend
on computer technology and
business processes that provide

secure, reliable, easy-to-use

transaction processing whenever
and wberevo- those customers
want It
The needs are great - modified

regulations and agreements, mare
usable and sophisticated computer
systems, even new marketing
techniques. Everyone is moving In

the right direction, and some
faster than they ever have before,

but itconM be a while before we
Can seriously bank on the

Internet

- J ..^rs
r.

. -T.V

.. -*-r

; < l I

Vf : \ S • - i ' I ; f» i » 1 * * * '

The author is chieftechnology

officer atAmerican Management
Systems, Fairfax, VA, an
international consulting company.
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BUSINESS OPPORTUNITIES
Claire Broughton 0171 873 3234

HEADERSABERECOMMENDEDTO SEEKAPPROPRIATE PROFESSIONAL ADVICJS BEFORE ENTERING INTO COMMITMENTS

Fax 0171 873 3064 Lesley Sumner 0171 873 3308

A NEW TVSTATIONINROMANIA

General Consulting & Procurement

I the most important private holding group in Romania

! high standing in banking, financial services, investment, real estate,

terrestrial, shipping, air transportation, agriculture and trade

! vast and significant international relations

Doyon know who thisman 2s?

Yon should.

Since 1978 he has raised over£16m
for 284 companies.

Organizes through its specialized company

Curierul National S.A .

Venture Capital Report (VCR) is the largest Business

Angel Introduction Agency in theUK
If your business needs capital, or if you are an Angel

looking for businesses to invest in, contact VCR.

Venture Capital Report Ltd
TU 01865 7844 tl Pax 01865 784412

TEA-TEA-TEA-TEA-TEA-TEA-TEA
THE FINEST TEA SUPPLIED DIRECT AT
UNBEATABLEWHOLESALE PRICES!!!

With over 100 years of experience we are specialists in

producing the correct blend and packaging to suit your

companies requirements,

Tel: 0171 792 5696 Fax: 0171 792 5612

OUflCUEHT SEEKS m/JOWT
VEMUHE MOTHER TO ESTABLISH

A CRT BASED BACKOFFICE

RECHMTHBIT AGENCY.

Phan contact David Tait-

TeJ Ho: 0171250 3300

Hackstorp Franks 8 Co

Barttam House Z6-34 Okf Street

London EC1V9HL

^.EffVrtlMlIlwWIWiliUMn .

AN INTERNATIONAL BID FOR
A TVPROJECT

The project must ensure:

I saitelitc and terrestrial national coverage

I capacity to produce and broadcast 24 hours a day. high quality programs

(during the first operating year, the daily broadcast schedule is 6 hours)

I versatility, fast and easy reconfiguration and upgrade

I up-io-daic technology and equipment

I high reliability of equipment

I efficiency in operation

CASH FLOW
EARN MONEY FROM HOME
* Approximately 1 hour per day
* l)3lr|g your Home Computer
* Proven Stock Market Software
* Full 3 years data history
* Full Training and excel lent after sales service

Price £5900 Inc VAT

Unterdata
(JX&Mtad

FREEINKmtMTKM PACK FBEECALL OSOO S27 863

r SMART
BUSINESS PEOPU
KNOW ABOUT

07000 TELEPHONE

NUMBERS ^4

FRANCHISING

m“unicat7o«V

The companies interested may obtain the

GENERAL SPECIFICATION,
stalling with April 17*, 1996

from “Cnrierul National” S.A. headquarters at

Ministerului Street, no. 2-4, sector I, Bucharest 70109, Romania

Phone: +40.1.210.10.95

Fax: +40.1.210.12.91

The final offers, bearing the mark TL3 - Romania, will be sent

to the same address by May 24*, 1996.

The winning companies will be officially notified byJune 7*, 1996

Product - Acquisition

Required:
fractoon toned tmpmwih mantedOTr

raatoi prated lo nrautaaiatewnrit

mirnWy uratewo flowvd marina

onttftnM*
VERSATEXITD
Flu 01 753 580252

British Company Vantnra

Britt* compwy. baste lit London

W«1 extenfM taflwnc* wd contact*

to LBuatfw and Kaafcftstoi, wishes

to ktefly oflba ttMr exptitto

MBMW team prow*.
Humhi r*pt| toA.L* Cwp UP.

+44^0) 171*887-2085

CHANNEL ISLANDS
OfMw Cwbhhv Forartma

and Adminiwiron. Alio Lihenr
Patton S BV1 oc TcUl offline

facrime* and aenkes.

Fur ikiatfi nlmimunt wrt*
CnrrTrw lid, Znl Fto. M Dml Pta*.
S< lleBct. kntf IE; arc Ctautei hinds

trt m.TM STST74, Fa 015.« 55411!

y|<— cepwMWr lot «»*« lo tiate

him mm «MF- Dwhtopmwt
wraioBw***#,

FrancM Tlra*. On# Sou*ww* BMps,

immsCtM.

DflUMGMB'nuraimw •***> to HN>
£t» Susan atocamrtcai WED" and
bayond O&orttrtr» P"MMm weera
W 018*770708

ItELEASt CASH FRCSI YOUR KN$KM
FUND* 1 C35 0C0 -nm. Pliers EflsAsId
unzzndtzMj

SffOOKUt SALE EG (Attic UK eipefeu.'
no*SO UKMnWTS D1S2B330S5



dftpjto t* IJSZx

MNANCIAl. I'IMKs titS Tl,tSL>AY APRIL 16 1996

Broughton 0171 873 3234
BUSINESSES FOR SALE

Fax 0171 873 3064 Lesley Sumner 0171 873 3308
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LIQUIDATIONS and
receiverships

Evory neck evory company thal
has Bono who liquidation

orrecutvershjp what they
did nna who the

hqindaior or receiver ts.

?W 01 S52 680889
or Fax 01652 680867
For (urtfaar dots Its.

ll* Boyd& Co (Meta!

Workers) Limited
V*7 t

^ ^°*nf Receivers ofler for so/e the
business and assets of Boyd d> Co (Metal Wocheni

.....
Limited.

" Largest and most well-equipped ductwork
....

manufacturing facility In the North East established for
over 80 years.

Freehold property in Blaydon. Tyne £ Wear with

£ L300nri of workshops, offices, stores and additional
yardage.

’ » Turnover for seven months to 31 March 1996 in
excess of£2.4m.

^der book mexcex of£B00/XX3 nationwide.
a Skilled workforce.

All enquiries to Roger M. Griffiths. Joint Administrative
Receiver. Etna A Young, Norham House, 12 New Bridge
Street Wfe*. Newcastle upon Tyne NE1 SAD. Telephone:
0191 261 1063. Facsimile: 0191 261 2916.

s!lErnst&Young
theUoiudnvl,m n,m a/nml*Ymmgbamanha-otbmtatoaeg

*

—
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The Joint Administrators, Robert Bailey and Robin Addy,

offer tor sole the business and assets of this high profile

distrftutor of computer soflware and peripherals.

Prindpd fetfuraa of tie business inducte

• turnover £20m
• eoseflent customer base Incorporating mmy nign-straas

muntpiee

• over£2m stock at book value

• 60.000 sq IT leasehold premises affonflng supers dtsfrtbufton

facilities

For further Intotmatlon please contact Robert Bailey or

Paul Kmrode of Coopers & Lybranrt Chamwood Coin
New Woft. Leicester LEI GTE.

Telephone: 0116 285 3000. Fax 0116 285 3299.

Cnq«aLyfew^kMhnp.».lliT ih>i 1m—

«

fCfaxMtd

b Eoebni aid Waks toany aaLnammt Bnoen.

OFFICE FURNITURE BUSINESS
Long established office furniture business wtththe
followtng key features:-

manufacturer of high quality office furniture systems
under a variety of well-respected brands:

supplying blue chip customers In the commercial
Industrial and puttie sectors:

* located in the UK:

loss-making on turnover of £10 million plus: net assets
of £3.5 mHUon.

Potential purchasers please (ax jerry Brennan on
0171 383 3389 or write to:

Uvtngstone Guarantee Ptc
Acre House, 11-15WHBam Rood, London NW1 jr
LIVINGSTONE GUARANTEE 1

THE ACQUISITION A DISPOSAL SPECIALISTS

9HB9SHHH Regulated by the SFA

UK PRECISION ENGINEERING CO.
Well r«t,iMiNhnJ nith .1 \fc>m activities eTopenuon:

IViK-nni I .vjluuLinp. Sufnptnc\l*R:c*wuL up to 400 Tons Press

< '.ijvrerfv oral vjv.'mW.1 Rjili.iirtr manufacturing (4am to produce own range of

Coitrjl IkdiJif K-fcliatun I** llmpuh. Sctkiuiv. Nuivinp Huaasv etc. Turnover

1 1 -iil'kni wah '**! oi,k*r UmLo for all activities.

I ikikut}'. l.~ a* qnMiKtrt in mtni lit meet MkrcasnJ dertunri.

U\i|( U> liJaJi laon. -gtl T.nrei. i*ir VulhMtl Unifa-c. LnVnSEI VHL

CHRISTIE & CQ
Surveyors, Valuers & Agents

The Joint AdmlrtstralivB Receivers. David wnton and Robed Bailey, offer for sale the business

and assets of the above company located at Wednesbury, West Midlands.

Pifactyxi feafriiBS of the business Induds:

Service aid parts apeRtfon Paint and body shop

•long established service operation in * trading as Dekra Bodyune

densely populated cotehmert orec •long leasehold premises of 10,600 sq ft

• turnover af £1 million with 18 employees • turnover of £370,000 wilh 11 employees

• weH equipped workshop facilities • fully equipped with Car-o-Lina equipment

•an operations hilly computerised spray booths and extraction system

Used ay darfasNp • large customer base

•0.67 acre site with 7.750 sq ft of property

For further Wormaflon please contact David Wilton or Stuart Wesley o!

Coopers & Lybranrt Temple Court 35 Bull Street, Birmingham B4 6JT.

Telephone: 0121 265 5000. Fax: 0121 265 5050.

CaaocaA Lytmod it uabaued by dc butene of dnnrad Accountant in England aadWales id can? oo hvesmeu BoriDes.

GARRICK lNVESmEH1 OPPORTUNJTY

-Tj-r

San Domenico

Restaurant and buildings (824 sq. mtrs.) in 6 acres.

Full A3 consent. Close to Junction 10 on M25. Ideal

entertainment venue or development. Not trading.

Offers in excess of £1*200,000 Freehold

Contact Ian Gairood or

David Newman Ref2lFT6710

London Office 0171 227

uM1\Cond
LANCASHIRE WASTE
SERVICES LIMITED f

lomcashirv County Council, advised by NatWest Markets, is considering

a disposa1/partial disposal of its existing 1003 shareholding in

Lancashire Waste Services Limited CLWSM
) a fast-growing and

successful waste management company formed pursuant to the

linvironmcntal Protection Act 1*90. The preferred route would involve a

Joint Venture arrangement in which die County Council’s partner would

purchase a majority of the County Council's shareholding in this

Company in such a manner as will realise for the County Council the

strategic value of LWS.

Potential purchasers/partners interested in becoming involved with the

County Council in such an arrangement should write in confidence

quoting reference 7 1/GL to:

The Chief Executivc/CIcrk .

Lancashire County Council

HO Box 7S, County Hall

HRKSTON. l-ancashirc PR I 8XJ

Letters slwuld arrive not later than 30 April 1996.

ZL&XVyjiSYDj&Ji

(Partofa larger Group)

> EsraS'^adtws^css w)9i ttuo

grp cjstsrve base

A PmcaiBa. gnwrng wJi gaxJ
sassite

•J>7--w»«fc£500K

a T-cO^Tc Name a Pet

Baogesfarawneti'J’iGjgtnu:
•.*:,* SE.-3DO

OrSAo-et nc-; are peuon
"<ViGw

VMM to:an %*KP,tome*Hum.

DAVID GARRICK LTD

43 Berners Street,

London W1P3AB
Tel: 0171 631 0659

Fax: 0171 436 4311

PROPERTY DEVELOPMENT
MANUFACTURING -

METAL DISTRIBUTION

Wb are retained to And a suitable buyer

far trie Group.

KEY BENEFITS ARE:

* Valuable 7-acre site with planning

consent far further development

* Existing property with good income

stream of £160,000 pa.

* Scope to develop further small

business units and main factory

* Manufacturing at high qualify

aluminium products with Vo
£800.000 and good opportunity to

develop business

* Distribution ol aluminium, stainless

steel and brass sections. T/o £1M,

increasing and profitable

For further information, coMact

JOHN POLMEAfi

SPECIALISTS IN ACQUISITIONS AND DIVESTMENTS

Humberts Leisure

Two well established profitable

holiday cottage complexes
Each comprising 12 cottages and

owners' manager's accommodation

Each converted from traditional farm

buildings in village settings

For sale freehold as a whole
or individually

Kef JCM.DTDM

25 Crosvenor Street, London W1X 9FE

Tfel: 0171-629 67D0 Fax:0171-409 0475

HOTELS • GOLF • LEISl RE

NatWest Markets
, *> xnttu AinM. n W«rir;» C-tpurjir Finuxer tenured ta wxtaSer ofthe SFA »

„ ijsrjibM l ;>a»rf*
«
’’meeU u> eiimiiiun *-jA r/k' dupva/ofLUH

ESSSSMESSIl:
Callback Service
kallback PricesNEW^ Callback Service WihMt

Bill

'hf.ij

yjt i

NICHE REFUSE VEHICLE
MANUFACTURER

RearesKM sale of estahlnhsd

monofaemrer al snail icfuM

ccOttrioo »cb«rfe«.

Supplier nao> Lxad Aotemiei.

Twojwp LSnK. r*rtU)We.

Cnrnth potential. UeaJ ‘oani

product
-
for fatwwaaoa bcuieu.

Wrtrru- StuSM) f.asnruSTmn.

tbn- krUrr Ld*Jrm Stt Wti.

NW

ANIMATION &
DISPLAY COMPANY
Well csstabiivhed husiaeis.

Sales

Situated Wait Courarj , m
modem leasehold prernc<s

DisvMiiure by PLC
being a nnn-cr*re activity

awndtir ltd.

WMlr WwtUwm. \imanOeWI SlA 3&

l

Trt>«: Qisswrra,**

ASTIKAAKINITA
INCORPORATED COMPANYOF REAL ESTATE

CONSTRUCTIONS TOITUSTAND RELATED ENTERPRISES
INVITATION FOR THE DECLARATION OF INTEREST FOR THE
PURCHASEOFTHE ASSETS OF -MARTIN BEACH HOTELAX.”

T!» eaasrpcexeJ uaepan} under ihe wle “ASTIKA AKINTTA AS.~ i Panepnomiou 4?.

IQS tJ Alien - = ix at spccnl lnynd.Hnr of ihe hold mil MARTIN BEACH
khd r& »Q3f Ac sen of die wciec inmync under ihe tale "MARTIN BEACH
HOTEL A-f viiUl hwd olfwi in tbe io*n of SLiatbot, Mumopolny of Skutbos.

Prrfccxuje« Sfapacj. bj vnroe of the proviuon of ancle 46a.L ISW/IKWa* added to

Ss bn 2* rnniwoo of amrie 14, l_ 2000/ r“Ml as modified and ^rtieaNe and of

Jodgnxaaim. Wr'.W acd 229/1996 of the Court of Appeal of Larivia.

INVITES all eEccBcd panes lo declare ihrtr mtensi far (he punhiue of *e hold unit

MARTIN BEACH »bieii s among Ihe asseiv of the vooete aoonjme under tbe ride

-MARTIN BEACH HOTEL Ai". a comput} havwtj the objective of operating a B’

Clau hoie! complet Inoa! ia Tamil Bereft. Munreipaln) of S:iarhov Pirfectore of

Msgftisu. H3e of SLtaauv, by submitting witbm a tens of twenty (20i days from the

^•Vgavw pf -±e peita a nan tnadeig dccJjiauon of ireneu m mtitmg.

Tbe awes of the tampan) lo be void mdudev the above fully ctpupped hold urrrt. located

3i devmhed abene. asd 'itoaied at a distance of approx. S klm. from the town of

SLadwv Yhc hotel ant bearv the tide"MARTIN BEACH"

The B" Ciavv bral coicpiea. with a ”[wm of 42 roams ami 84 beds, consists of two

h=u±.-75» : Beddms .A. meiudcig basenrero. ground floor and one storey (local area 763

Bailing B\ galudmg haseraetn. ground Ooor and two storers (total area 807

nj_vil plus electromechanical miaUatrons vervrag the operatioral requiremaus and

leeanty of die tourist unit, wit aa swimming pool, air ccmdinaning. solar commutator.

Li=!a=j mKaHjram. wash-house. Mopal ckanvlng mstalljrioru. tclephoac exchange,

r-. - The abov e<vnpt»^ ins been erected aa a sue wnh a total area of approx. 5JXXJ sqan.

.A!! piiBcv Btsimrgs declare their bucrest and recose a detailed offa memorandum and

.'vr.viii rfotstjrion, are iandl.v naprested to apply to Mr. George E Foaoenidev and

s*r tV-vn S SfAi[mlas. Paagpigimioi i 43. IQ5M Athene tcL: 3266113 3264111.

tavJ 72t.61th I

SW FLORIDA
CARPET/FLOORING CO.

FOR SALE
Ful-svc. carpet / ftoortno /

window treatment-dedec
excL sttes terr. in 4-county

area. Mbr not' I capet & Itoor

covering purch. grp. Mkt.

leader w/3xW locations. Cust.

rncL cammer & residential.

Sales $5 2MM. Kevin Conway,
OBB.lnc.Uc.ILE. bkr.TelUSA:

8!3-936*l7I8C3fent# 102685.

Stainless Steel

Windscreen Wiper
Parts & Toolinu

GOLF COURSE,
WITH HOME & INCOME

Fob Sale F/hold

W Sussex. Est large 9 hole,

clubhouse & 5 bed period

home. Good ioncoma/

Great potential Elm

(no dreamers)

Writea 8axB4449 Financial

Tones. Dm SaoOnmkBridge,

London SF1 SII

m ,,wr fa*®*

d* UbiU’MS

riiAAsy mri

JOESK' ... ,DnmtPpan^hr*

Far

!s»3JMW

Division of Major PLC

seeks to acquits

subscription based

information and data

publisAing companies.

Tunwrar f!?m - £20m

UK only

Reply !b E0»fo8«4S.

FtfUlWA' l.-m
SodMarti Biidee.

ic.-ds.iS£1SHL.

|£4Mgg Estabusheo Internet

Access Provider

FOR SALE

Writea Box BUSS. Fuancia]

Tta**, (tec SMftmfc Brt^p,

LosdoaSEl SW.

Drainage Company
FOR SALE

Turnover £600,000 per annum

of which 50** annual contracts.

Located tn London/Surrey.

Contact:

Robert James Partnership

Tel: 01932 785907

Ref: C02R007

600+ LIVE BUSINESSES

FOR SALE -MONTHLY
Turnovers £1 00k -C1QDM

Bulletin
nou: 0171 434 9992

Well Established

Software
Training Business

in South Central region for sale.

T/O £300.000 with good profits.

Blue chip client base with

numerous short term contracts.

Wrnr be Bov B44?9. Fhaodbl Tonrt.

Ooc SCTithrea* Bndgo. Ltodai SEl WL

UfthrtlSXnc.oi Actxw

. D dr rior.

> ifciA ia on i*» t*
gawdM jMi to ofMK* 19*»

C LDOWN Md * w |KML

H FOR SALE

||
Highly sflccrvifui monthly

^ basioeu hi husmess title for

|! the cfcgiiaJ inugmj: and pic-

jjj

^re»^:adusary.

HtWrelabMlriiandtani
J*1 nil triiti. | I HL

CO. FOR SALE
*.‘AANUrACrU?iWG

.‘MPORriNG •D:S7f?IBU!TiOW

S'.loc. In Scilcn USA.

Vtr,' prc^Jot^C-- C’-bc 1 SOI

vOif potenf:^.

Pc’- ’JSA 6 1 7-375-5022

Caribbean Insurance

Company For Sale

No Liabilities. No Business

written. Statutory capital in place.

"Rent a captive
-
programme

entertained.

Fax enquiries To Hie

Caribbean International Group 1

do: (80?) 462-1402

FOR SALE
Specialist Leisure

Caravan Parks

and Leisure Sales Business

Contact: 01323 899656

Quote Ref JJR/LE

Time to

sell?Do you own a profitable

company but feel that

the time has come to sell?

PKF Corporate Finance
can realise your potential

For a conf-dentisl discussion contact S. Patey or J. Gibbins at:

PKF Corporate Finance, Mew Garden House,

78 Hatton Gamers, London EC1M8JA
Tel: 017: 23 1 7393 Fax: 017! 732 5-390

Authorised by the institute ci Chans;sd
Accountants in England and Wales to

carr/or, investment business

PAWHLL
KERR
FORSTER

SPECIALIST DOUBLERS
OF COTTON AND
SYNTHETIC YARNS

rarsolecaasoriG concern trie bysinassand csselsoIBowtor

ft Boa Umtod (n AthnhiWiuilve Recoivenhip)

Annual rijns.-Qi pe- asr Cjitsd cccaunts £2 6 muon
wpeea«n£i-.s a s-gr.-x^rR sriare cf rhe UK market.

1 12.200 iq. tt fieenc-23 premises at DJanfiefd. Cnesrire

Speeder fusingand psuMng equipment.

SMea ucMotce.

For bather detaSs contact lh»Joint AcftnHcbaflveSecehwr
Gwdd SmHh, CahvynChambes,
19 Tbck Shaet, Manchasler M2 3BA

Tel: 0161 726X777 Fax: 0161 455 3309

ROBSON RHODES RSM

Server, aroaei e =ji*sreoa d» h# Bstnpo « Oowd
c^sons ov wore toco*/ cnrnmuiiiayi tuMK

BUSINESS FOR SALE
MANUFACTURER OF
STORAGE EQUIPMENT

Wen esfobftshed manufacturer with the following key
features:

blue chip customer base

earning attractive profits on turnover In excess of

£4 million

attractive growth prospects Including overseas

markets

Potential purchasers please write to Samantha Penn
at the address below:

Livingstone Guarantee Pic

Acre House, 17-15 WEBdm Road, London NW1 3ER

LIVINGSTONE GUARANTEE^
THE ACQUISITION & DISPOSAL SPECIALISTS

Regulated by the SFA

ownpm
suwnws Ham. LBSUR£ S UCB4SED PROPERTY SPtaAUSTS

ROBERT BARRY& Co.

ARDENCOTE BffANOR HTL & COUNTRY
CLUB, CLAVERDON, NR WARWICK
On Instructions ofJointAdministrative Receivers,

N Tombs & A Mamies, Robson Rhodes
Impressive country house hotel & leisure complex, in

about 40 acres grounds between Stratford-upon-

Avon & Birmingham. Public rooms, 18 e.s. bedrooms,

indoor & outdoor leisure facilities ind. fly-fishing lake,

dubhouse & bar. £204,000 profits on net T/O

£1.075m (Y/E Dec 94). Around £1.4m predicted

(Y/E Dec 95).

Offers ovor£2JSm freehold complete.

CONTACT MERVYN CULLY : 01285 641642

BUSINESS
FOR SALE

Aluminium Building Product

« Manufacture and

Installation

£2 million turnover

• L'N wide customer base

• Crowing and profitable

Principals only picas* contacr

Boi B4444, Finar.aal Times.

One Southwark Bridge.

London SE1 ^HL

SPECIALTY CHEMICAL MFG.
FOR SALE

Mfgs, markets, sves, r&d or

spedaRy ehemlcate used in mdd
joining, container cleaning. &
maintenance of paid mfg.

Propietoy fomnubtions &
regidered trademarks. Co's

noridwde exposure also offers

opptys for adtfl growth. 42%
EBITDA Ltd. compet3ioa

Central US. Sales S2.1NM, est

lan Joseph 714-7S8-2200 USA
RefV12E954.
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INTERNATIONAL PEOPLE

Treaty obstacles
to convention

As European
/A j .*h law now

stands, the
European
Union has no

S— -* competence to

EUROPEAN accede to the

COURT European Can-
— vention for the
Protection of Human Rights
and Fundamental Freedoms,
according to a preliminary
opinion of the European Court
of Justice.

The opinion was given fol-

lowing a request from the
Council of Ministers that the

Luxembourg court should
decide whether accession of

the EU to the European Con-
vention on Human Rights was
compatible with the Treaty of

Rome. The court received writ-

ten and oral submissions on
behalf of all of the EU insti-

tutions and most of the mem-
ber states, including the UK.
Qn the question of the

admissibility of the request for

an opinion, the court observed
that the treaty established a

special procedure of prior ref-

erence to the court so it could

be ascertained, before the con-
clusion of a particular agree-

ment. whether that agreement
was compatible with the
treaty. In this case, no negotia-

tions for an agreement bad
commenced and the precise
terms of the agreement for the

accession to the convention
had not been determined.

The court believed that
accession presented two main
problems: first, the competence
of the EU to conclude such an
agreement and second its com-
patibility with the provisions

of the treaty, in particular
those relating to the jurisdic-

tion of the court.

The request was admissible,

insofar as it concerned compe-
tence. since the purpose of the

proposed agreement was
known, and the Council of
Ministers had a legitimate

wish to know the exact extent
of its powers before taking any
decision on the opening of
negotiations.

However, the court was not
in a position to give its opinion
on the question of compatibil-

ity, as it did not have sufficient

information regarding the
arrangements by which the EU
envisaged submitting to the
judicial control machinery
established by the convention.

The court recognised that
the competence of the EU to

enter into international com-
mitments might not only flow
Grom express provisions of the

treaty, but could also be
implied from those provisions.

No treaty provision con-

ferred on the EU institutions

gave any general power to

enact rules on human rights or

to conclude international con-

ventions in this field.

Article 235 was designed to

fill such a gap where the power
appeared necessary to enable

the EU to carry out Its func-

tions. with a view to attaining

one of the objectives laid down
by the treaty. However, that

provision could not serve as a
basis for widening the scope of

EU powers beyond the general

framework created by the
treaty as a whole. Article 235

could not be used to amend the

treaty without following the

procedure provided for that

purpose.

The European court noted
that the importance of respect

for human rights had been
emphasised in various declara-

tions of the member states and
of the EU institutions, and in

the Single European Act and
the Treaty on European Union.

It also observed that funda-

mental rights form an integral

part of the general principles

of law whose observance the

court must ensure, and that

the convention has special sig-

nificance. Respect for human
rights is a condition of the law-

fulness of EU acts, but associa-

tion to the convention would
entail a substantial change in

the present EU system for the

protection of human rights.

It would involve the entry of

the EU Into a distinct interna-

tional institutional system, and
the integration of ail the provi-

sions of the convention into
the EU legal order. The Euro-

pean court concluded that such
a modification of the system
would be of constitutional sig-

nificance and would go beyond
the scope of Article 235. It

could, therefore, be brought
about only by way of amend-
ment to the treaty.

Opinion 2134 of the European
Court ofJustice, ECJ, March 28
1936.

BRICK COURT CHAMBERS,
BRUSSELS

Scotland gains a
first in Japan
Henry Wallace, who will be the first

foreigner to run a leading Japanese
car maker when he takes over as pres-

ident of Mazda, doesn't at first sight

fit the aggressive, hard-driving image
that tends to attach to US managers
in Japan.

But then Wallace, 50. is not Ameri-
can, rather a Scotsman who grew up
in Edinburgh and graduated, in eco-

nomics. from Leicester University
before joining Ford in Britain in 197L

After several international postings

with the group. Wallace arrived at

Mazda In February 1994, with a brief

to develop a longer term strategic

relationship with the struggling car-

maker.
Although Mazda's flnanHal recov-

ery was officially in the hands of the

Japanese management, Wallace, a

Ford high flier who had specialised in

finance along the way, made a consid-

erable impression, according to ana-
lysts.

The company, which has sustained

heavy losses in the past two years,

has concentrated on generating cash
flow and. with the help of asset sales,

is expected to break even in the year
to March 1996.

Although he speaks little Japanese
he has impressed staff with the great

respect be has accorded to the Japa-

nese way of doing things. Michiyo
Nakamoto

Formula changes

A change of
nationality is

occurlng at the
top of Rhfine-Poul-
enc Rorer, the US
drugs company
majority-owned
by Rhdne-Poul-
enc, the French

i^Hemiral maker

After more than a decade as chair-

man, Robert Cawthorn, 61, from
Britain, who moved to North America
as a young man, passes the baton to

Frenchman Michel de Rosen, pictured

above.

De Rosen, 45, has been heir appar-

ent since he Joined the company as

president and chief operating officer

in 1993. Previously he was chief exec-

utive of Rhooe-Poulenc's fibres and
polymers division.

A product of France's Ecole Nat-

ionals d’Administration, de Rosen ini-

tially joined the French treasury, was
transferred to Washington as finan-

cial attache at the French embassy,
and then moved to the defence minis-

try. He left the civil service and joined
Rhine-Poulenc in 1982.

Cawthorn, meanwhile, has presided

over the transformation of a relatively

aman business, outside the world’s

top 50 drugs companies, into a group
that ranks in the top 15.

A Yorkshireman who had moved to

North America as a young man, he
joined the then Rorer Group in 1982

as president of its international divi-

sion. Cawthorn became chief execu-

tive in 1985 and chairman in 1986.

In that year, the group bought Rev-

lon Healthcare of the US. Four years

later, Rorer merged with the human
pharmaceuticals division .of Rhone-
Ponlenc, and last year it expanded
farther with the acquisition of Fisons,

the UK drugs company.Dome! Green

Blockbuster target
Blockbuster Video, one of the

world's largest chains of video rental

and retail stores, has promoted Nigel

Travis to senior vice president Europe
as part of its efforts to expand Its

interests outside the United States.

Mr Travis, 46, Joined Blockbuster as

vice president, Europe in 1994 from
Grand Metropolitan, the UK leisure

group.
Blockbuster, a subsidiary of Via-

com, the US entertainment group
which also owns the MTV video
music channel and Paramount film
studio, has 4Jj00 stores worldwide, of

which 34XX) are in the US.
The company first moved into

Europe in 1989 by opening stares in
the UK and Spain. It has since expan-

ded into Italy and Germany, and now

has a rfialn of 764 outlets across

Europe. Travis's promotion comes at

a time when Blockbuster feces , fierce

competition in the US market,

Travis hopes to increase the size of

the European chain to around 2,000

stores by the year 2000 through a

combination erf openings and acquisi-

tions. Alice Rawstham .

Madonna's global role -

Jon Madonna, chairman and chief

executive of the US firm erf KFMG.

one of the Big Six international

accountancy and consulting organise-
‘

tions, is to step down to become.,

full-time head of the firm’s global

umbrella group.

While most of the Big Six are collec-

tions of watinnai firms, there is grow-

ing competition to provide big clients

with a cross-border service. Hence,

the development of common services'

and quality controls within the global

firms are becoming increasingly

important
Madonna, head c4 the US firm since

1990, will concentrate on providing

that service. He became chairman and

chief executive of the global firm,-

based in Amerstenfaxo, last October.

KPMG said its national firms were

pfenning to double the budget avail-

able to the global umbrella group by
2000. It was a “myth", it added, that

the nh airman of a national firm- could

devote as mix* ttme to tte

from) as was needed in the com®
There will be an elortlon for

Madonna's successor m the

Arp has it wrapped up
PLM, the Swedish packaging group,

has brought in Fredrik Arp, as its

new chief executive. '

„
-He is currently managing director

of Trelleborg Industn. the. rubber

products subsidiary of the -Swedish

mining and nietals group, and takes

up his post in early July, when PUTs

current chief executive, Rolf Bftjes-

son, takes over the running of Rexam,

the uk printing and packaging group.

In-11 years with Trelleborg IndusW,

Arp, 42, carved out a reputation as

one of Sweden’s brightest young exec-

utives. He had been particularly

Involved on the mergers and strategic

fiflfenMs side of the business.

Arp’s career began in the Swedish

flooring company Tarkett then a part

of Swedish Match. He held several

positions iu Sweden and Franca until

1983, when he became head of the

tpytiia flooring division. .

He left Tarkett to head TreUeborg's

tyre operations and two years later

was appointed managing director

BnHHftw ffafol, a chemical company
within the group. He moved to his

present position ’When it was sold -to

Finland's Kendra in 1989. Greg Mclvor

ON THE MOVE

James Eskridge, 53, has
resigned as president of

MATTEL WORLDWIDE, but
will remain a senior adviser to

the company.
Thomas Jasper, a managing

director or SALOMON
BROTHERS, has been named
treasurer of Salomon Inc. and
Salomon Brothers Inc. Jasper
succeeds John Macforfene, who
has been appointed co-head of
the US dollar fixed-income

deni's fives business.

Bam - Bromley, chairman
anil chief executive of British

American Tobacco Company
and a director of BAT
Industries, joins the board of

BROWN-FORMAN’s as a
on-executive director.

William Nisen becomes
president of MCGRAW-HILL
HOME INTERACTIVE, anew
division formed in 1996 to

concentrate on multimedia
publishing.

Richard Genin. executive
vice president of The Bank of

New York, has been elected to

the board of SWIFT, the

leading provider of global

financing messaging services.

He replaces Hy Silkes who has
retired from Citibank.

Lord Nickson is retiring

from the board of NATIONAL

AUSTRALIA BANK. He joined

the board in 1991, having been
a director of Clydesdale Bank
since 1B81- Trevor Matthews
takes the new position of

general manager, financial

services.

AJL Loudon is to chair ABN
AMRO’s supervisory board
from May 3, when Silas Keehn,
from the US, and Jean-Marie
Messier, from France, become
the supervisory board's first

non-Dutch members. -

Michael Potter has been
named vice president and chief

financial officer ofALCATEL
NETWORK SYSTEMS. He was
previously general manager
and comptroller of Alcatel

Services International, based
in Paris.

John Riccitiello, 36. rises to

senior vice president at SARA
LEE. Poor new corporate vice

presidents have been named:
Joseph Fortino, 58; Ralph
Huschle, 57; Jerry Laner, 50;

and Roderick Palmare, 44.

Clifford Vaughan,
GENERAL MOTORS’ vice

president and group executive

in charge of the truck group, is

retiring on May 1 after 44 years

with the group. Thomas Davis,

49, succeeds him..

Robert Bauman,
non-executive chairman of
British Aerospace and former

r-higf executive of SnUtfaKUne
Beecham, is joining the board
ofMORGAN STANLEY
GROUP.

TfcruyuJd SugizaH has been
appointed president of the
Houston-based TOSHIBA
INTERNATIONAL
CORPORATION, replacing

Toshio Doshida who returns to

Japan after six years at the
helm. Toshiba International, a
subsidiary of Toshiba America,
is a major supplier of power
generation equipment and
other industrial equipment
systems.

Russell Fynmore has been
elected as chairman of

Australian telecommunications
carrier OPTUS
COMMUNICATIONS. He
replaces Brian Inglis who Is to

retire. Fynmore is chairman of
Australian Defence
Industries, Azon and Eastern
Aluminium.
Mark Paterson has been

appointed chief executive of

THE AUSTRALIAN
CHAMBER OF COMMERCE
AND INDUSTRY.
H Alain Teitelbaum has been
appointed president of

COMITE COLBERT, the
French luxury goods
promotion body. Teitelbaum
joins from Raychem France,

where he has served as

president and more recently as

European treasurer. He
succeeds Christian Blanckaert

Gary Reiner, 41, has been
named to the new post of

senior vice president - chief

information officer at

GENERAL ELECTRIC
COMPANY. Reiner, formerly

vice-president, corporate

business development, will

also be responsible for GECs
information services business.
CTmang Shoucang and Alan

lam Man-bun have resigned as

directors of CITIC PACIFIC, As
of April L

Gianfranco Ciand, 50,

becomes managing director

and director general of

STEFANEL, the Italian

rlrrthinff mannfaptiTiw and
retailer. He will move from his

position ofmanaging director

of food and consumer goods
group Chiari & FortL
Chew Choon Seng has been

appointed deputy managing
director (administration) for

SINGAPORE AIRLINES. He
will also continue to serve as
the company's director of
finance.

Antonio Marzaho has
'

resigned as chairman of ERTs
financial holding company
Cofiri, in order to concentrate

on the forthcoming election

campaign. Maizano is

responsible for economics in .

Silvio Berlusconi’s FORZA
ITALIA party.

Shunsaku Hashimoto,
president ofSakura Bank, has

been appointed chairman of

the FEDERATION OF
BANKERS ASSOCIATION OF
JAPAN. He refeces Toro
Hashimoto, president of Fuji

Bank.
Laurie A. Tucker has been

appointed senior vice president

ofFEDERAL EXPRESS'S
newly-named logistics,

electronic commerce and
catalog division. The division

replaces FedEx Logistics

Services, which was headed by
James A. McKinney who
remains with the company as a
consultant
Michael Sears, 46, has been
named by McDONNELL
DOUGLAS as president of

Douglas Aircraft Company, its

commercial aircraft unit in

Long Beach, California. Sears

bad been vice president and
general manager of the group's

largest tactical aircraft

programme, the F/A-18 Hornet
strike fighter.

Keith Dack, 36, has been
.appointed head of foreign

exchange trading in New York
and Andreas Putz, 35,

managing director of the short

term interest rate group, for

Britain'sBZW. Dack Joinsfiom

Salomon Brothers in London,

where he was head of spot

trading; Putz joins from
Deutsche Rank, where he was

head of sales and trading In

Singapore.

Carl-Dledric Hamilton.
Twanngingr director and chief

executive of ALFRED BERG,
has been named chairman of

the global equity directorate.

His remit is to optimise

cooperation with the recently

aquired securities entities of

ABN AMRO Hoare Govett and.

once the acquisition has been
completed, Chicago
Corporation.

Hldeo Hohgi, farmer director

of sales and operations for

BMW Japan Corporation, has
been appointed president of

CHRYSLER JAPAN.

International
appointments

Please fax announcements
ofnew appointments and

retirements to

+44 171 873 3926, marked for

International People. i£
Set fax to 'fine'.

APVRT.
HUNGARIAN PRIVATISATION
AND STATE HOLDING COMPANY

»Tender for Hotel Hoyal-Apolld MozF.

Bidder must' mark the original copy of the bid
:

as „ORKHNAL". If bidder fails to do so, the’

Announcers shall choose one of the copies received which shall be deemed as original thereafter.

Should there be any difference among the content of the copies received, the substance of the

bid thus chosen shall be deemed governing.

TENDER ANNOUNCEMENT
Deadline for bid submission:

The Hungarian Privatisation and State Holding Company (H-1133 Budapest, Ojpesti rakpart

31-33-1 and Budapest Film RL, (H-1054 Budapest, Bathory u. 10.) thereinafter to be referred

to collectively ns die Announcersl invite an open single-round tender for the sale of Hotel
Royal and related units of real estate owned by die suite and the Apolld Mozi (Apollo

Cinema) owned by Budapest Film Rt.

Tile following units of real estate are subject to this tender:

12-14 hi June 27, 1996.

Description Address
'

. . -

Size of plot,

• built-in area

Hold Royal

,

ETzsebet kn. -*3-*9,

Budapest. District vn.

5809 sci- m
2*4,781 sq. m

Apollo Mozi Erzsebct krt. 43.

Budapest. District VII.

758 sq. m
2675 sq. m

Boiler house,

Hole! Royal

iundeveloped plot*

Harst'a u. 5-i.

Budapest. District VII.

865 sq. m
220 sq. m

Parking lot.

Hotel Royal.

(undeveloped plot'

Hjrsta u. S3,

Budapest. District VII.

1296 sq. m

Parking lot.

Hotel Royal.

(undeveloped plot '

Harst'a u.

Budjpest. District VH.

1342 sq. ni

Maintenance and repair unit.

Hotel Royal

urea for expansion)

Hjrsl'j u. i6.

Budapest. District VII.

433 sq. m
*430 sq. m

Bids may he submitted for die above elements of real property- together. The purchase price

can be paid in cash only.

Bids shall he submitted in closed envelopes to rhe address given, bearing no logo whatsoever,

in five copies in Hungarian, marking the original copy of the bids. Foreign bidders may also

submit their bids in English or German in addition to the Hungarian version but the Hungarian

version of the bid shall be deemed governing.

Bids shall be submitted during die period available for bid submission in the presence of a notary

public, cither in person or through a proxy. The following text should be indicated on the

envelope:

Venue of bid submission:

The official premises of the Hungarian
Privatisation and State Holding Company
H-1133 Budapest, Ujpesti rakpart 31-33-
Room 804, floor VUL

The tender price of the real property offered for purchase is HUP 1,000,000,000 Cone billion
forints) and VAT shall be payable on the building accommodating the cinema, which is HUF
20,000,000 (twenty million forints), plus 2.5 per cent of the difference between the offer and the
tender price. Bidders shall attach a bank guarantee, covered certificate issued by a bank, or a
certificate concerning the commitment of a loan, up to the tender price which is to be attached
to the bid, to be valid for at least 120 (one hundred and twenty) days from the dare of bid
submission. Bids must describe proposed ideas concerning the utilization of the real property-
continuation of the current function shall be given priority during bid evaluation.

Bidders must pay HUF 40 million (forty million forints) or an equivalent amount in foreign
exchange by the bid submission deadline to confirm their earnestness with respect to thrir
participation in the render to the account opened by AVP Rt. at the Hungarian Foreisn TradeBank to receive bid performance guarantees. Bidders may submit a first class bank guarantee tocover their bid performance guarantee, the validity of the bank guarantee should coveTl20 Conehundred and twenty) days from the date of bid submission. .

A precondition to bid validity is that bids shall be maintained as valid fora period of i anhundred and twenty) days from the date of bid submission.
^

Following bid evaluation, the final decision shall be made by the Announcer, Ann.
retain die right to declare the bid invalid. A precondition for mrticipation in fh r^OUnce

/
S

purchase of the tender documents which includes the demifeH w*
P T ** Cender 15^

invitation to Tender as weii as basic facts and ££££Z"

^

°f^
constitute an inseparable part of these tender announcemenr Th/render^

Pr0perty
’ whlch

be purchased for HUF 25,000 (twenty-five thousand forints) '+Vat2^
a"nouncement

statement of confidentiality at the PR Desk ofAPV Rr fun«R a *

me execution of a

ground floor.)
^ 133 Budapest, Ujpesti rakpart 31-33.,

Information with respect to the tender and the units of real ornnn, .
. , ,

the announcement of the tender from Istvan sillay at the fon,?
7 obtained after

numbers: (36-1) 269-8600/1252 and (36-1} 270-4417 resn
telephone and fas

workdays.
7 resPecnvely. between 9 - 16 h on

(So

. V
-•I- -.-1 -

'

V

*tT$
:

•

’•'De :

V.

' = <\n \



FINANCIAL TIMES TUESDAY APRIL 16 1996

ARTS

.:•* i

jAbp-3-7-

„Tar •

one up short and stick In the mini!

A true artist behind the camera
John Deakin produced some of the most powerful, haunting,images of modem British photography, writes William PackerWhat Is it about the much of taking it up as being taken Withers, “angled mare and mare interest It was disconcerting, and it his suicide in 1972, Henrietta old friend who had always re

photograph? One up by it to make a living. He was photographic opportunities in the was before its time. Moraes, Isabel Rawsthome, Muriel nised Deakin’s quality as an ai
minute we are never a great technic-ton and was direction erf a considerably untal- Tea years on and, in other hands, Belcher and Lucian Freud. By their after . his death in 1972. Unpred
looking at work careless of his equipment whether anted photographer who was a can- Deakin 's approach had been private nature and the pure ehanra ™>sg and mwaqfpftngrfrmgnacc

y
that with the or not it belonged to him. He was flrmwl nlmhriHn " mlnnui tn a »r Qnrimin.r WWTliral fKrt i-nwii niurr «JP Ak* * - *What Is it about the
photograph? One
minute we are
looking at work
that with the

utmost self-consciousness aspires to
the condition of art; the next at
apparently the most artless and
direct of material that yet pulls us
up short, sticks in the mind and
goes on quietly working upon the
imagination.

The argument as to the standing
of the photograph as art is well
rehearsed; photography is at once

^bedevilled by its universal snap-
^bappy practice, yet persuasive in so
many particular instances. The
camera is a tool, and if the eye
behind it and the hand upon it are
those of an artist then art will hap-
pen.

John Deakin was.deariy an artist
Indeed his true ambition was to-be

a painter and he came to photogra-

phy almost by chance, a case not so

T
he South Bank’s Harrison
Birtwistle "retrospective"

series - named after his

1964 piece Secret Theatre,

with the suggestive resonances of

its title - has made an imposing
start with the help of BBC Radio 3.

On Friday it funded a semi-staged.

. finely prepared performance erf The

Mask of Orpheus, Birtwistle’s 1986

"lyric tragedy" for the English
National Opera. That had to be an

heroic effort one hears, after all

that the ENO’s 1966 production will

never be revived because its cost

would be prohibitive now. A one-off

Royal Festival Hall performance of

this quality’ cannot have come
much cheaper.

Birtwistle (b. 19M) is our leading

modernist not because he has any-

thing to do with a “school", but

because he is interested only in pur-

suing his own new musical meth-

* ods. Those have a tough audible
1
‘logic, arcane and idiosyncratic

much of taking it up as being takm
up by it to make a living. He was
never a great tanhniHnn and was
careless of his equipment whether
or not it belonged to him. He was
twice on the staff at Vogue, and
twice sacked after the same short
interval, the last thru* in 1954. Pro-
lific as he was when given the
chance, only now would Vogue
wish to havemade so much more erf

hin).

The trouble was that he was a
difficult character, too often drunk,
spiteful and unreliable, and at the
same time he was too strong, radi-

cal and . uncompromising in his
actual work, most especially as a
portrait photographer. Even his
fashion work had a quality of con-

frontation and real presence, the
model no mere clothes-horse but
often troubled flesh and blood. Nor-
man Parkinson,* senior colleague,

perhaps jealous, disapproved. "He
once wrote that the editor, Audrey

Withers, “angled more and more
photographic opportunities in the
direction of a considerably untal-

ented photographer who was a can-
firmed alcoholic .

.

The portraits are simply magnifi-
cent in their frontahty and simplic-

ity, qualities made all the more stri-

king in the knowledge of who his

subjects were. For Deakin, whether
in or out of Vogue, found his essen-

tial material in the Soho of the
1950s and early ’60s, with its shift-

ing cast of characters - artists,

singers, actors, writers - moving
between the York Minster and
Muriel Belcher's Colony Roam. And
it would be all too easy for the
account of the louche bohemian life

to take the story over, with Deakin
no more than its marginal chroni-

cler, all but forgotten but for the
chance survival of his work. The
point is that it is the strength of

that work that comes through, tran-

scending all mere documentary

interest It was disconcerting, and it

was before its time.

Ten years on and, in other hands.

Deakin 's approach had been
reduced to a cliche of Swinging Lon-
don. slick images of pop stars in

strongly-contrasted black-and-
white. But Deakin was the true pio-

neer, and in his studies of such as
Frauds Bacon. Lucian Freud, John
Minton, Maria Callas or Louis Mac-
Neice, he produced some of the
most powerful and haunting images
of . modem British photography,
definitive icons of their time. The
camera moves in uncomfortably
close. The face fills the frame. No
wonder the young and beautiful
Prunella Scales looks decidedly
apprehensive.

In the later 1950s and early '60s,

Francis Bacon commissioned por-
traits from Deakin to use as refer-

ence for his own work. The subjects
were all friends - George Dyer,
Bacon’s long-time companion unto

his suicide in 1972, Henrietta
Moraes, Isabel Rawsthome, Muriel
Belcher and Lucian Freud. By their

private nature and the pure ehanne
of their survival - the surviving
prints retrieved from the morass of
Bacon's studio after his own death
in 1992 - they constitute the most
intriguing group of aH
What is so odd is that their mani-

festly distressed state should some-
how increase their imaginative
potency, the Freud group most of
aH It is as though these images
have escaped from the chemical
prison of emulsion and the printed
page to live subversively in the real

world, a real object at last These
most of all we have no difficulty in
accepting as true works of art
The clue is Deakin’s own appar-

ent indifference to what he had
achieved, his work uncatalogued,
uncared-for, stuffed roughly into
envelopes and cabinets from where
it was rescued by Bruce Bernard, an

Opera in concert/David Mi

Birtwistle’s ‘Mask of Orpheus’
though it is, and they have gener-

ated so many exciting pieces that

they command respect This South
Bank festival promises a substantial

His Orpheus is unsparingly com-
plicated. In the layout of the music
- no strings at all, bat enormous
wind and percussion forces, with
prerecorded electronic sections; In

the casting (Orpheus, Eurydice and
Arlstaeus are triply represented,

each by two singers and a mime);

and in Peter Zinovieff’s libretto,

which answers to Birtwistle's aims

by presenting the Orpheus story as

refracted through many ancient,

inconsistent versions.

It loops back upon itself too often

to develop, either as a story or as a
“symphonic” piece in the old sense.

Instead, we keep encountering the

same mythic crises, and the same
musical “objects”, in new lights.

Eventually that adds up to a differ-

ent kind of development, detached
but keen-eyed - an obsessive con-

cern with all the ways that the eter-

nal, nagging (hphens/Ewydlce rela-

tion might have gone, and what
they would mean.
They are brilliantly mirrored in

the music, in a dazzling variety of

severe modes: simmering electronic

backgrounds, hieratic mock-antique
chorales, controlled solo outbursts,

a few cataclysms. Stephen Lan-
gridge’s “semi-staging" answered

almost as well to that as any
full-blooded operatic production
could, including the ENO’s. The
text does not invite literal, natural-

istic treatment.

What many of the audi-

ence did miss, how-
ever, was any informa-
tion about what was

actually going on, at nearly four
hours’ length - because of a short-

age of programme-books. A cruel
miscalculation: The Mask of
Orpheus is not an opera (or “opera",

if you prefer) that explains itself

visually. Leaving a fair proportion
of a sold-out house without helpful

clues to the intended action - there

were surtitles, but only for brief

scene-headings - was inexcusable.

In the circumstances, the ovation
at the end was a tribute to the nan-
literary force of Birtwistle's whole
conception: obscurely but potently
dramatic, and ferociously musical
in its own way. Andrew Davis con-
ducted the BBC Symphony in a
luminous realisation of the score,

with Martyn Brabbins as assistant
in the cross-voiced passages where
a lone conductor cannot cope.

If Act l remained chilly, a pro-

cession of dense, separate, some-
times beautiful items, the much
quirkier sequence of Act 2 (17 sym-
bolic arches, all the way from our
Earth to the Underworld) gripped

A weekend
of Sibelius

T
he bountiful Barbican
dishes out not just marvel-

lous pieces of music these

days but complete oeuvres.

No sooner had the London Sym-
phony Orchestra completed its

cycle of Bruckner's nine (and more)
symphonies there than the estima-
ble Gothenburg Symphony Orches-
tra arrived from Sweden with its

principal conductor Neeme JSrvi to

give the cycle of Sibelius's seven.

Unlike Bruckner’s, Slbdlns’s sym-
phonies are compact enough to

play one after another in a manage-
Me unit of time - a weekend - and
to hold in one’s head fairly easily

as a group.

The Gothenburg arranged them
into four programmes, out of chro-
nological order, beginning indeed
with the last, and ending with the
last movement crowd-pleaser of the
fifth. Bach concert also included a
non-symphonic piece: the violin
concerto in the first on Friday
night, the tone-poems The Ore-
entries, Tapiola and Pohjola's
Daughter well-chosen as openers on
(respectively) Saturday night and
Sunday afternoon and evening. The
whole event, underwritten by
Volvo, is about to be repeated at
Symphony HaU, Birmingham.

As one who has always believed
that SSbelixts's cycle of symphonies
is not much less profound a musi-
cal testament than Beethoven’s, the
weekend (which also included five

talks) struck me as a sheer box of
delights, though the actual effect of
attending the pair of Sunday con-
certs and thus consecutively hear-
ing symphonies two, six and five

and the tone-poems was partly, I
found, to make me feel that I was
at a workshop on Sibelius's style

rather than responding to his
divine essence. Even StbeUns can
be reduced to problems of composi-
tional technique - indeed, few com-
posers more profitably so; and the
decision to perform the symphonies
out of sequence tended to draw
attention to stylistic mannerisms
and tics rather thaw submerge os in

the irresistible flow of the compos-
er’s forward development

old friend who bad always recog-
nised Deakin’s quality as an artist

after. his death in 1972. Unpredoos-
ness and nnseifrftnfirfnngnpss were
ever the marks of the true artist
But he wanted to be a painter.

andgaveupphotograidiyaltogethK-
in his last years. As Bernard puts it
“he really was a member of photog-
raphy’s unhapplest minority whose
members, while doubting its status

as art, sometimes prove better than
anyone else that there is no doubt
about it”
This restoration of Deakin to his

proper place among the best photog-
raphers of our time is overdue.
Robin Muir’s choice of material for

this exhibition and his catalogue,

published by Schirmer Mosel, are
exemplary.

John Deakin - photographs:
National Portrait Gallery, St Mar-
tin's Place WC2, until July 14, then
on to Munich.

continuously, and Act 3 disclosed a
“tragic" serenity behind its profu-
sion of alternative gndipgn for the
tale. Beside a lot of our favourite
singers in modern scores - Jean
Rigby. Anne-Marie Owens, Peter
Bronder. Marie Angel - this
remarkable performance boasted
the American tenor Jon Garrison as
Orpheus L well-studied, superbly
committed and searching in a role
which is never going to be part of

his bread-and-butter.

We also had both Omar Ebrahhn
and Alan Qpie as Aristaeus, the bee-

keeping “other man" - but Birt-
wistle has now trimmed their role

almost away. Probably with good
reason; yet I missed his electronic

bees, wbicb once set the whole Coli-

seum buzzing with a more-than -

earthly hum.

Remaining Birtwistle concerts on
the Sooth Bank: April 16, 19, 26
and 29, May 1, 2 and 4.

F
or there Is little in 20th-
century music to compare
with the impetus with
which this Finnish com-

poser, cast adrift from the Anstro-
German mainstream, redefined
classical symphonism in work after

work, forging on to attain the ulti-

mate formal concision of his sev-

enth symphony. His movements
always “move” — and cease - in
unexpected ways; the dynamic
energy of (me flows into the next
with perpetual originality and sur-

prise. Both on the large-scale and
the small, flow is everything in
Sibelius - the polar opposite of
Bruckner in this respect, even
though Sibelius’s symphonies are
intensely differentiated while
Bruckner's are (splendidly) an the
same.

Such thoughts were particularly
prompted by JSrvi's afternoon
account of the second symphony, in

which Sweden’s oldest orchestra
sounded gloriously rich and reso-
nant and clear, sweeping through
the music with joyous self-assur-

ance. alive to its every nuance of

tempo and sonority (how atmo-
spheric the double-bass pizzicati at

the start of the Andante!) Their
Tapiola. too. bad been a model of

precision, a terrifying sonorous edi-

fice. But in the evening they
seemed tired. After a weekend of
effort, their ensemble began to

slacken, their balance to blur. Still,

the sixth and fifth symphonies
were seldom less than enthralling,

and the strings' encore of the little

Andante Festioo had mountainous
intensity.

Paul Driver

International

Arts

AMSTERDAM
CONCERT
Concartgebouw
Tol; 31-20-5730573

• KoninkUjk Concertgebouworkest:

with conductor RiecartJo Ghaiffy find

pianist Ronald Brautigam perform

works by Debussy. Loevandto and

Stravinsky; 8.15pm; Apr 19, 21

(S.lSpnp

BALTIMORE
EXHBVTION
Baltimore Museum of Art

Teh 1-410-396-6310

• A Decade of Print Acquisitions.

1985-1995: this exhibition of prints

acquired over the test decade offers

visitors an opportunity to sea works

Which are restricted from permanent

display; from Apr 17 to Jun 23

BERLIN
CONCERT _
Konrerthau* Tel: 49-30-203090

• RundfUnk-SWoraeoreheetw
Berta: with conductor Heinz FKJgner

end mezzo-soprano Ka&Neen

Kuhlmann perform works by Henze,

Mahler and R. Strauss; 8pm; Apr 19

DANCE
Komlscha Oper Tet 49-30-202600

• Au-De& a choreography by
Fnanqote Rafflnot to music by
Giacinto Scotei, performed by the

Tanztheater der Komrschen Oper

Bettin; 8pm; Apr 17
OPERA
Staatsoper unter den LJnden

Tel: 49-30-2082861

• Orpheus: by Telemann.

Conducted by Rend Jacobs aid
performed by the Staatsoper unter

den Linden. Soloists indude Janet

Williams and Roman Trekei; 7pm;

Apr 17, 19, 21

BONN
THEATRE
Oper der Stadt Bonn
Tel: 49-228-7281

• Ibsens Haus: a play based on

Henrik Ibsen's Nora. Hedda Gabler,

John Gabriel Borfcman, Uttte Eyatf,

When We Dead Awaken and Ghosts

(in German). Directed by Roberto

Giulli aid performed by the Theater

an der Ruhr. 8pm; Apr IB

DRESDEN
OPERA
SSchsteche Staatsoper Dresden

Tel: 49-351-49110

• La Nozze di Bgaro; by Mozart

Conducted fey Wolfgang Rennert

and performed by the Sftchsfche

Staatsoper Dresden; 7pm; Apr 17.

20

HAMBURG
CONCERT
Musfthefle Hamburg

TeL- 49-40-346920
• Hamburger Camerata: with

conductor/pianist Claus Bantzer and
soprano Heflen Kwon perform works
by Haydn, Mozart, Wolf and
Stravinsky; 8pm; Apr 19

HELSINKI
OPERA
Opera House Tel: 358-0-403021

• The Singing Tree: by Bergman.
Conducted by Ulf SCderbtom and
performed by fhe Helsinki Opera.

Soloists include Peter Undroos,
RHtva-Maya Ahonen and Marianne

Harju; 7pm; Apr 17

LONDON
CONCERT
Purcell Room Tel: 44-171 -9604242

• The Cotegiate Wind Ensemble:

with conductor David CampbeH .

perform works by Gounod, Janficek

and Mozart; 75Qpm; Apr 17

St John's, Smith Square
Tel: 44-171-2221061

• Capricorn: with conductor Diego

Masson and soprano Susan Roberts

perform works by Loevendte,

Stravinsky and Ives; 7J30pm; Apr 17

EXHIBITION
Spink & Son Ltd.

Tel: 44-171-9307888

• The Small Picture Show, this

exhibition in celebration of the small

pjchtfe spans three centuries of

British painting, from the 18th to the

20th. and Includes a number of oils

on paper. Highlights include works

by Peter de Wint, Patrick Nasmyth.

Sir Edwin Landseer, Sot Hodgkin,

John Dowman and John James
Tissot The smallest picture in the

show is by Edmimd Bristow and

measures 4 inches by.3 1/4 inches;

from Apr 17 to May 17
OPERA
London CoBseum
Tet 44-171-8360111
• Orfeo; by Monteverdi. Conducted
by Nicholas Kok and performed by
the English National Opera. Soloists

Include Guy de Mey, Sarah Connolly

and Nerys Jones; 7.30pm; Apr 17,

19,23

MILAN
CONCERT
Teatro aHa Scaia di MBano
Tet 39-2-72003744
• Erwartung: by Schoenberg.

Concert performance by the
Orchestra del Teatro alia Scaia with

conductor Carlos Kalmar and
soprano Karen Huftstodt; 8pm; Apr
17, 18, 20

MUNICH
CONCERT
PhUharmonie bn Gastdg
Tel: 49-88-48098625
• Sympbonteorcbester des
Bayerischen Rundfunks: with

conductor Dabide Gatti perform

works by Mendelssohn and
Bruckner, 8pm; Apr 18, 19

NEW YORK
CONCERT
Alice Tufly Hall Tel: 1-212-875-5050

• Guamerf String Quartet with

pianist Alicia de Larrocha perform

works by Beethoven, Smetana and
Brahms; 8pm; Apr 17
OPERA
Metropolitan Opera House
Td: 1-212-362-6000

• La Boh6me: by Puccini.

Conducted by Simone Young and
performed by the Metropolitan

Opera. Soloists include Cristina

Gdiardo-Domas, Karita Mattila and
Roberto Alagna; 8pm; Apr 17, 20

PARIS
OPERA
L’Op6ra de Paris Bbstille

Tel: 33-1 44 73 13 99
• Billy Budd: by Britten. Conducted
by Gary Bertinl and performed by
the Op4ra National de Paris. Soloists

Include Robert Tear, Rodney Gflfry

and Eric HaHvarson; 7.30pm; Apr 17,

2a 22
TM&tre du Chfltaiet

Td: 33-1 42 33 00 00
• Bektra: by R. Strauss.

Conducted by Daniel Barenboim and
performed by the Op6ra du Chfitdet

Soloists include Deborah Pdaski,
Falk Struckmarm, Reiner Goldberg
and Gerd Wolf; 7.30pm; Apr 17, 22
Theatre National de ('Optra -

Opdra Gander
Tet 33-1 42 66 50 22
• La Cenerentda; by Rossini.

Conducted by Maurtzio Benin! and
performed by the Op6ra National da
Paris. Soloists include Rockwell

Blake, Alessandro Corbdli and
Jeanette Fischer; 7.30pm; Apr 17,

20,23

STOCKHOLM
OPERA
Kungllga Teartem - Royal Swedish
Opera House Td: 46-8-7914300
• Die Fledermaus: by J. Strauss.

Conducted by Sbrten Ehrling and
performed by the Royal Swedish
Opera. Soloists include Gurmar
Lundberg, Esaias Tewotde-Berhan,

Elisabeth Borg (Apr 17, 25) and
HKde Leldland (Apr 20); 7.30pm; Apr
17, 20, 25

VIENNA
CONCERT
Konzerthaus Td: 43-1-7121211

• Wiener Kammerorchester with

conductor Dartsuke Soga, violinist

Daniel Hope and pianist Pietro de
Maria perform works by RQdenauer,
Mozart, Schnittke and Haydn;
7.30pm; Apr 17
DANCE
Wiener Staatsoper
Td: 43-1-514442960

• Staatsopemballet perform three

choreographies by Renato ZaneJIa to

music by Stravinsky: Symphony In

Three Movements, Movements for

Piano and Orchestra and Le Sacra

du Printemps; 7.30pm; Apr 17. 19

OPERA
Wiener VoHcaoper

Tel: 43-1-514442960
• Don Pasquale: by Donizetti.

Conducted by Asher Fisch and
performed by the Wiener Volksoper.

Soloists include lldlko Raimondi,

Franz Hawlata and Bruce Brown;

7pm; Apr 17, 23 (7.30pm)

ZURICH
CONCERT
Tonhalle Td: 41-1-2063434

• TonhaOe-Orchesfer wife

conductor Hiroshi Wakasugi,

mezzo-soprano tfcflfcd Kbmfosi and
bass L&szk) Poig&r perform works
by Mozart and Barttk; 7.30pm; Apr

17, 18

WORLD SERVICE
BSC for Europe can be
received in western Europe
on medium wave 648 kHZ
(463m)

EUROPEAN CABLE
AND SATELLITE
BUSINESS TV
(Central European Time)

MONDAY TO FRIDAY

NBC/Super Charmeb

07.00
FT Business Morning

10.00

European Money Wheel
Nonstop five coverage until

15.00

erf European
business and the financial

markets

17.30
Financial Times Business

Tonight

09.00

Squawk Box

10.00

European Money Whee/

18.00

Financial Times Business

Tonight

f
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COMMENT & ANALYSIS

Martin Wolf

“England is perhaps the only
great country whose intellec-

tuals are ashamed of their
own nationality." A recent re-

reading of WID Hutton’s best-
seller. “The state We're In"
(Jonathan Cape), brought this

characteristically trenchant
comment from George Orwell
- in "The Lion and the Uni-
com". published in 1941 -

forcibly to mind.

Nothing is more characteris-

tic of intellectuals of the left -
which is what Orwell meant
by intellectuals - than their

faith in the superiority of
somewhere else. Where that

somewhere else is changes.
But the search for a better
tomorrow in someone else’s

today does not
Mr Hutton dislikes and

despises almost everything
about his country's economy
and constitution. He ascribes

the ills of the British economy
to tbe financial system,
behind which stand "history,

class, a set of values and the
political system". Just as bad
is the "semi-modem nature of

the British state". Mr Hutton
insists "the country needs and
must have a modem constitu-

tional settlement" and a Euro-
pean or. more precisely, Ger-

man, form of co-operative
stakeholder capitalism.

The attitude is familiar. As
soon as it became obvious in

the 1950s that the UK was not
performing as well os other
European economies, the
search for a better model
began. Many, impressed by
Soviet planning, advocated a
self-sufficient siege economy,
continuing to do so almost
until the eastern bloc col-

lapsed. The more moderate
left embraced French indica-

tive planning in the 1960s.

Swedish social democracy in
the 1970s and the German
social market economy in the

19S0s. Now Singapore's pater-

nalist capitalism seems the
rage.

The danger is not that
Labour in office would try to

turn the UK into Singapore.

Far more probable is an unre-
flecting attempt to adopt tbe
less workable aspects of
Rhineland capitalism. But the

No answer in Germany
Tony Blair should be cautious in his search abroad for a better economic model
for the UK, as the British left has an unhappy history of baddng losers

notion that the UK’s problems
could be solved by an effort to

turn it into something like

modern Germany is a snare
and a delusion.

Fortunately, judged by his

speech In New York last week.
Mr Tony Blair, the Labour
leader. Is beginning to be
aware of the dangers. He did,

for example, explicitly reject

the idea of introducing Euro-

pean "rigidities and costs into

Britain". He also said that

“there is no question" of try-

ing to impose a German-style

social security system in
Britain by adopting the Euro-

pean Union's social chapter.

Mr Blair was right to be cau-

tious, since an iron law is at

work: whenever the British
left embraces a particular
exemplar, it turns out to be on
the verge of collapse. Who
remembers French indicative

planning now? Sweden's diffi-

culties are well-known. So.

increasingly, are Germany’s.
There is a reason for this

unhappy history of backing
losers. What the left seeks is

as little market as it can get

away with. That usually turns
out to be too little market alto-

gether.

An object lesson is provided
by the relationship between
the British left and the social

market economy which Lud-
wig Erhard introduced in west

Germany in tbe late 1940s. At
the time, economists on the

left, such as Thomas Balogh of

Oxford University, criticised

the British authorities in Ger-
many for “having given birth

to an iniquitous new German
economic and social system"
in their sector. Later ennobled

after serving as economic
adviser to the late Harold Wil-

son. Laid Balogh condemned
Or Erhard, in particular, for

trying to discredit “enlight-

ened Keynesian economic pol-

icy" by liberalising prices,

eliminating controls and
adopting a stability-oriented

monetary policy.

Now many cm the left view

the social market economy
with enthusiasm. What has
changed? First, it turned out
that Dr Erhard's "abstract,

obsolescent and internally
inconsistent economic theory"

was right Second, the centre

of gravity of the British politi-

cal debate has moved to the

right as that in Germany
moved left

In the 1940s the social mar-
ket economy was a controver-

sial liberalisation. Now. how-
ever. it stands for high taxes

and regulation. It Is excellent

that so many on the left have
become publicly sympathetic
to a market-oriented philoso-

phy. Unfortunately, what they
prefer is the sclerotic high-tax

Manufacturing: Europe's falling model

Annual average percentage growth (1980-93*)
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social market economy of the

1990s. not the liberal Wirt-

schaftswunder (economic mira-

cle) of the 1960s. But these are

different economies: contrast

West Germany's ability to

absorb 10m refugees and sus-

tain full employment in the

1950s with eastern Germany’s
employment disaster in the

1990s.

There are two powerful rea-

sons why the UK should not
try to imitate the German
economy of today:

• It would not be feasible to

make the shift to a Germanic
stakeholder economy.
• It would not be desirable to

make that shift even if it were
feasible.

As David Soskiqe, a British

left-of-centre economist now
working In Berlin, argues In a
splendid article in April's

issue of Prospect”, German
stakeholder capitalism is a
complex interlocking system.
It depends on long-term finan-

cing, effective company-based
training and worker participa-

tion in decision-making. To
shift to this form of capital-

ism, the structure of British

society would have to be
transformed - as indeed Mr
Hutton desires. Radical trans-

formations of a country's
social, political and economic
furniture are possible after

wars, particularly defeats. To
expect them to happen to a

prosperous country in peace-

time is felly.

The change in the German
direction would, in any case,

be a mistake. As the chart
shows, during the 1980s and
1990s the performance of Ger-
man manufacturing industry

has been second-rate. US man-
ufacturing performance has
been strikingly superior to
Germany’s. Tbe UK's produc-

tivity performance has been
superior, too. The relatively

weak performance of tradi-

tional German manufacturing,
its core area, of competitive
advantage, jeopardises its

claim to be a tole-mocLel for

other economies. American
business unquestionably leads

Germany elsewhere, in emer-
gent technologies (such as bio-

technology, semiconductors

and software), complex system

technology (such as telecom-

munications and aerospace)

and financial and other busi-

ness services.

Germany’s employment per-

formance has been mediocre,

too. The proportion of the pop-

ulation employed is below that

of the UK - 63.6 per cent in

1994, as against 66.5 per cent

far the UK and 73.2 per cent

for the US. The proportion of

people over 56 in employment
was only 33.4 per cent In 1993,

as against 46.6 per cent in the

UK and 53.S per cent in the

US.
No small problem, as Mr

Soskice also notes, is that the

stakeholder business rewards
those prepared to make a
long-term commitment Ger-
many's unemployment rates

are particularly high for adult

women. High-flying women do
better in the US than Ger-
many, let alone Japan.
Throughout, Mr Hutton

writes of the UK es if it were
the contemporary version of

the Austro-Hungarian empire
or a banana republic. But the
UK’s economic performance
has been in line with that of

the other big European states

over the past decade and a
half. Its record of stable
democracy is - need one say
it? - unrivalled among the big-

ger European states. To argue
that it needs wholesale recon-

struction of the state, society

and economy is little short of

hysterical.

If 'there is (me lesson of this

century’s bitter history, it is

that societies cannot be
rebuilt de novo. Any reforming,

government must start from
the UK as it is, with its long-

standing liberal individualism.
a centralised state inherited

from the Normans, its stable

political institutions, its habit

of gradual reform and its out-

ward-looking finance-capital-

ism. Maybe that is not where
Mr Hutton would like Mr Blair

to start Fortunately, Mr Blair

seems to know better.

*“77le Stake We’re m", April

1996, available from Prospect,

4 Bedford Square. London
WC1B3RA. UK

A French revolution *

in pay disclosure
The remuneration of top executives in France

may become less of a secret, says Andrew Jack.

This year’s annual report from

Lyonnaise des Bau&, the utili-

ties. construction acid commu-
nications group, promises to

reveal one of the most closely

guarded secrets in French cor-

porate life: details of the remu-

neration of the chairman.

Announcing its 1995 results

last week, Mr Jer&me Monod
tvmfn-iTipfl that the group wfll

publish details of his pay,

share options and pension enti-

tlement for the first time in

jane.
Cynics have suggested that

the move - one of several

improvements in corporate

governance adopted by the
group recently - is designed to

distract attention from the cor-

ruption allegations hovering
over it But the initiative is

nevertheless a welcome step
towards greater transparency
an pay In a country in which
top managers' remuneration
remains clouded in secrecy.

"Executives' pay is rather
opaque in France,” says Mr
Claude Vala, director of Buck
Consultants in Paris, a remu-
neration consultancy. “There
is no detailed disclosure
requirement and there is 'an
ingrained cultural trait: you
don’t talk about your salary."

Legislation and accounting
requirements in countries such
as the US and the UK require

specific information on top
managers’ remuneration. But
in France, the only rule is that

a note in the annual report
must disclose the total pay of

the ten. best-paid executives -

which says little about individ-

ual earnings.

Remuneration was notice-

ably absent from a series of
recommendations an improved
corporate governance made
last year by a business-backed
committee headed by Mr Marc
Vl&not, rViairman of the hank
SociSte G&n&ale. "The subject

is too touchy," says Ms Sophie
L ’Hellas, head of Franklin
Global Investor Services,
which represents Anglo-Saxon
investors in France.

There are a few exceptions.

Mr Claude Bebdar, chairman of
Axa. the Insurance group,

has

made no secret of his earnings

which were FFrELSm in 1994.

And Mr Patrick Ponsolla,

^hflirman of Eurotunnel has

been forced to disclose bis pay

package to satisfy the demands
ofUK corporate regulation.

On the whole, however.

French executives have done

their utmost to keep pay infor-

mation out of the public

domain. Mr. Jacques Calvet,

chairman of Peugeot, the car-

maker, pursued ' Canard
TSnrhainfi the weekly satirical

and investigative newspaper,

in the courts for violation of

privacy after it published,

details of his tax returns. .

Mr Jean Beyrelevade, head of

Credit Lyonnais, the 'state-

controlled banking group,
admitted last year that be was
paid FFrlAm - and that was
down from FFi2m in the previ-

ous year. But the revelation

was essentially a response to

allegations in Nouvel Observa-

teur. the weekly magazine,
that he earned much more -

allegations he believed were
part of a campaign to under-

mine his authority whan he
was cutting staff at the bank.

Leaked information on the

pay of high-earners triggers a
strong and largely critical reac-

tion. When Nouvel Observa-

teur published the earnings of

some television stars last

month, there was almost uni-

versal condemnation. .

“There is a fear of the unions

and how they will. react,” says

Mr Fabrics Lebfee, a partner in

'There is a very

deep, old

sentiment within

the French

Catholic culture,

which is shy

about wealth

and making

money'

Paris with Boyden. the recruit-

meat consultants. "And there

is a very deep, old sentiment
' within the Freach Catholic cul-

ture, which ' is shy about
wealth and making money.”

In the UK, greater openness

has led to the creation of remu-

neration committees of non-

executive directors who set

executive pay and publish the

criteria. In France, however,
the recent creation of rammer-

. afion committees in many com-
panies has often led to greater

secrecy, according to Ms L'He-

llas of Franklin Global Investor

Services.' She says they are

often a way for "toe chief exec-

utive and one or two buddies

to decide how much to pay
themselves” while avoiding the

*

scrutiny of the full board -
including the employee-direc-

tors who are members by law.

With so little information on
executive pay. it is difficult to

assess whether top French
managers are paid more or -

as they generally claim - less

than their counterparts in

other countries. Mr Eduardo de

Martino, head of benefits at the

Paris office of Arthur Ander-

sen, the accountants, says
earnings have risen sharply in

French companies over the last

decade, with some approaching

US levels.

However, "there is no corre-

lation between pay and corpo-

rate size or profitability," he
adds. That is one reason for

the public outrage last year
when Mr Pierre Suard, the for-

mer chairman of Alcatel Als-

tbom, the telecommunications

and engineering group, con-

firmed that he received
FPri3m in 1994, before share
options. That made him (me of

the highest-paid executives in

the country - although his

company went on to generate

the largest losses in French
corporate history in 1995.

Ms L*Helias says that pres-

sure for greater transparency
from shareholders has so far

proved limited. Whatever the

motivations behind Mr Mon
od'8 action at Lyonnaise des

Eaux, his decision to break thq«
silence could encourage share-

w
holders to ask for more-
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Mutual market interests of the ‘ins’ and ‘outs 1

From MrAlasdair Breach.
Sir. Your leader “The ins, the

outs and Emu" (April 11),

starts with toe wrong premise,
namely that the debate about
the relationship between
Emu’s “ins" and "outs" risks

sacrificing "the single market
and even European
cooperation”. The purpose of

Emu is to strengthen economic
and political unity in Europe,
and integral to this is the
single market The ideas

proposed about the
relationship between the "ins"

and the “outs" are not taking

place in some Emu-inspired
vacuum, they are intended to

defend the single market
which is in danger from toe
status quo - an all but
Irrelevant ERM and toe

currencies that float as the

market sees fit outside.

The single market has, up
until recently, always been
accompanied by a managed
exchange rate system, that

reduces the volatility of
currency movements. In an
environment where the lira/

D-Mark rate is nearly 20 per
cent different from that of a
year ago - a change too large

to be attributable to economic
fundamentals alone - and
where Germany Is suffering

recession or slowdown most
commonly attributed to the
excessively strong D-Mark of
last year, is it not surprising
that measures are being
attempted to dampen
volatility, and so defend the
single market? How can it be
politically acceptable to have a
system where owing to foreign

exchange market vagaries,

Germans flocked to Italy to

buy Mercedes, leaving
salesmen in Germany in

despair, as happened last year?
The single market is in the

"ins" interests as well as the
“outs", and the attempts to
manage exchange rates should
be seen in this light

Alasdair Breach,
PO Box 14,

International Post Office,

Jiangnomeu Beidajie,

Beijing 100600, China

Skills for a
new culture
From Dr Peter WooUiams.

Sir. Richard Donkin (“A
pricey move", April 10), reports
on the growing costs of
providing relocation packages
as executives are moved
around toe globe. This
investment (mainly domestic
costs) can only be justified if

toe executive can be effective

in toe new culture.

Our own research, based on
longitudinal studies and
competence profiling of L800
European managers, shows
that although many
companies have invested in
expatriate and cross-cultural
training, it has been largely
ineffective. Most cross-cultural

training offers only “recipes"
for behaviour in management
situations, but it is difficult for

managers to maintain thia

“act" In a contrasting culture.

My work with TMA,
consultants in transnational
training, has resulted in a new
methodology that allows
managers, through simulated
business situations, to develop
skills that can be transferred

to new cultural situations. In
this way, relocated executives
are equipped with a flexible

strategy for effective

cross-cultural interaction, and
have a better chance not only
of successfully completing
their assignments but
achieving a faster return on
their companies' investment

Peter 'WooUiams.
chair of research.

East London Business‘School.
University ofBast London.
Essex RM8 2AS, UK

The risk in Russia’s nuclear feudalism
From Ms EUzabeih Turpen.

Sir, Among the

post-Communist behemoths
discussed in Chrystia
Freeland's article “Enterprise
derailed in new Russia" (April

2), one extremely important
figure was overlooked. Viktor
Mikhailov, minister of atomic
energy for the Russian
Federation, heads tbe agency
that owns or controls
most of Russia's fissile

materials and tts nuclear
installations.

Minatom has the monopoly
on unclear power and fissile

materials production, as well
as being responsible for
materia] protection, control
and accounting: Minatom also

employs or supports some lm
people, provides between 15

per cent and 20 per cent of
Russia's electricityand has the
ability to generate more bard
currency than almost any
other agency in the Russian
economy.
The leak of fissile materials

from a nuclear complex
presents unprecedented risks
to global security. In short, the
possibility of “loose nukes"
short circuits the
non-proliferation regime.

problems in Minatom 's nuclear
security and accounting us
and multilateral efforts have
been stymied by Mr
Mikhailov's unwillingmsss to

acknowledge that a problem
exists.

While western policymakers
are at fault for not sufficiently
addressing Minatom's needs,
as well as doing too little to
prevent massive proliferation,
Viktor Mikhailov continues to
be a prime example of a feudal
ford. He is, however, one
master of the Russian economy
whose stubborn disregard of
fundamental humanitarian
values may lead us all into a
perilous future.

Elizabeth Turpen.
The Fletcher School of Law
and Diplomacy,
Tufts University,
Medford, MA 02155, US

WTO role as guardian of open trading
From Mr Anthony EilL

Sir, Your editorial “A map
for trade" (April 10) fe timely,
apposite and raises same
important points which trade
representatives and their
principals in capitals most
resolve quickly. Haw the new
machinery serves the
international trading

community will depend on the
vision members have of the
system.

There is no better starting

point than that enunciated by
Sir Leon Britten, vice-president

of the European Commission,
in Geneva recently. The World
Trade Organisation should
serve as the guardian of the
open trading system, rallying

the support of popular opinion

in all our countries. 8 should

follow then that toe

director-general and his 240
professionals must be
entrusted with more than
purely administrative
ftmetfons such as “servicing
pggptiations". The WTO
secretariat cannot serve ttg
purpose or oars ifit ^
“nattered".

How then to equip the
“p^teriat and strengthen its
“kswn? The research and
analytical arm of the
secretariat - currently 10 nf

be expanded to
carry out the necessary
wnceptoal and analytical work
and to give meaning to the

Naturally, the temptation,
design “grand murals" mu
watched closely.

.

^ win be unnecessary
(impossible even) to create
bureaucracy comparable fa
any of the large multflater
institutions. Nor could the
WTO secretariat hope to
Sinralanf tha

bew^ues (which you rightly
describe as "important
‘'ktfknges’*) to be met in the
Sobering turbulence of globaleconaQiic integration.

auauemic insnrutioi
around the world! However
rthas shown with its recen;
stody on regionalism, the v
must lave an independent
rapacity for sound,
path-breaking and relevant
analysis.

Anthony Hill,

g®™anent representative,
mteanent Mission of

mi Geneva, Switzerland
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Israel and ^Lebanon again C

A campaign to conjure with
Indian politics has reached a watershed with regional and caste-based

groups challenging the Congress party, says Mark Nicholson

There is something wearily
familiar about the events of the
past few days north of the border
between Israel and Lebanon. An
underground struggle with Islam-
ist guerrillas around Israel’s
self-proclaimed -security zone" in
southern Lebanon escalates into
open skirmishing Israeli helicon
ters pound Lebanese towns and
settlements while Hizboliah ter-
rorists rain Katyushas on north-
ern Israel; tens of thousands of
innocent civilians flee their
homes; the Middle East peace pro-
cess, and the fragile state of Leba-
non itself, are destabilised anew.
The spiral has happened many

times before - to little lasting
effect, beyond injecting farther iD
will into relations between Israel
and its neighbours. On this occa-
sion the conflict is more danger-
ous than the last serious outbreak
in 1993, featuring the first Israeli
attacks on Beirut itself since the
disastrous invasion of 1982. But
there is no reason to suppose that
Israel stands any greater chan™.
of bringing lasting peace to its

northern frontier.

Why. then, does it persist?
Israel's official answer - enunci-
ated by Mr Ehud Barak, foreign
minister, on Sunday - is that it is

trying to prod the Lebanese gov-
ernment into acting to -make the
shooting of Katyushas toward
Israel something which is practi-

cally impossible".

There are two problems with
this argument First, the Beirut
government is a client of Syria,

and its writ does not run far or
strong enough to make such

action a plausible possibility even
in peaceable times. Second, Syria
is most unlikely to rein Hizboliah
in under pressure while Israel con- i

tinues to occupy a large swathe of
southern Lebanon in defiance of a
UN Security Council resolution
dating from 1978.

Mr Shimon Peres, Israel's prime
minister, is a seasoned -enough
veteran of his country’s Lebanese
entanglements to be well aware of
all this. He is also currently fight-
ing a battle for re-election in the
general election due on May 29. It
is therefore reasonable to suppose
that the real reasons for the cur-
rent escalation lie less in Lebanon
than in Israeli domestic politics.
From Mr Peres’s point of view,

the Lebanese hostilities have sev-
eral advantages. They deflect criti-

cism that he has foiled to crush
the Hamas bombers in his own
backyard, or that he has a history
of giving peacemaking priority
over security. More generally,
they draw the sting of the election
campaign; the opposition Likud
party cannot attack Mr Peres with
great vigour while he is oversee-
ing a military engagement.

It will' thus be tempting for the
prime minister to carry on with
the fray. The risk is that in so

doing, he will further fuel the
wrath of Hfobniiah - which, alter

alL was largely a creation of the
1982 Israeli invasion -• fatally

undermine the stability Lebanon
had begun to enjoy, and send
peace negotiations with Syria into

reverse. Mr Peres should thinfc

again, and wind down this battle

before it gets out of hand.

Signal failure
The likelihood that UK taxpayers
will receive a fair price for Rail-

track. owner of the UK's railway
tracks and signals, has fallen as
the dispute between the govern-
ment and the Labour party over
the sale has grown. The speed of
the sale, revealed with yesterday's

publication of the pathfinder pro-

spectus, has increased the risk

that the assets will be sold too
cheaply.. Labour's, threats erf.

-

radi-

cal intervention if it wins the next
election have also probably
reduced Railtrack’s sale value. But
its proposals are incoherent, and .

threaten the long-term interests of

taxpayers and rail travellers.-

The government has made valu-

ation particularly hard by its

apparent decision to sell most of

Railtrack - possibly oil - at once.

The train operating companies,
which ore Railtrack’s new custom-

ers, are scarcely up and running,

making future revenues hard to

judge. Much profits growth is

expected to come from cost-

cutting. but there is widespread

suspicion, on the basis of previous

privatisations, that the govern-

ment has underestimated the

scope for efficiency gains. The sen-

sible response to such uncertainty

would haw been to postpone the

sale until the operating companies

were established, or sell several

separate trandies.

The haste is the more regretta-

ble because it is futile: if Labour

wishes to change the rules, having

won the next election, there is

much it could do. Investors should

take that risk seriously.
However, such intervention, on

the lines revealed by Labour,
would be unwelcome. First, its

proposal to make Railtrack rein- 1

vest proceeds from selling prop-

1

erty in rail assets would reduce
the incentive to sell property at

good prices; at present. It can
retain 75 per cent as profit

Second, Labour's desire to

increase government control over

the regulator would undermine
the independence of the utility

regulates created at privatisation.

Labour also appears to have over-

estimated the rail regulator's
power to alter the access charges

which operating companies pay
Railtrack; those are part of a con-

tract between private companies.

Most odd is Labour’s apparent

objection to paying subsidies to a
profitmaking and dividend-paying

body. Ms Clare Short, shadow
transport secretary, suggests that

the government be paid a “return"

on the public subsidy. But that

objection ignores the central prob-

lem of the sale: without subsidy,

the UK’s rail operations, which
are likely to remain lossmaking
overall, are collectively worth less

than zero.

It also suggests a misunder-

standing of the terms on which
private finance is willing to partic-

ipate in such projects. That bodes

ill for Labour's hopes of wide-

spread co-operation between pub-

lic and private sectors, on which

much of its plans for infrastruc-

ture investment appear to rest

Bird must fly
If the European Bank for

Reconstruction and Development

did not exist, few of its original

shareholders, gathered in Sofia for

Us annual general meeting, would

choose to invent it. But they have

decided not to close it. Yesterday

they put their final stamp of

,

approval on a proposal to double

its capital base to Ecu20bn
iS25bn). There was never much
doubt uf its need far a capital fil-

lip. By most reckonings, the bank

would have run out of capital by

1997. The issue was whether it

deserved one.

Three years ago. as shareholders

were bidding a not-so-fond tare-

wen to the first president Mr Jac-

ques Attali, the answer would
have MH'tned obvious. Tbe crisis-

ridden bank exemplified all the

faults of development banking:

high overheads, poor manage-

ment. and a vague - and some-

times dubious - mandate.

Mr Attnli's successor. Mr Jac-

ques Larosiere. ran claim to haw
changed all that. As a result, the

granting of a share increase - first

raised formally . .it last year’s

annua! meeting - was never really

in doubt. Both running expenses

'ind the overall management
structure haw been overhauled.

Indeed, administrative costs have

not risen in real terms since Mr

AiLili departed.

Most important, the bank has

made great progress towards com-

piling with the more focused man-

date which was agreed with share-

holders two years ago. This puts a

higher priority on working with

the private sector, equity rather

than loan finance, investing in

infrastructure, broader geographi-

cal diversification, and building a

stronger local presence in all the

EBRD's 26 countries of operation.

There is still considerable room
for improvement Too many of the

bank's new projects are in the rel-

atively advanced economies of

!

central Europe. And it could make I

much better use of its capital
|

base, by selling off equity stakes
;

as soon as there are ready, private

sector buyers, and securitising

parts of its loan portfolio.

The debate also needs to move

on from the question of whether

the bank should exist - to tow

long. As the directors were keen

to stress yesterday, this must be

the bank's last capital increase as

well as its first Its new goal must

be to run out erf clients before it

runs out of money.

No transition economy has quite

reached the point where the EBRD
is entirely superfluous. But that

day is quite Cast approaching. At

the very least, it would be

unthinkable for any country to he

close to joining the European

Union while still in receipt of new

EBRD financing.

Mr Larostfire must not be shy of

allowing these countries to gradu-

ate, and shifting tbe bank's ener-

gies to other, more needy students

further east, especially in central

Asia. And when all of the chicks
have Down the nest, so, too, must

the bird.

C
alm and subdued are
not the usual epithets
for an Indian election

campaign. But with
voting less than two

weeks away, no words better char-
acterise the race to fill India's elev-

enth parliament since indepen-
dence. Only a few giant cutouts of

the candidates loom over Indian

streets. Parties report slow sales of
banners, posters and other poll par-

aphernalia. Rallies are modest
Politicians blazne the Supreme

Court and tbe Election Commission
for

plainping the ' tightest ever
restrictions on Mwpa'gn financing,
limiting the usual brouhaha.
But there are other explanations

for India’s muted campaign: it is the
first In recent times not to be domi-
nated by the towering presence of a
member of the Gandhi family, or
indeed by any single personality;
and passions have not been aroused
by any big, national issues.

That might seem remarkable
given the political and economic
convulsions during the five-year
tenure of Mr P.V. Narasimha Rao’s
Congress party government There
,was the destruction in 1392 erf the
Babri Masjid mosque in Ayodhya by
Hindu zealots; there has been the
unprecedented opening and deregu-
lation of the economy under Mr Rao
after more than 40 years of statist

control; and there have been a
series of political scandals, culmin-
ating this year in India’s biggest
political bribes affair, which has led
to charges against 25 top politicians.

Yet opinion polls show none of

these issues is decisive. Voters are
worried about inflation and employ-
ment. but there is no national
debate about economic reforms; this

election will not be seen as a refer-

endum on economic policy. The
Hindu nationalist Bharatiya Janata
Party, closely associated with the
Ayodhya ransacking, might have
become a outside contender for

national power, but is enjoying no
sudden wave ofHindu religious sup-
port. Corruption is a non-issue;
Indian voters already consider most
of their politicians to be corrupt.

Moreover, the probable outcome
of the election is already discerni-

ble: a hung parliament with Con-
gress either the biggest single party

or - at the least - the principal

partner in a coalition government

with some combination of smaller

leftist, regional and caste-based par-

ties.

'

Nevertheless, the 1996 election

could mark a watershed in. Indian

politics. Even if Congress maintains

power in some farm, the election is

likely to demonstrate its continu-

ing, and perhaps accelerating,

decline as the dominant farce in

Indian politics, while regional and
caste-based political groups grow
stronger at its expense. Many politi-

cal scientists believe the election

will herald an era of coalition gov-

ernment and raise the question of

whether it will any longer be possi-

ble to conceive of a truly national
Tnriwm political party.
Congress's share of the popular

vote has been faffing since the early
1980s. Despite being buoyed by sym-
pathy votes after the assassination
of prime minister Indira Gandhi in
1984 and of her son and successor
Rajiv during the 1991 election, 'the

party’s share of the vote tumbled
from 48 per cent in 1984 to 36 per
cent in 199L A survey by the Centre
for the Study of Developing Societ-

ies, an autonomous think-tank,
suggests it may slip below 30 per
cent this year. “As an all-India polit-

ical presence,” says Mr Yogendra
Yadav, an academic at CSDS. “Con-
gress is on the way out"
One reason is that Congress has

lost the political power and elec-

toral appeal of the Gandhi dynasty.
“This will be the first election
which has not, one way or another,

been a national plebiscite on the
fianflhi leadership," says Mr Yadav.
The party has lost many of its

grassroots supporters. “At the
height of its powers," says Mr Pran
Chopra of the independent Centre
for Policy Studies, “Congress was
itself an unspoken coalition of vari-

ous groups, beliefs and castes. As
democracy has taken root, these
groups have wanted power for

themselves."

Splits in the party have occurred
since the 1970s, with rebellions

often led by Congress leaders seek-

ing to shake off the Gandhian grip.

Early splits led to the formation of

what is now the Janata Dal party, a
broadly leftist "social justice"

group. But Mr Rao’s own attempts

to dominate Congress have also

spawned new factions. Two senior
party leaders last year broke away

to establish their own version of

Congress - truer, they argued, to

the principles of the Gandhis.
Even in this election campaign

Congress has suffered two further

serious revolts. One was by an ex-

minister implicated in the political

bribes scandal who has fanned his

own Congress variant in Madhya
Pradesh. The other was led by a
group of senior MFs in Andhra
Pradesh who objected to Mr Rao’s
electoral alliance with that state’s

autocratic chief minister.

But the grassroots defections are
likely to wreak longer-term damage.
Each component of the “unspoken
coalition” that is Congress is under
threat. Upper caste Hindus, for
example, have become increasingly

enamoured of the urban, upper-
caste and assertive BJP. Moslems,
who blame Congress for inaction
over the destruction of the Babri
Masjid mosque, are deserting the
party. Most serious, and indicative

of India’s emerging political pat-
terns. is the rise of caste-based par-

ties, especially in tbe north.
Elsewhere, notably in the south,

parties based on shared ethnic or
linguistic identities have gained at

Congress's expense. This, suggests
Mr Chopra, is a “long-delayed fal-

lout of India's federalism”, a feder-

alism which he says was distorted

in the 1970s and 1980s by Mrs
Gandhi's iron grip on Congress and
the country’s centrist economic pol-

icies. “Congress was a structure
which all these emerging identities

found suffocating."

He, like other analysts, believes

such regionalisation of political

power will only increase now that

deregulation and liberalisation has

suddenly endowed India's states

with more economic power relative

to the centre.

India's political fabric has thus
become a more varied and complex
patchwork. This raises the question

of whether any party can replace

Congress as a national Indian party.

The chief pretender is the BJP,
which won 20 per cent of the vote in

1991 and might secure 25 per cent
this time round - enough

, perhaps,

to be the biggest single party.

But many wonder whether the
BJP can become sufficiently broad-

based to be a national party of gov-

ernment Its core appeal to “Hin-
dutvaVa vaguely defined Hindu

cultural nationalism, worries and
alienates Moslems, who make up li

per cent of the Indian population.

The BJP speaks for the high-caste

and better-off urban Hindus, which
has provoked strong opposition
from the poorer, rural and strongly
secular caste-based parties. Pundits
therefore argue that the BJP. even

as the biggest parti’, would struggle
to form a governing coalition.

Such analysts say the more prag-
matic Congress, led by the politi-

cally wily Mr Rao, is better placed.

But many feel that any resulting
coalition will be awkward and may
prove temporary. "This election will

be like a series of simultaneous
elections at state level." sal's Mr
Yadav, “which will deliver clear
verdicts at that level, but no clearly

aggregated result at the centre."

The election could, therefore, ren-

der India more difficult to govern.

Congress's avowed intention to con-

tinue economic reform, for example,

may be compromised by the need to

maintain a consensus with leftist or
lower-caste coalition parties. They’

are likely to be more concerned
with social equality than further
economic liberalisation.

But even if governing India is

going to be more awkward than
ever, the country's democratic spirit

appears to be alive and well. Nearly

50 years after independence, there

is evidence - whatever the present
lack of pre-elecioral hubbub - that

the emergence of regional and
caste-based parties has drawn
India's 590m voters more deeply
Into tbe political system.
“Democracy in India is flourish-

ing,” says Mr Chopra. “Which only
makes it more complicated.”

The bonds that can
break all others

m

C
aste divisions are almost
as old as Indian
civilisation, but they have
never before played so

central a role in its political

system.
“Caste will he critical in this

election,” says Mr BJL Joshi,

director ofthe Girl Institute, a
Lucknow-based think-tank. “Caste

has always been there, but what is

new is that the degree of

mobilisation dong caste lines has
increased.’’

The trend is starkest in the poor

agrarian states of north India,

where a new breed of assertive

politicians has succeeded in

consolidating caste-based parties.

They appeal to lower segments of

India’s complex caste system- Caste

divisions derive in part from
kinship groups built around jobs

and trades, and were reinforced by
ancient Hindu spiritual gradations;

Indians range from “high-caste”

Brahmins, or priests, down to the

“untouchables”, whom Mahatma
Gandhi rechristened the Harflans,
or children of God, but who are
called the Dalits, the suppressed,

by their new leaders.

“Political leaders have found that

caste is the surestway of securing
block support," says Mr George
Fernandes, a veteran leftist

politician. “They know that caste

bonds can break all others."

Uttar Pradesh, for example, has
seen the rise of the Bajuhan Samaj
Party, which proclaims the
“political awakening” of the Dalits

and which, polls suggest, may more
than double its share of tbe vote to

5 per cent in tbe election.

Some party leaders say their aim
is the abolition of the caste system.

But caste politics may reinforce the

system. As Mr Ram Satan, a
“backward” caste villager in

Saravan, a hamlet 80km from
Lncknow, says: “Since everyone is

committed to their caste, we have
to vote for our caste also.”
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Reds under
the bed
A rush of blood to the bead on

the Amsterdam stock market -

yesterday morning. Bid fever was

rife as speculators latched on toon
item from Dutch news agency

ANP. Samsung was preparing an
official offer within the next couple

erf"days for Philips. It was
considering paying up FI 79 a

store, the story went, or 10-U

times earnings.

So Samsung was back - and
how. In March, the Sooth Korean

electronics company had waded in

- ultimately fruitlessly - to

last-ditch talks to rescue Fakker.

once Netherlands’ industrial pride

in the air. Now it was taking a tilt

at a far more ambitious target -

Europe's largest consumer

electronicscompany.
Huge excitement A quarter ofa

miHion shares changed hands in

the first half-hour of trading, and

pfaffips* stock shot up 2* per cent

Over at the company,

meanwhile, all was strangely calm.

Philips, which bad issued a profits

•warning at the AGM at theend of

March, maintained it had had no

contact with Samsung.
Could this have been because a.

caanv official had read the ANP
story a bit more carefully than the

hot-headed speculates? in that

***!> he conceivably have

Spotted that AHP* report was in

turn bated cm text from another,

hitherto unknown, outfit the

Thong Yong Press Sendee.
Something to do with Pyongyang,
possibly? Considering North
Korea's bellicose stance towards

South Korea ensures contacts are

even more minimal than usual, one
might just conclude that this was
an unlikely source of hot news
about Samsung.
Someone somewhere must be

having a hearty chuckle - and
possibly enjoying a tidy profit Into

the bargain.

Super-Trader
few ofAmerica's trading

partners are likely to mourn
Mickey Ranter's move from US
Trade Representative to Commerce
Secretary, Ranter once described

himselfas a bureaucratic thug.

Charlene Barshefsky, his acting

successor as USTR. is personally

less abrasive - but no soft touch.

The slightly-built 45-year-old

Barshefsky has proven a

formidable trade warrior since she

gave up a lucrative Washington

law practice to join Kantor’s staff

in early 1993. Her baptism of fire

was drafting the 1994 US
“framework" trade agreement with

Japan, during which she once
negotiated for 22 hours straight

Since then, much ofha- time has

been spent talking tough to
Beijing, a role which has regularly

wan her front-page coverage in the

GS press.

Her tireless dedication and

achievements should ensure a
smooth Senate confirmation if

President Clinton decides, as is

widely expected, to make her

appointment permanent Whether
that would make for an easier

home life is less certain. Last
month, Barshefsky opened her
heart to a magazine interviewer

about the emotional strain - and
occasional heartbreak - of a job

which keeps be" on the road for

much of the year, away from her
lawyer husband and two young
daughters. Even the woman of

steel has a vulnerable side. .

.

Pensioned off
Observer recently brought you

news of Lech Walesa's campaign to

get himself a pension by
threatening to go back to his old

.

job as an electrician at the

state-controlled Gdansk shipyards,

which are probably going to be

privatised. We can all now breath a

sigh of relief - he’s got ft.

Poland's parliament has voted

the country's former heads of state

life-time pensions, which means
that ex-president Walesa will not

have to mend fuses after alL Just

before Easter, Walesa returned

(amid a blaze of popping

flashbulbs) to his old job - on the

equivalent of $250 a month. His

pension will bring him more than

four times that which should be
enough to coverhis bills.

Good news too for the shipyard's

future owners. Tbe workers there

recently voted to accept 2.000

redundancies out of a total

workforce erf 7.000. One down, only

1,999 to go.

Wacking good pass
The naming of Tom Wacker as

the first chief executive of the

International Rugby Football

Board jnst goes to show it's always'

worth sending off that application.

Wacker, 62. is an American-born

banker by profession, but he's

always loved playing rugby, both

in the US and around tbe world in

postings for Citibank, Bank of

.Montreal and others. He even took

out Irish citizenship about seven

years ago, just so be could play for

tbe London Irish.

He's currently in tbe final six

months of a contract with the

Dublin-based financial services

outfit IFG Group, running its Isle

ofMan outpost With time thus

running out what does a

rugby-lovizig banker do?

He scans the jobs vacant

columns of the newspapers until be

Spots a likely-looking number, such

as chief executive of the IRFB. He
takes a fancy to it and sends off

his CV - along with as many as 900

others, according to the

headhunters involved in the

search.

A little while later, bey presto!

He finds himself with the dream
job, which - to make things even

more perfect - is about to be
relocated from Bristol to Dublin.

•mmt

lOO years ago
New Zealand mines

Letter to the Editor- Your
useful article on New Zealand
mines has led me and many
others to look more closely at

tbe affairs of this wonderfully
rich colony, and as a result to

invest in some of its mines and
other companies. They seem to

me to offer many advantages,
especially when compared with

African and other mines and

exploration companies.
Whatever may be said against

the New Zealand Government it

encourages the mining industry.

There is, I believe, a New
Zealand “boom” close at hand.

50 years ago
French gold stocks

M. Andre Philip, French Finance

Minister, has informed the

Finance Commission of the

French Assembly that it was
necessary to withdraw
immediately from the Bank of

France's gold stock

Frs,35.000,000,000 to pay for

essential imports from America.
Responsible financial authorities

in Paris later stated that they

had no doubt that by tbe end of

this year France would be

deprived of her last ounce of

gold. M. Philip’s announcement
means that 27 per cent of the

official gold stock is to be

withdrawn.

i
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Markets react well to

Swedish economic plan
By Greg MeIvor in Stockholm

Financial markets reacted
positively yesterdav to a
SKr22.ibn '

Swedish
package of spending cuts, tax
increases and asset sales aimed
at eliminating the country's bud*
get deficit by 1938.

Most of the package was made
up of one-off savings - only
SKrSbn of the measures
announced by the minority
Social Democratic government
were permanent budget improve-
ments. But the 33 per cent repre-

sented by tax increases was
smaller than expected.

Mr Erik Asbrink. finance min-
ister. said the measures, which
cover spending in the 199? and
1998 financial years, were an
essential element of the govern-
ment's drive to stabilise debt and
meet the convergence criteria for

European monetary union. But
he made dear that Swedish par-

ticipation was not currently on
the agenda.

Eradicating the budget deficit,

which reached 12.3 per cent in

1993. would represent the most
substantial fiscal consolidation

by any industrialised country in

recent history, be claimed.

"We must not ease off by not
fulfilling OUT commitment to

restore the state finances to bal-

ance. That would be disastrous.”

he said.

Stressing his determination to

keep spending down, Mr Asbrink

announced a fixed ceiling on all

public sector budgets. Any gov-

ernment department or local

authority that overspent would
have to finance the deficit from
reserves or cuts in other parts of

its operations.

Long-term interest rates
dropped, with yields on most
long-dated government bonds
falling. The krona was steady
against the D-Mark, and eased
against the dollar and sterling.

Yesterday’s package comes on
top of SKrllsbn in measures
already announced and has been
agreed with the opposition Cen-
tre party to ensure a majority in

parliament.

The government is to raise

SKrTbn by 1999 through floating

shares in Nordbanken. the state-

controlled bank partly privatised

lost year, and Securum, the state-

owned company set up to liqui-

date Nordbanken's failed loans.

Energy taxes are to be
increased by around SKrSbn and
taxes on shareholdings raised,

while the fee paid by banks to

cover the state bank guarantee is

to be doubled. Companies' tax
deduction rights for entertaining

are to be halved and sickness
benefit qualification rules will be
toughened.
Foreign aid will be trimmed

from 0.8 to 0.7 per cent of gross

domestic product, and pension-
ers' housing allowances and
parental leave payments will be
reduced.

Mr Asbrink predicted that the

current economic slowdown
would he shortlived and forecast

growth of 1.4 per cent this year
rising to 2 per cent next. But he
conceded that such rates would
be insufficient to halve unem-
ployment from the current 8 per
cent by the end of the century, in

line with previous government
pledges. He believed further mea-
sures would be required to meet
the 4 per cent target

World Stocks, Page 36

Israel

Continued from Page l

the main international power
broker in the region, kept up
dose contact with all parties yes-

terday but stepped buck from
endorsing any ceasefire propos-

als, fuelling Arab suspicions it

would continue to support the
Israeli operation until Mr Peres
decided be had achieved his

goals.

Michael Littlejohns adds from
New York: The United Nations
Security Council scheduled a

meeting for last night, at Leba-
non's request, but it appeared
unlikely any meaningful decision
would emerge, at least initially.

The most that might result

from the debate, some diplomats
said, was a statement urging an
end to the attacks by both sides,

without apportioning blame.

UK farmers
Continued from Page 1

not justified in terms of scientific

evidence or public health - and
for damages for those affected.

The union must initially target

the government because UK
courts do not have the power to

review the Commission's actions.

However, it will immediately ask
the High Court to refer the issue

to the EurojK-an Court.

A European legal expert said

the NFU stood a good chance of
initial success in the High Court
if it muld show the measure con-
travened the Treaty of Rome
renr.uvmeiH tint restrictions on
free trade should be based un spe-

cific grounds such as public
health. Hoaever, it the cast' were
referred ;»• the European Court,
tiif NTT vieuM hate to establish

then- v;,i.s no reasonable scien-

tific b;:s!> ter the ban.

Japan and US sign

security deal ahead

of Clinton visit
By William Dawkins In Tokyo

Police went on heightened alert

in Tokyo yesterday as Japan and
the US signed accords to

strengthen security co-operation

and reduce the US military pres-

ence on the island of Okinawa.
Protesters drove past the US

embassy with loud hailers on
their trucks, attacking the pres-

ence of US military bases, on the
eve of President Bill Clinton's

arrival today for talks tomorrow
with Mr Hyutaro Hashimoto,
Japan's prime minister.

The two leaders plan to reaf-

firm the security pact under
which 47,000 US troops are sta-

tioned in Japan, after the two
nations' first Asian security
review since the collapse of the
Soviet Union.
Mr William Perry. US defence

secretary, said it would be the

most significant US-Japan sum-
mit since the cold war.
Both governments agree that

the US presence is vital to Asian
stability, but a vocal minority of
Japanese are more conscious of

the burden, highlighted by the
rape of on Okinawa schoolgirl by
three US servicemen last

autumn.
Tokyo police have stationed

22,000 extra officers to guard air-

ports. roads and subways. A 29-

year-old man was arrested out-

side parliament yesterday when
police found 11 petrol bombs in

his car.

Yesterday's security accords,

foreshadowed by both sides last

week, include:

• An airbase and 10 other mili-

tary sites on Okinawa, host to

28.000 troops, are to be returned
to local landowners in the next
five to seven years; artillery fir-

ing over a public road is to be
stopped; and noise reduction
steps will he taken. Mr Perry said

that the deal would reduce the
burden on residents while main-
taining US military capability,

but that the burden could never
be removed. "Freedom Is not
free,” he said.

• Japan will for the first time,

supply the US military with
spare parts and services for joint

training and US duty an United
Nations peacekeeping missions.

• Japan is to study how It

would co-operate with the US in

an Asian war. One of the steps

under consideration is to allow

US forces to use civilian airports.

There is no plan to extend
Japan's self-imposed ban on col-

lective defence, which is defined

as Japanese troops fighting
alongside allies in foreign wars.

Separately, the two countries

agreed to continue negotiations

on access to Japan's insurance
market, after foiling to conclude
a pre-summit deaL
The insurance sector is one of

four areas of trade friction with
Japan - along with photographic
film, semiconductors and air

cargo - that Mr Clinton was keen
to see resolved before the sum-
mit. Of these, an accord has been
reached on air cargo alone.

Back to cosy ritual Page 6
Observer, Page 15

Advance in

conductive

plastic

claimed

in Taiwan
By Laura Tyson fri Taipei

A Taiwanese company has
claimed victory in the race to
produce a commercial plastic
that is both highly conductive of

electricity end can be easily pro-

Such a plastic has numerous
potential applications in the elec-

tronics and defence industries,

ranging from radar-absorbing
coatings for aircraft to conduc-
tive adhesives in rechargeable
batteries for camcorders and per-

sonal computers.
Mr Chen Chieu-yl chairman of

KL the high-technology consul-

tancy which made the claim,

said: The material has been in

development for several years,

and is now ready to be commer-
cialised.’'

For the past decade, polymer
scientists have been grappling
with die problem of modifying
the structure of polymers so that

they combine good mechanical
properties with improved con-
ductivity.

A UK physicist said it would
be a genuine advance if the Tai-

wanese researchers had success-

fully developed products with
the polymer.
E3 is an company spe-

cialising in finding solutions to
tejf.hiiiffai problems, mainly in

plastics and electronics. It is

based in the southern port dty of
Kao-hsfung, Taiwan’s industrial

heartland ««d the ham* of many
of the island's petrochemical and
steel factories.

Conductive plastics have been
developed before, said Mr Ho
Kuo-hsien, a polymer engineer
who helped develop the material
The difference is that tfrta mate-
rial, which he described as
being “Uke PVC, phis conductive

properties”, can be processed
like ordinary plastics. It

can be melted into paint,
moulded into film or ground into

powder.
Plastic is sometimes made con-

ductive by coating or adding
metal powder or fofl, but KTs
material is intrinsically conduc-
tive, Mr Chen said. One impor-
tant potential application of the
material is in file manufacture of
electric communications cable
for cable television or circuitry

in cars.

When prepared in a solvent,

the material may be made into a
conductive adhesive. This can be
used in rechargeable batteries,

which are gradually replacing
environmentally unfriendly dis-

posable batteries, to increase
efficiency and prolong battery
life.

One of the defence applications

of the material according to HI,

is that it can absorb microwaves,
including radar, used to detect

the position of objects. Aircraft,

missiles or sea-going vessels
could be coated with a nearly
weightless layer of conductive
plastic "paint” to protect them
from detection.

FT WEATHER GUIDE

Europe today
Hiijh pnsiMjn.- centred over Germany
miiI mfluenro mnr.! of the common!,
bringing ..'aim and sunny conditions

Iron Spam to crntr.nl and eastern

France and Poland, it will ram in the

northern Ibition peninsula, western

France and the British lalra. A cold

Iron? mil mate* Item the Atlantic

femardr. 'hr* cmt;nnnf. bringing

iswcr semperat uric and heavy ram.

In lia^ . cloud and Min will ulremato.

Du! the Billions will have ram.

Greece w;H remain mostly drv but

cold. Temperatures in the Balkans

iv.Il not oncpod IOC m most places

Five-day forecast
Tomorrow The cold front will move
frerr mo Entah Isles bringing rain to

the SeneJux and Franco. Germany
wri'i bo w.wm and sunny until

Thursday, when it will ram. A second
front w:ll Sr.rvj showers to the UK
tamerrokv and a third front will cause
ram on Thursday and Friday.

Showers will persist m the Balkans.

It will be dry ever Greece with

possible showers on Thursday.

TOOAVS 1WMMRATUMU Sfi, jtor af 72 GMT. Temotnhim: namam for Hay. forecasts by MMw Consutf of du Nothmtunds

Manmum Beipnfl tar SO Cajiaa sun 30 Fare sun £3 Madrid fair 25
Ccfc«u9 Bettast ialn ri CanSH ram Ji Frankfurt sun 17 Majorca aun 21

toil Dfiji* fa* 31 Belgrade ran 3 Casablanca sun 21 Geneva sun 19 Malta fair 22
SiEsa Iftn 33 Berlin sun IS Ch&ago 'li- 7 Gtra.lar sun 22 ft,*TTUlllMfc rain 13

sun itt Bcimutn far 20 Cologne sto 18 Glasgow ran 10 Mania cktudy 32
sn Bogota cloudy 2C Dakar sun 25 Hamra sun 16 Melbourne shower 16

town f^rtr 16 Bombay our 33 Dallas sun 2? HefcinfU far 10 Mexico City fair 28
triarja Sim 17 Brussels sun 17 Dtfu sun 40 Hong Kcng cloudy 26 Mami 6» 28
B. Ajto fair 15 Budapest shower 9 Dubai far 32 Honolulu fair 30 Mian BUI 19
Bham 7TVT 13 C hageo fab 12 Dublin raan 11 tstantajd tea 12 Montreal ran 9
Bangkok Vir-Tf 3t» Cairo fair 31 DutrsvrtV cloudy 12 Jakarta dfiuey 32 Moscow cloudy 11

Barsmau <0Midy IS Cape Town sun 2» Edinburgh ran 11 Jersey m 13 Munch id

r

13

fair 37
shower 8

tatr 28
tar 18

<*owjr 18
tefr 20

cloudy 32
fair

sun

No global airline h3s a younger fleet.

Lufthansa

Kuwac
L. Argdes
Las Palmas
Lima
Usaon
LCncicn

Lu*.ScwS
Lvcn
Madam

surr

sun
Sa-

sun
tar

fair

ran
sun
sun
fair

37 Karats
29 Maples
20 Nassau
26 New Yak
25 Nice
22 Ncosfa
16 c&ia
10 Pans
IS Perth

21 Prague

Murid

ter

lair

ran
sun

shower
cloudy

mm
lair

sun

IS Taranto
28 Vancouver
12 Venice
18 VMma
18 Warsaw
12 Washington
19 Wtffington

29 Wbnpeg
12 Zurich

Sin
far

shower
shower
shower

sun
fa*
far

ahowu
far
fair

eun

15

18
22
25
29
19

6
14
IB
12
11

17
17
10
16

the lex column

Northern fights
The tussle for TarapeHa, a struggling

Finnish engineering group, is a

graphic illustration of the lack of

shareholder protection In Scandinavia.

In a plot as incestuous as Hamlet,

Tampella last week received a
SkrLSbn ($268m) bid from Svedala, a
Swedish mining and construction

group. Now Sandvflc, another Swedish
engineering company, has bought a 26

per cent stake in Tampella from Nor-

way's Kvaemer. Both Swedish groups

are keen to merge Tampefla’s mum
subsidiary, Tamrock, which makes
rock-drilling machinery, with their

own operations. Combining Tamrock
with either would help lower rests and
give it the clout to expand in develop-

ing markets. -

But whereas Svedala has bid for the

whole company - and its all-share

offer was launched at a near-40 per
cent premium to the Tampella share
price - Sandvik has said it wants to

raise its stake to 40 per cent but has
no intention of making a full offer.

Undo* UK takeover rules this would
not be allowed. In Scandinavia, how-
ever, the size of the stake needed to

trigger a full bid depends on each com-

pany's articles of association and is

usually 70 per cent or more.
As things. stand, Svedala will not be

able to gain the 90 per cent of Tam-
pella it needs to gain control of its

cash flow. Unless it can persuade
Sandvik to sell its 26 per cent - which
swwtib highly unlikely — it may there-

fore decide to withdraw. This would be
bad news for Tampefla’s shareholders,

who already have seen their invest-

ment underperform by 90 par cent
since 1990. A review of the takeover

roles is needed.

Time Warner
Time Warner is stuck in a strategic

stalemate. Operationally, everything is

hunky doxy, as demonstrated by yes-

terday's results. Time - bar its music
division — is finally firing on all cylin-

ders. And while it is tempting to link

declining music profits with Novem-
ber’s dramatic management nhanflws,

a tough US retail market is dearly the
culprit. A stronger release schedule

fin- the rest of the year should push
even music into recover mode.
Nonetheless, this will do little to

reverse Time's stock market under-
performance — it haa fallen 40 percent
against the Dow Jones Industrial
Average since 1994. The problem is

that Mr Gerald Levin, Time’s chair-

man, has set his heart on two deals

that would transform the group's bal-

ance sheet and business portfolio -

but both hang- in the hfliaura*- Buying
Turner Broadcasting would dilute
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rrefr flow per share, in exchange for a

strategically important programme-
packaging business. But government
approval is for from certain. Equally

unsure are plans to restructure Time
Warner Entertainment, so that US
West takes a larger share of the cable

business in exchange for the studios

and channels. This would enable Time
to pile lots of debt into the cash gener-

ative cable division.

Time shares should bounce if the

Turner deal succeeds, hut they will do

even better if it does not The threat of

warnings dilution would he removed.

And with Seagram planning to sell its

15 per cent stake, management will be
nndar considerable pressure to deliver

quick fixes, such as selling the cable

business, so as to avoid finding some
barbarians at its gate.

Railtrack
The notion is gathering steam that

Halftrack will be a safe, boring utility

stock. Do not be deceived, ft is more
likely to be a roller-coaster.

Forget frothy talk of a privatisation-

induced rail renaissance; for the fore-

seeable future, Railtrack's revenue
growth is likely to be unexciting in

the extreme. But its ability to deliver

dividend growth still locks formidable;

there are three reasons why.
First, Baiftrack should have no diffi-

culty cutting costs for foster titan the

gentle rate at which its revenues will

be cut by the regulator. True, its big-

gest cost - infrastructure maintenance
- is contracted out under fixed-price

deals. But when these come up far

renewal in a few years’ time, the nego-

tiating hand that Railtrack will have
could not be more powerful. In the

meantime, it has plenty of fet of its

own to cut The company still has
11,400 staff, of whom 3.000 are execu-

tives and managers. And its current

regional structure, a legacy of British

Bail looks ostentatiously wasteful

Any who doubt what can be done

should look at National Power, which

"has cut staff numbers by 70 per cent

since privatisation.

Second, the company's accounts are

conspicuously laden with provisions.

Last year’s costs included a £480m

charge for long-term maintenance

work; in feet, only £330m was spent

And the balance sheet is loaded with a

£450m provision to cover maintenance

at stations and depots. At worst, these

figures are a generous cushion. At

best, they could come to look for too

cautious; if so, profits stand to gain

handsomely. S

Third, the balance sheet is absurdly

strong. Thanks to the government's

ill-considered debt writeoff, the com-

pany's nash Dow now covers interest

nearly 20 times. This would be high

for any company; for a utility, able to

support large debts, it is nonsensical

Of course, there is extravagant talk of

future investment plans, but it may
well be overblown. The fact is that the

company will pay out a dividend

before it has even started trading in

the private sector. This may be a gim-

mick, but it is testament to the capa-

cious financial structure chosen by

ministers. But before investors rush

out and buy, they should pause and
rqpfiiaw that alt this is not the whole

story. There is a wicked fairy at the

christening party; the Labour party’s

Ms Clare Short
Of course, even if Labour is elected,

it may not cany out its threats. But

investors would be unwise to count an

it Legislation on the privatised utili-

ties clearly is a high priority for

Labour. And once a government had

taken fresh powers, it would have
plenty of opportunity to exploit Rail-

track’s finandal strength to its advan-

tage and to investors' cost It could,

for Instance, compel the company to

build politically attractive infrastruc-

ture projects, offering much less sub-

sidy thar> is really needed.

In reality, the likeliest outcome
under a Labour government is a deli-

cate Hainnrrng act Railtrack will have

to avoid making too embarrassing a

pile of money - but the government
win probably want to avoid being sol
harsh as to drive out aH chances tP}
private investment in rail But work-

ing out thin compromise is likely to

mean a bumpy ride for investors. Even
if the result ends up looking rather

like a utility after all getting there is

certainly not going to be boring.

Additional Lex comment on Bank of
Ireland/Bristol & West, Page 24
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PERSIMMON PLC
£160,000,000

Revolving Credit Facility

Arrangersand Underwriters

Hambros Bank Limited The Royal Bank of Scotland pic

Lloyds Bank Pic Soci£t£ Generate, Manchester

Yorkshire Bank PLC, Leeds
National Australia Bank Group

Credit Lyonnais, Leeds

Allied Irish Banks, p.Lc.

Midland Bank pic, Leeds

LeadManagers

National Westminster Bank pic
Leeds Corporate Business Centre

Managers

Barclays Bank PLC
n

The Sumitomo Trust and Banking Co., Ltd

Participants

The Governor and Company ofthe Bank of Scotland

The Sanwa Bank, Limited

Syndication andDocumentationAgent
HambrosBank Limited

Kredietbank N.V.
Manchester Office

The Sumitomo Bank, Limited sA.

FacilityAgent
The Royal Bank of Scotland pic

i 1
i.

.

k'W
•f I

-inV

!*r

•A »'

.S'”-
^

C£WT.*S

V"
jjaST.

Jassos iC *„; *{

i

flt’BS

: CS

S'*


